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OCBC Wing Hang Bank Limited (the “Bank”) is a wholly-owned subsidiary
of OCBC Wing Hang Bank Limited (“OWH"), a company incorporated in
Hong Kong. Previously known as Banco Weng Hang, S.A., the Bank was
established in 1941 and has approximately 500 employees.

OWH, the former Wing Hang Bank, Limited became a wholly-owned
subsidiary of Oversea-Chinese Banking Corporation Limited (“OCBC"”) on 15
October 2014. OCBC Bank is the second largest financial services group in
Southeast Asia by assets and one of the world’s most highly-rated banks,
with Aal by Moody’s and AA-by both Fitch and S&P. Recognised for its
financial strength and stability, OCBC Bank is consistently ranked among
the World’'s Top 50 Safest Banks by Global Finance and has been named
Best Managed Bank in Singapore by The Asian Banker. OCBC is the longest
established Singapore bank with an international presence of more than 470
branches and representative offices in 19 countries and regions. OCBC Bank’s
market-leading subsidiaries include Great Eastern Holdings, the oldest and
most established life insurance group in Singapore and Malaysia; Lion Global
Investors, one of the largest private sector asset management companies in
Southeast Asia; and Bank of Singapore, which operates on a unique open-
architecture product platform to source for the best-in-class products to
meet its clients’ goals.

OWH, together with its subsidiaries and affiliated companies, offers a
comprehensive range of commercial banking products and services and
other financial services such as consumer financing, share brokerage and
insurance, among others. It has a network of over 70 branches and offices in
Hong Kong SAR, Macau SAR and Mainland China, including the 11 branches
operated by the Bank.

The Bank, as part of the OCBC group of companies, offers customers an
augmented banking network, global market access and an extensive range of
products and services for personal and business financial needs.



MITEH

Bank Information

R2020F12H31H At 31 December 2020

B R Shareholder
EBFKZHRITERAT OCBC Wing Hang Bank Limited
BB Incorporated in Hong Kong

EEg Board of Directors

EEEXRF Chairman

EFREE Mr NA Wu Beng

= Directors

b8 %k & Mr YUEN Sui Chi Stanley
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EFREE
EERLE

Mr. NA Wu Beng

Chairman

2020 has indeed been a challenging year for the global economy. Macau
and the neighboring regions were not spared by the impact of the COVID-19
pandemic. Many of our customers were impacted and the Bank had reached
out to support our customers by extending appropriate relief programs to
help them tie over the hard times. Challenges to the Bank’s asset quality
were very real but we have weathered the market conditions well by keeping
the Bank’s non-performing loan ratio at a low level of 0.09 percent for the
loan portfolio. A great deal of effort was placed on reviewing and managing
the portfolio diligently.

Financially, the Bank has chalked up positive growth in profitability. This
is despite unfavorable market interest rate factors that have impacted the
Bank’s net interest income and margin. Again, we managed to minimize
these negative impacts through the hard work and diligence of all our
colleagues in managing the cost of funding and improving loan yield
wherever possible. With the continuing improvement of staff productivity, we
have also managed our operation costs well.

Investments in digital roadmap and human resources continued despite
the difficult business environment. The commitment to digitalization has
enhanced the Bank’s digital capacity as well as the automation processes.
As part of the Bank’s effort to improve internal processes, several key
process improvement projects were completed during the year. We have also
started planning our future branch operating model and work has begun in
optimizing our branch network.
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Moving into 2021, the operating environment will still be challenging. We
must continue to be vigilant in safeguarding the quality of the Bank's asset
portfolio. We must also continue the effort to maintain our interest margins
and grow non-interest income at the same time. With the improvement of
internal processes, continuing investments in IT transformation, replacement
of the manual processes with end-to-end automation, step-up of investment
in human resources, and strong backing from the OCBC Group, we are
confident of maintaining a competitive and successful franchise in the
market.

Finally, I would like to thank our customers for their confidence and
unwavering support. | would like to also thank our colleagues for upholding

a high standard of customer service and for delivering a strong financial
performance in 2020.

Na Wu Beng
Chairman

15 March 2021
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According to the law and OCBC Wing Hang Bank Limited’s (the “Bank”)
Articles of Association, the Supervisory Council (“We") should monitor the
Bank’s operation and management, and express an opinion on the financial
statements for the year ended 31 December 2020 and the proposal of profit
distribution which are submitted by the Board of Directors.

We have carried out the necessary supervision, analyzed the operation and
management of the Bank for the financial year ended 31 December 2020,
and reviewed the 2020 Board of Directors’ report and the auditor’s report
issued by PricewaterhouseCoopers on 15 March 2021 for these financial
statements which give a true and fair view of the financial position of the
Bank.

Based on the results of the reviews above, we are in the opinion that these

financial statements, proposal of profit distribution and reports submitted by
the Board of Directors should be approved in the Annual General Meeting.

President of Supervisory Council
TSE Hau Yin Aloysius

15 March 2021
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Corporate Governance Practices

The Bank is a wholly-owned subsidiary of OWH, a company incorporated
in Hong Kong, which in turn is a wholly-owned subsidiary of OCBC, a
company incorporated and listed in Singapore. The Bank has applied the
internal control objectives, principles and components as set out in “The
Internal Control Guidelines for the Authorised Credit Institutions” issued by
the Monetary Authority of Macau throughout the year ended 31 December
2020.

Board of Directors

Throughout the year, the Board maintained a stable composition that
provided strong and consistent leadership conducive to making and
implementing decisions effectively and appropriately. Each Director possesses
skills and experiences appropriate to the business of the Bank. The Board
also includes personnel with the appropriate accounting and other expertise
necessary for the smooth running of the Bank. During the year, all directors
of the Bank received regular briefings on economic updates, the Bank'’s
business, operations, risk management and corporate governance matters as
well as rules and regulations applicable to the Bank.

Members of the Board are as follows:

Mr NA Wu Beng (Non-Executive Chairman)

Mr CHEONG Kin Hong (Director & General Manager)

Mr CHAN Han Wo Herbert (Director & Deputy General Manager)

Mr WONG Chun Kau Stephen (Non-Executive Director)
(retired on 14 October 2020)

Mr YUEN Sui Chi Stanley (Non-Executive Director)

Mr FUNG Yuk Sing Michael (Non-Executive Director)

Mr LAU Hon Chuen (Non-Executive Director)

Mr CHOW Chi Leung Cristo (Non-Executive Director)

Ms AU-YEUNG Lai Ling vy (Non-Executive Director)
(appointed on 14 October 2020)

Mr NA Wu Beng (Non-Executive Chairman) is the Chief Executive of OWH.
All Directors have no relationship with each other.

During the year, eight board meetings were held. The 2020 Annual General
Meeting will be held on 30 March 2021.

Banco OCBC Weng Hang, S.A. ® Annual Report 2020 7
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Supervisory Council

The Supervisory Council of the Bank has clear terms of reference. Its principal
functions are to independently review and monitor the effectiveness of the
financial reporting process, internal control and risk management system
of the Bank; oversee the audit process; and perform all other duties and
obligations stipulated in the relevant law and in the Articles of Association of
the Bank. The Supervisory Council reviews the audit coverage and approves
the internal audit plan, reviews the work, findings and recommendations
of the internal auditors. The Supervisory Council also discusses issues
raised by the external auditors and the regulators (if any), and ensures that
recommendations are properly implemented.

The Supervisory Council satisfies the requirement stipulated in the Macau
Commercial Code that one of its members is a Registered Auditor in Macau.
Members of the Supervisory Council are as follows:

Mr TSE Hau Yin Aloysius (President)
Mr LEUNG Chiu Wah (Supervisor)
Ms TAM Ha Kei Abby (Supervisor)

Mr TSE Hau Yin Aloysius is a Registered Auditor in Macau, a fellow of the
Institute of Chartered Accountants in England and Wales, the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the former president
and member of the Audit Committee of the HKICPA. Mr TSE Hau Yin
Aloysius is an Independent Non-Executive Director, Chairman of the Audit
Committee, member of the Risk Management Committee, Remuneration
Committee and Nomination Committee of OWH.

Mr LEUNG Chiu Wah is the Chief Operations Officer of OWH, and Ms TAM
Ha Kei Abby is the Head of Compliance of OWH.

Four Supervisory Council meetings were held in 2020.



ERERRBEREBENX
AITBRM-REBRYERBEEE - KT R
ERAEFERZSBBRBME LEBBE
ZBABRE R - R E -

RTERBKRY  BAXEHERSR BEL—% -
IETHZ%ﬁ&ME%@ZEﬁ%ﬁWW
HEE - ATTHRBEIRAERBERBREE
MO HE - BREE-TRARREHFEREHF
H o

EEERIZER
FFEERUN T2 ERENERATZAR
GBI TEEERHARENBERE -

BMRZESEEMBITHEE  UERREEF
EREEgRREATRESR - LEZEER
BRI

EHZEY

ERZESTHRTEE  BEUHEATHBEER
%%&ﬁ% BIF - EEREBRRZEES
H - ERLZECERENTREERITEFR
TRBEBEBIE 2 NTIREE -

Corporate Strategy and Business Model

The Bank is a leading financial service provider in Macau. We aim to be
the preferred choice of our customers for financial services and to increase
shareholders’ value by maintaining a consistent growth in return on equity.

To be successful, we need to be focused and responsive as business
environments are challenging and ever changing. The Bank’s strategic
objective is to continue to strengthen both business and operational aspects
of the Bank to ensure satisfactory returns to shareholders and to further
improve the competitiveness of the Bank.

Delegation by the Board

The Board has established the following committees to oversee the day-to-
day operations of the Bank. All committees have specific terms of reference
in order to ensure that they discharge their functions properly and to report
back to the Board, where appropriate, their decisions and recommendations.
Information on these committees is set out below:

Management Committee

The Management Committee meets regularly to review and approve all
major matters relating to the strategy and planning, operations, management
and performance of the Bank. It is granted powers and authorities necessary
for conducting and managing the Bank’s normal banking and related
activities.

Banco OCBC Weng Hang, S.A. ® Annual Report 2020 9
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Members of the Management Committee are as follows:

—  Director & General Manager;

—  Director & Deputy General Manager;

—  Non-Executive Director,

—  Deputy General Manager;

—  Head of Corporate Banking Division;

—  Head of Retail Branch & Wealth Management Division;

- Head of Operations & Technology Division; and

—  Head of Strategy, Marketing & Lifestyle Financing Division.

Credit Committee

The Credit Committee is responsible for assisting the Board to formulate,
approve and implement loan policies, guidelines and credit practices of the
Bank. It is also responsible for the implementation and maintenance of the
Bank’s credit risk management framework. It also participates in evaluating
large credit applications and making credit decisions.

Members of the Credit Committee are as follows:

—  Director & General Manager;

—  Director & Deputy General Manager;

—  Deputy General Manager;

—  Head of Corporate Banking Division;

—  Head of Credit Risk Management Department; and

— Head of Credit Assessment and Approval Team of Credit Risk
Management Department.

Asset and Liability Management Committee

The Asset and Liability Management Committee is responsible for the
implementation and maintenance of the overall risk management framework
relating to balance sheet structure, market risk, trading, funding and liquidity
risk management of the Bank. It recommends policy and guidelines to the
Board for approval.

Members of the Asset and Liability Management Committee are as follows:

—  Director & General Manager;

—  Director & Deputy General Manager;

—  Deputy General Manager;

—  Head of Funding and Liability Management Department; and
—  Head of Financial Management Department.
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Risk Management Committee

The Risk Management Committee provides a structured, cohesive and
forward-looking mechanism to identify, measure, monitor and control the
various type of risks across the entire spectrum of the Bank's activities. While
each of these risks is managed by the division/department with specialized
knowledge and expertise in that area, the Risk Management Committee is
assigned to oversee the overall assessment and management of these risks.
The Risk Management Committee aims to ensure that each level of risks
is within the parameters set by the Board and that the risk management
process meets the standards required by the AMCM.

Members of the Risk Management Committee are as follows:

—  Director & General Manager;

—  Director & Deputy General Manager;

—  Deputy General Manager;

—  Head of Operations & Technology Division;

—  Head of Strategy, Marketing & Lifestyle Financing Division;
—  Head of Credit Risk Management Department;

—  Head of Information Technology Department;

—  Head of Legal & Compliance Department; and

—  Head of Financial Management Department.

Anti-Money Laundering and Counter-Terrorist Financing Committee
The Anti-Money Laundering (“AML") and Counter-Terrorist Financing (“CFT")
Committee is formed to oversee the functioning and effectiveness of AML/
CFT control measures so that all AML/CFT cases or issues are properly
monitored and addressed in a timely manner. It meets regularly to discuss
and approve actions and initiatives to mitigate risks arising from AML/AFT
matters and ensures proper control measures are in place to meet the AML/
CFT statutory and regulatory requirements.

Members of the Anti-Money Laundering and Counter-Terrorist Financing
Committee are as follows:

—  Director & General Manager;

—  Director & Deputy General Manager;

—  Deputy General Manager;

—  Head of Retail Branch & Wealth Management Division;

—  Head of Corporate Banking Division;

—  Head of Operations & Technology Division;

—  Head of Strategy, Marketing & Lifestyle Financing Division; and
—  Head of Legal and Compliance Department.

Banco OCBC Weng Hang, S.A.  Annual Report 2020 11
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Internal Controls
The Directors are responsible for internal controls of the Bank and for
reviewing its effectiveness.

Procedures are designed to safeguard assets of the Bank; maintain proper
accounting records; and ensure the reliability of financial information used
within the business or for publication. Procedures have also been designed to
ensure compliance with applicable laws, rules and regulations.

Systems and procedures are in place to identify, control and report on major
risks the Bank faces. Risk management policies and major risk control limits
are approved by the Board.

Business and functional units are responsible for the assessment of risks
arising under their areas of responsibility and the management of such risks
in accordance with the Bank’s risk management policies and procedures.
The relevant risk management reports are submitted to the Management
Committee, Credit Committee, Asset and Liability Management Committee,
Risk Management Committee and the Board for monitoring the respective
risks.

More detailed discussions on the policies and procedures for management of
major risks the Bank faces, including credit, market, liquidity and operational
risks as well as capital management, are included in the notes to the financial
statements.

Internal audit plays an important role in the Bank’s internal control
framework. It provides independent assurance on the effectiveness of the
Bank’s internal control and compliance with policies and standards across
all business and operational units. Senior management is required to
provide internal audit with evidence to verify that it has acted fully on all
the recommendations made by external auditors and regulatory authorities.
Internal audit also advises senior management on operational efficiency and
risk management issues. The work of the internal audit function focuses
on areas of higher risk to the Bank as determined by a risk-based audit
methodology. The Head of Internal Audit Department reports to the General
Manager and the President of the Supervisory Council. Audit reports are
submitted to the Supervisory Council for review.

Macau, 15 March 2021
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TO THE SHAREHOLDERS OF OCBC WING HANG BANK LIMITED
(incorporated in Macao with limited liability)

We have audited the financial statements of OCBC Wing Hang Bank Limited
(the “Bank”) set out on pages 15 to 84, which comprise the balance sheet as
at 31 December 2020, and the income statement, the statement of changes
in equity and the cash flow statement for year then ended, and a summary
of significant accounting policies and other explanatory notes.

Director’s responsibility for the financial
statements

The directors are responsible for the preparation and the true and fair
presentation of the financial statements in accordance with Financial
Reporting Standards issued by the Government of the Macao Special
Administrative Region. This responsibility includes designing, implementing
and maintaining appropriate internal control relevant to the preparation
and the true and fair presentation of the financial statements that are free
from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; making accounting estimates that
are reasonable in the circumstances; and maintaining proper and accurate
accounting records.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit and to report our opinion solely to you, as a body, and for
no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

We conducted the audit in accordance with the Auditing Standards and
Technical Standards on Auditing issued by the Government of the Macao
Special Administrative Region. Those standards require that the auditor
complies with relevant ethical requirements and plans and performs the audit
to obtain reasonable assurance as to whether the financial statements are
free from material misstatement.

Banco OCBC Weng Hang, S.A. ® Annual Report 2020 1 3
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Independent Auditor’s Report
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An audit includes performing appropriate audit procedures to obtain audit
evidence supporting the amounts and disclosures in the financial statements.
The procedures are selected according to the auditor’s professional
judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation and true and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Audit Opinion

In our opinion, the financial statements give a true and fair view, in all
material respects, of the financial position of OCBC Wing Hang Bank Limited
as at 31 December 2020 and of its operating results and cash flows for the
year then ended in accordance with Financial Reporting Standards issued by
the Government of the Macao Special Administrative Region. Other than
the changes in accounting policies on impairment loss and allowance on
loans and advances described in Note 2(b) to the financial statements, the
accounting policies used in the presentation of the financial statements for
the year ended 31 December 2020 are consistent with those used in the
preceding year.

Ng Wai Ying
Certified Public Accountant

PricewaterhouseCoopers

Macao, 15 March 2021
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Income Statement

Z 2 20204F 125318 1F FZ For the year ended 31 December 2020
(X B PT M F o iz 21/ 7)) (Expressed in thousands of Macau Patacas)
B 2
Note 2020 2019
(Fi)
(Restated)
F 2 WA Interest income 4 809,017 895,041
FB S Interest expense 5 (208,054) (337,771)
FA B WA Net interest income 600,963 557,270
FHEE WA Net fee and commission income 6 124,638 123,412
RIEEERABRZEMIAY Net loss from financial instruments held
SE 18 K for trading (782) (3,082)
Hine A Other operating income 7 27,070 35,794
EELL PN Operating income 751,889 713,394
BETH Operating expenses 8 (333,164) (343,809)
NBREREHEEBLAR Operating profit before impairment
ERHAEERT loss and allowance charged on
loans and advances 418,725 369,585
B3R 2 BB 18 K I 2E 5 [0 Impairment loss and allowance released
on loans and advances 9 8,755 21,184
= i Operating profit 427,480 390,769
PEBFEEEE 2FIBX Net loss on disposal of tangible fixed
assets (157) (434)
LENHREEREEREESR Net gain on disposal of available-for-sale
BEZFRE and trading financial assets 10 1,367 1,535
B B4 A 3 Profit before taxation 428,690 391,870
T IE Taxation 1 (52,080) (43,663)
FRERN Profit for the year 376,610 348,207
HIRITESg I E RERENR2021F3/158 % Approved and authorised for issue by the Board of Directors of the
el Bank on 15 March 2021.
EFR F/E Na Wu Beng Chairman
ERMEF Cheong Kin Hong Director

FIOBEEFAE IR A B HRERN— MG - The notes on pages 19 to 84 form part of these financial statements.
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Balance Sheet

R2020F12H31H At 31 December 2020
(X B PT M F o iz 21/ 7)) (Expressed in thousands of Macau Patacas)
Nz
Note 2020 2019
(Ea)
(Restated)
BE ASSETS
Be RFHRIRITRE - Cash and balances with banks, central
FRRER 1T R HoAth & B 1B SR IA banks and other financial institutions 14 1,108,514 1,074,141
25 R®E Trade bills 15 2,007 6,595
BEERAEEE Trading assets 16 43,635 9,467
EEFER K EARIE Advances to customers and other
accounts 17 22,407,880 23,239,412
FHREBERARK Amounts due from immediate holding
EES =N E S company and fellow subsidiaries 1,437,216 2,569,255
AHHEESREE Available-for-sale financial assets 19 9,203,111 8,477,324
BREEEE Tangible fixed assets 20 638,673 688,658
WEE Total assets 34,841,036 36,064,852
=R LIABILITIES
RITRIZE ~ PRIBITR Deposits and balances of banks, central
Sy X PER N banks and other financial institutions 21 559 1,498
BEAKR T8 FEE Current, fixed, savings and
SRR other deposits of customers 22 25,299,093 27,196,108
BB 1TF KB Certificates of deposit issued 23 2,394,547 2,486,588
BEERRAE Trading liabilities 24 33,165 9,437
JE {5 7S BR 56 18 Current tax payable 25 52,647 47,748
FEEHIEAR Deferred tax liabilities 25 231,335 182,288
EtaE Other liabilities 26 306,708 388,312
ERNEBERARR Amounts due to immediate holding
EEINI NS company and fellow subsidiaries 1,308,920 768,837
BEE Total liabilities 29,626,974 31,080,816
IR RAE R EQUITY
fil8 Share capital 27(a) 120,000 120,000
k] Reserves 5,094,062 4,864,036
RREZEE Total equity 5,214,062 4,984,036
HEBRREERS Total liabilities and equity 34,841,036 36,064,852

HRITESE I E RERENR2021F3/158 % Approved and authorised for issue by the Board of Directors of the
Z o Bank on 15 March 2021.

EFRIE

Na Wu Beng Chairman
Cheong Kin Hong Director

FI9R EF84A M EBAR AU B IHREKRM — 2B o

The notes on pages 19 to 84 form part of these financial statements.
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Statement of Changes in Equity

Z 2 20204F 125318 1F FZ For the year ended 31 December 2020
(X 8 P5 % F T {7 5| 7~) (Expressed in thousands of Macau Patacas)
2020
BT RE
i3 BEx  -REGE  EERE  ERRE  EMERE  BEBRE RRER4E
Bank
premises  Investment
Share General Legal revaluation revaluation Unappropri-
Note capital reserve reserve reserve reserve ated profits Total equity
2020F1A18 £ 8 At 1 January 2020 120,000 184,200 120,000 456,525 880,256 3,223,055 4,984,036
BikM S Dividends paid 12 - - - - = (514,800) (514,800)
EMBREZROTLERER Deficit on revaluation of bank premises
net of tax 20(a)(i) = = = (28,098) = = (28,098)
ENRBEZ AL HECRAR Fair value changes of available-for-sale
ATEEZEE financial assets net of tax = = = - 395,289 - 395,289
BOTHERZEBANE Depreciation in relation to revaluation
of bank premises = = = (7,511) = 8,536 1,025
FRZET Profit for the year = = = = - 376,610 376,610
20205 12B31A &84 At 31 December 2020 120,000 184,200 120,000 420,916 1,275,545 3,093,401 5,214,062
2019
RITITHE RE
ik B —REE ATEE  ERER  ERER  2HRE  RRERLF
Bank
premises  Investment
Share General legal  revaluation  revaluation  Unappropri-
Note capital reserve reserve reserve reserve ated profits Total equity
201951 A1R L8 (Fi) At 1 January 2019 (Restated) 120,000 184,200 120,000 455,298 473,352 2,866,368 4,219,218
ENBREZRATLERRS Surplus on revaluation of bank
premises net of tax 20()(i) = = = 8,690 = = 8,690
EMBHECARHECREE Fair value changes of available-for-sale
AIEEZE financial assets net of tax = = = = 406,904 = 406,904
ROTLERZARTE Depreciation in relation to revaluation
of bank premises = = = (7,463) = 8,480 1,017
ERZEM Profit for the year = = = = = 348,207 348,207
20195128318 48 (2it) At 31 December 2019 (Restated) 120,000 184,200 120,000 456,525 880,256 3,223,055 4,984,036

FIOREFBARE ZMEBR A KRN — B0 -

The notes on pages 19 to 84 form part of these financial statements.
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Cash Flow Statement

Z 2 20204F 125318 1F FZ For the year ended 31 December 2020
(X B PT M F o iz 21/ 7)) (Expressed in thousands of Macau Patacas)

B =
Note 2020 2019
(FE )
(Restated)
EETBMELEZRSFH Net cash generated from operating
activities 30(a) 585,781 170,403
REEH Investing activities
BABFETEE Purchases of tangible fixed assets 20 (6,390) (8,965)
BATTHEESCREE Purchases of available-for-sale
financial assets (3,545,743) (7,195,231)
BAEBERARES Purchases of trading securities (186,229) (30,814)
LEBFEEEENS Proceeds from disposal of tangible
fixed assets 4 =
BEERBREHFNE Proceeds from trading securities 188,593 31,291
HEREBERAHEESCHEE Proceeds from sales and redemption of
M1F available-for-sale financial assets 2,844,166 3,123,179
2R E Dividends received 7 7,734 8,831
BREZEMERAZREFEE Net cash used in investing activities (697,865) (4,071,709)
mESED Financing activity
S E Dividends paid 12 (514,800) -
ErmETamMERAZREFE Net cash used in financing activity (514,800) =
Re kERREIEL KD Net decrease in cash and
cash equivalents (626,884) (3,901,306)
HeREFELEER1A1848 Cash and cash equivalents at
1 January 2,986,580 6,887,886
HERERELEHMI2A318  Cash and cash equivalents at
£33 31 December 30(b) 2,359,696 2,986,580
REKEEETHELAAEIE . Cash inflows from operating
activities include:
2 H B Interest received 808,110 846,536
BT F B Interest paid 243,626 352,092

FIOBEEFRAE 2 R AN B HRETA — M - The notes on pages 19 to 84 form part of these financial statements.
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Notes to the financial statements
(AT Tz 5 Bat k)

(Expressed in thousands of Macau Patacas unless otherwise stated)
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General information

OCBC Wing Hang Bank Limited (“the Bank") was incorporated in Macau
on 2 September 1963 and has its registered office and principal place
of business at 241 Avenida de Almeida Ribeiro, Macau. The Bank is
engaged in commercial banking and related financial services.

The Board of Directors considers the immediate holding and ultimate
controlling party of the Bank to be OCBC Wing Hang Bank Limited,
which is incorporated in Hong Kong and Oversea-Chinese Banking
Corporation Limited, which is incorporated in Singapore respectively.
These financial statements were approved for the issue by the Bank's
Board of Directors on 15 March 2021.

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these
financial statements are set out below.

(a) Basis of preparation
The financial statements of the Bank have been prepared in
accordance with Financial Reporting Standards issued by the
Government of Macau Special Administrative Region under
Administrative Regulation No. 25/2005 on 9 December 2005
("MFRS").

The preparation of financial statements in conformity with
MFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the Bank’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial
statements are disclosed in Note 3.

These financial statements have been prepared under the historical
cost convention, except for bank premises which are carried at
market value; financial instruments classified as trading, designated
at fair value through profit or loss and available-for-sale are stated
at their fair values as explained in the accounting policies set out in
Note 2(d).
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Notes to the financial statements

(X EPIREF L2 5tk sN) (Expressed in thousands of Macau Patacas unless otherwise stated)
2 FEETBERBEw 2 Summary of significant accounting policies
(continued)
() mMBEREE) (a) Basis of preparation (continued)
() RRAFANFTEARFEE (i) New standards and interpretations not yet adopted

2544/20205% & B B &) 7] & R
20203 /178 #t R % B CHF 75
WEERNFHBHREERDE
2020 3F28H#EEM  WHZHA
B HRABR P 4 51 47 B BT AR 4%
2525/20055% 1T BUE R 120054 12
ROBBAMB R ELER - B
202F A1EAEMFERME -
WAZB B8 I B R T B IS 3RS AR R o
ARATE R B4t B 75 SR 3R e N R 4R
SN SR EER -

MK HREENMEEHOMAE L
AR A B ATHTEREK
ELXEBREE  EATINEHERR
S :

- HHBHREERFEESE
ERIE15
B BR & 5T 2 Al S515R [ BF 7% ]
RYIR] - 3RS 2AER
EXFBEMAEEREZE
PR — RS KT R I
REBERT - ZEBEPER
XESH BRI ETENE
WK ZERTBERERR
BILL EHARE 1A B - E B
B 75 R 2% R 51 7R B S R OB R
(BEBER) - ZSRBRY
5|5 o

- BB S EREIR
MEANSREHEEN TR
BEMDE  FFEME LR
R WEIATEBEE RS
MFREARTNERHEE
WMEBE o ZAERAFFER
A B 52 PR B O PSR K o

20 E/KFRITROBRAT 20205 F 8§

Effective from 28 March 2020, Financial Reporting Standards
issued by the Government of Macau under Administrative
Regulation No. 25/2005 on 9 December 2005 (“MFRS")
were replaced by Financial Reporting Standards issued by
the Directive of Secretaria para a Economia e Financas No.
44/2020 on 17 March 2020 (“New MFRS"). The New MFRS is
mandatory for adoption from the annual period beginning 1
January 2022. The Bank has not early adopted the New MFRS
in preparing the financial statements.

None of the standards included in the New MFRS is expected
to have a significant effect on the financial statements of the
Bank except the following as set out below:

- IAS 1 in the New MFRS

IAS 1, 'Presentation of Financial Statements’ in the New
MFRS requires to present all non-owner changes in
equity either in one statement of comprehensive income
or in two statements. The standard also requires the
presentation of a statement of financial position (balance
sheet) as at the beginning of the earliest comparative
period in a complete set of financial statements when
the entity applies an accounting policy retrospectively
or makes a retrospective restatement. These impact
presentation aspects.

- IFRS 9
The new standard addresses the classification,
measurement and derecognition of financial assets
and financial liabilities, introduces new rules for hedge
accounting and a new impairment model for financial
assets. The standard permits to apply the transitional
provisions for the adoption.
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2 Summary of significant accounting policies

(continued)

(a) Basis of preparation (continued)
(i) New standards and interpretations not yet adopted
(continued)

IFRS 9 (continued)

The Bank does not expect the new guidance to have a
significant impact on the classification and measurement
of its financial assets.

Debt instruments currently classified as available-for-
sale (AFS) financial assets would appear to satisfy the
conditions for classification as at fair value through other
comprehensive income (FVOCI) and hence there will be
no change to the accounting for these assets.

The other financial assets held by the Bank include:

— equity instruments currently classified as AFS for
which a FVOCI election is available

The new impairment model also requires the recognition
of impairment provisions based on expected credit losses
(ECL) rather than only incurred credit losses. It applies
to financial assets classified at amortised cost, debt
instruments measured at FVOCI, contract assets under
IFRS 15 Revenue from Contracts with Customers, lease
receivables, loan commitments and certain financial
guarantee contracts. The Bank has undertaken a
detailed assessment of how its impairment provisions
would be affected by the new model, it will result in an
earlier recognition of individually assessed impairment
allowances.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the Bank's
disclosures about its financial instruments particularly in
the year of the adoption of the new standard.
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Notes to the financial statements
(AT Tz 5 Bat k)

(Expressed in thousands of Macau Patacas unless otherwise stated)

2 FEETBERBEw 2 Summary of significant accounting policies
(continued)
(b) Changes in significant accounting policies
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22
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During the year, the Bank re-assessed its impairment provisioning
policy for loans and advances and considered that adopting the
Autoridade Monetaria de Macao (“AMCM") provisioning guidelines
would result in a revised presentation in the financial statements
of the Bank, which would provide reliable and more relevant
information to users of these financial statements in the context of
the applicable Macau juridical framework set out by the AMCM.

As a result, the Bank has elected to change its accounting policy
in respect of loan impairment provisioning with effect from 1
January 2020 and applied the relevant change in accounting policy
retrospectively by restating its comparative information.

Following the adoption of provisioning guidelines pursuant to
AMCM Notice No. 18/93, specific provisions are made against
the principal amounts of individual loans net of the value of any
tangible security held where, in the opinion of the management of
the Bank, recoverability of principal or interest in full is uncertain.
General provision for all advances to customers and contingent
liabilities, exclusive of those which specific provision has been
provided for. General provision relates to incurred losses not
separately identified but known from experience to exist in the
credit portfolio. The provisions are made with reference to the
requirements of AMCM, and are based on estimates made by the
management of the Bank, which are reviewed periodically. Both
specific and general provisions are deducted from “Advances to
customers and other accounts” in the balance sheet. When there is
no realistic prospect of recovery, the outstanding debts are written
off.
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(continued)

(b) TEEFHHRRZBE(E)

BB ®RERP
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2 Summary of significant accounting policies

(b) Changes in significant accounting policies (continued)

The effect of the change on the relevant items in the financial

statements as a result of the above change in accounting policy is

summarised below:

0 A Fr 3t
As previously
reported
t&rn/(&H)
DR/(CR)
B Z2019F12A31H As at 31 December 2019
HEEEBRNEE Effects on balance sheet
-RFERKEMIEE — Advances to customers and other accounts 23,469,407
- EERIEAE — Deferred tax liabilities (209,887)
- ~ Reserves (5,066,432)
E 220195128318 LFE  For the year ended 31 December 2019
HRAEZBHRHTE Effects on statement of changes in equity
-EERE - Regulatory reserve (202,396)
HNBFERNE Effects on income statement
-ERZREBRLR — Impairment loss and allowance released on
% {5 [0l B¢ loans and advances (23,674)
- HIE — Taxation 43,962
- FN = — Profit for the year (350,398)
HESRERNTE Effects on cash flow statement
- B % AT & A — Profit before taxation (394,360)
-REBAREEZFEE - Net release of impairment losses and
allowance 23,674

ERTTEERMRFENLEE &

BERFEEDES

flg =

years.

28 it
Change  As restated
&r/(&85) Br/(EH)
DR/(CR) DR/(CR)
(229,995) 23,239,412
27,599 (182,288)
202,396 (4,864,036)
202,396 -
2,490 (21,184)
(299) 43,663
2,191 (348,207)
2,490 (391,870)
(2,490) 21,184

The restatements have also resulted in consequential changes in
the total assets, total liabilities and net assets for the respective
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Notes to the financial statements

(KX BFPITF Tl sl @ 5tk oh) (Expressed in thousands of Macau Patacas unless otherwise stated)
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2 Summary of significant accounting policies
(continued)

(c) Functional and presentation currency

These financial statements are presented in Macau Patacas, which
is the Bank’s functional currency. All amounts have been rounded
to the nearest thousands, except when otherwise indicated.

(d)

Financial instruments

()

Initial recognition

The Bank classifies its financial instruments into different
categories at inception, depending on the purpose for which
the assets were acquired or the liabilities were incurred.
The categories are: fair value through profit or loss, loans
and receivables, available-for-sale financial assets and other
financial liabilities.

Financial instruments are measured initially at fair value, which
normally will be equal to the transaction price plus, in case
of a financial asset or financial liability not held at fair value
through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset or issue
of the financial liability. Transaction costs on financial assets
and financial liabilities at fair value through profit or loss are
expensed immediately.

The Bank recognises financial assets and financial liabilities
on the date it becomes a party to the contractual provisions
of the instrument. Purchase or sale of financial assets
and financial liabilities is recognised using settlement date
accounting basis. Any gains and losses arising from changes
in fair value of the financial assets or financial liabilities at fair
value through profit or loss are recorded.

(ii) Classification

—  Fair value through profit or loss
This category comprises financial assets and financial
liabilities held for trading, and those designated at fair
value through profit or loss upon initial recognition, but
exclude those investments in equity instruments that do
not have a quoted market price and whose fair value
cannot be reliably measured.
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2 Summary of significant accounting policies
(continued)

(d &€RIAGE)

(d) Financial instruments (continued)

(ii) ﬁﬁ(ﬁf’) (ii) Classification (continued)
RNFBEFA B (E) —  Fair value through profit or loss (continued)
f'f EREN e ITAREE Trading financial instruments are financial assets or
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T B8 BR T B ) = BB F A IR 28
A

financial liabilities which are acquired or incurred
principally for the purpose of trading, or are part of
a portfolio of identified financial instruments that are
managed together and for which there is evidence
of a recent actual pattern of short-term profit-taking.
Derivatives that do not qualify for hedge accounting are
accounted for as trading instruments.

The Bank has the option to designate financial instruments
at fair value through profit or loss upon initial recognition
when:

—  the assets or liabilities are managed, evaluated and
reported internally on a fair value basis;

— the designation eliminates or significantly reduces an
accounting mismatch which would otherwise arise;

—  the asset or liability contains an embedded derivative
that significantly modifies the cash flows that would
otherwise be required under the contract; or

—  the separation of the embedded derivatives from the
financial instrument is not prohibited.

Financial assets and financial liabilities under this category
are carried at fair value. Changes in the fair value are
included in the income statement in the period in which
they arise. Upon disposal or repurchase, the difference
between the net sale proceeds or net payment and the
carrying value is included in the income statement.
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2 FEETBERBEw 2 Summary of significant accounting policies
(continued)
d) €I AEE)

(d) Financial instruments (continued)
(ii) Classification (continued)
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Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market, other than (1) those that the Bank
intends to sell immediately or in the near term, which
will be classified as held for trading; (2) those that the
Bank, upon initial recognition, designates as at fair
value through profit or loss or as available-for-sale; or
(3) those where the Bank may not recover substantially
all of its initial investment, other than because of credit
deterioration, which will be classified as available-for-
sale. Loans and receivables mainly comprise loans and
advances to customers and banks, and placements with
banks, central banks and other financial institutions.

Loans and receivables are carried at amortised cost using
the effective interest method, less impairment losses, if
any (Note 2(i)).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets that are designated as available-for-sale
or are not classified in any of the other two categories
above. They include financial assets intended to be held
for an indefinite period of time, but which may be sold in
response to needs for liquidity or changes in the market
environment.

Available-for-sale financial assets are carried at fair value.
Unrealised gains and losses arising from changes in the
fair value are not recognised in the income statement
and are accumulated separately in equity, except for
impairment losses and foreign exchange gains and losses
on monetary items such as debt securities which are
recognised in the income statement.
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- Available-for-sale financial assets (continued)
Investments in equity securities that do not have a
quoted market price in an active market and whose
fair value cannot be measured reliably, and derivatives
that are linked to and must be settled by delivery of
such unquoted equity securities are carried at cost less
impairment losses, if any (Note 2(i)). Interest income from
debt securities calculated using the effective interest
method and dividend income from equity securities
are recognised in the income statement in accordance
with the policies set out in Notes 2(n)(i) and 2(n)(iii)
respectively.

When the available-for-sale financial assets are sold, gains
or losses on disposal include the difference between
the net sale proceeds and the carrying value, and the
accumulated fair value adjustments which are released
from the revaluation reserve.

—  Other financial liabilities
Financial liabilities, other than trading liabilities and
those designated at fair value through profit or loss, are
measured at amortised cost using the effective interest
method.

(iii) Fair value measurement principles

The fair value of financial instruments is based on their quoted
market prices at the reporting date without any deduction
for estimated future selling costs. Financial assets are priced
at current bid prices, while financial liabilities are priced at
current ask prices.

If there is no publicly available latest trade price nor a
qguoted market price on a recognised stock exchange or a
price from a broker/dealer for non-exchange-traded financial
instruments, or if the market for it is not active, the fair value
of the instrument is estimated using valuation techniques that
provide a reliable estimate of prices which could be obtained
in actual market transactions.
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(iii)

(iv)

(v)

(vi)

(Expressed in thousands of Macau Patacas unless otherwise stated)

2 Summary of significant accounting policies
(continued)
(d) Financial instruments (continued)

Fair value measurement principles (continued)

Where discounted cash flow techniques are used, estimated
future cash flows are based on management’s best estimates
and the discount rate used is a market rate at the reporting
date applicable for an instrument with similar terms and
conditions. Where other pricing models are used, inputs are
based on market data at the reporting date.

Derecognition

A financial asset is derecognised when the contractual rights
to receive the cash flows from the financial asset expire, or
where the financial asset together with substantially all the
risks and rewards of ownership, have been transferred.

A financial liability is derecognised when the obligation
specified in the contract is discharged, cancelled or expires.

The Bank uses the first-in, first-out method to determine
realised gains or losses to be recognised in profit and loss on
derecognition.

Offsetting

Financial assets and financial liabilities are offset and the net
amount is reported in the balance sheet where there is a
legally enforceable right to set off the recognised amounts
and there is an intention to settle on a net basis, or realise the
asset and settle the liability simultaneously.

Embedded derivatives

An embedded derivative is a component of a hybrid
(combined) instrument that includes both the derivative and
a host contract with the effect that some of the cash flows
of the combined instrument vary in a way similar to a stand-
alone derivative. The embedded derivatives are separated from
the host contract and accounted for as a derivative when
(1) the economic characteristics and risks of the embedded
derivative are not closely related to the host contract; and (2)
the hybrid (combined) instrument is not measured at fair value
with changes in fair value recognised in the income statement.

When the embedded derivative is separated, the host contract
is accounted for in accordance with Note 2(d)(ii) above.
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2 Summary of significant accounting policies
(continued)

(e) Fair value hedging

(f)

Changes in the fair value of derivatives that are designated and

that qualify as fair value hedging instruments are recorded in the

income statement, together with any changes in the fair value of
the hedged asset or liability that is attributable to the hedged risk.
If the hedge relationship is terminated, the fair value adjustment to

the hedged item continues to be reported as part of the carrying

value of the asset or liability and is amortised to the income

statement as a yield adjustment over the remaining maturity of the
asset or liability.

Tangible fixed assets and depreciation

(i)

(ii)

Bank premises that are held for the Bank’s administrative use
are stated in the balance sheet at their revalued amount, being
their fair values at the date of revaluation less any subsequent
accumulated depreciation. Revaluations are performed with
sufficient regularity by professional qualified valuers to ensure
that the carrying amount does not differ materially from that
which would be determined using fair values at the reporting
date. Changes arising on the revaluation are generally dealt
with in equity and are accumulated in the Bank premises
revaluation reserve. The only exceptions are as follows:

— when a deficit arises on revaluation, it will be charged to
the income statement to the extent that it exceeds the
amount held in the reserve in respect of that same asset
immediately prior to the revaluation; and

— when a surplus arises on revaluation, it will be credited
to the income statement to the extent that a deficit on
revaluation in respect of that same asset had previously
been charged to the income statement.

Bank premises that are not held for the Bank’s administrative
use and other tangible fixed assets are stated in the balance
sheet at cost less accumulated depreciation and impairment
losses, if any (Note 2(i)).

Subsequent expenditure relating to an item of tangible
fixed assets that has already been recognised is added to
the carrying amount of the asset when it is probable that
future economic benefits, in excess of the originally assessed
standard of performance of the existing asset, will flow to the
enterprise. All other subsequent expenditure is recognised as
an expense in the period in which it is incurred.
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2 Summary of significant accounting policies

(continued)

(f) EREEEERTE(E)

(f) Tangible fixed assets and depreciation (continued)
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(i) (continued)
Depreciation is calculated to write off the cost of items of
tangible fixed assets, less their estimated residual value, if any,
using the straight-line method over their estimated useful lives
as follows:

Freehold land

Freehold buildings

Leasehold land and buildings

Office furniture, fixtures and equipment

Not depreciated
50 years

25 to 50 years
3 to 10 years
Motor vehicles 5 years
(iii) Gains or losses arising from the retirement or disposal of
tangible fixed assets and bank premises are determined as

the difference between the net disposal proceeds and the
carrying amount of the item and are recognised in the income
statement on the date of retirement or disposal. Any related
revaluation surplus is transferred from the revaluation reserve

to retained profits and is not reclassified to the income
statement.

(g) Operating lease

Where the Bank leases out assets under operating leases, the
assets are included in the balance sheet according to their nature
and, where applicable, are depreciated in accordance with the
Bank’s depreciation policies, as set out in Note 2(f) except where
the asset is classified as an investment property. Impairment losses
are accounted for in accordance with the accounting policy as set
out in Note 2(i).

Where the Bank has the use of assets held under operating leases,
payments made under the leases are charged to the income
statement in equal instalments over the accounting periods covered
by the lease term, except where an alternative basis is more
representative of the pattern of benefits to be derived from the
leased asset. Lease incentives received are recognised in the income
statement as an integral part of the aggregate net lease payments
made. Contingent rentals are charged to the income statement in
the accounting period in which they are incurred.
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2 Summary of significant accounting policies
(continued)
(h) Repossessed assets

(0]

In the recovery of impaired loans and advances, the Bank may take
possession of the collateral assets through court proceedings or
voluntary delivery of possession by the borrowers. In accordance
with the Bank’s accounting policy set out in Note 2(i), impairment
allowances for impaired loans and advances are maintained after
taking into account the net realisable value of the repossessed
assets. Repossessed assets continue to be treated as securities for
loans and advance. The Bank does not hold any repossessed assets
for its own use. Repossessed assets are recorded at the lower
of their carrying amount of the related loans and advances and
fair value less costs to sell at the date of exchange. They are not
depreciated or amortised.

Impairment of assets

The carrying amounts of the Bank’s assets are reviewed at each
reporting date to determine whether there is objective evidence of
impairment. Objective evidence that financial assets are impaired
includes observable data that comes to the attention of the
Bank about one or more of the following loss events which has
an impact on the future cash flows on the assets that can be
estimated reliably:

—  significant financial difficulty of the issuer or borrower;
— a breach of contract, such as a default or delinquency in
interest or principal payments;

— it becoming probable that the borrower will enter bankruptcy
or other financial reorganisation;

— significant changes in the technological, market, economic
or legal environment that have an adverse effect on the
borrower;

- disappearance of an active market for financial assets because
of financial difficulties; and

— a significant or prolonged decline in the fair value of an
investment in an equity instrument below its cost.

If any such evidence exists, the carrying amount is reduced to the

estimated recoverable amount by means of a charge to the income
statement.
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2 Summary of significant accounting policies

(continued)
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Impairment of assets (continued)

Impairment losses are written off against the corresponding assets
directly, except for impairment losses recognised in respect of
loans and receivables, which are measured at amortised cost,
whose recovery is considered doubtful but not remote. In this case,
the impairment losses are recorded using an allowance account.
When the Bank is satisfied that recovery is remote, the amount
considered irrecoverable is written off against loans and receivables
directly and any amounts held in the allowance account relating
to that borrower are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are reversed against
the allowance account. Other changes in the allowance account

subsequent recoveries of amounts previously written off

directly are recognised in the income statement.

Loans and receivables

Impairment losses on loans and receivables are measured as
the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at
the asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition of these assets).
Receivables with a short duration are not discounted if the
effect of discounting is immaterial.

Allowances for credit losses are made in reference to the
provisioning guidelines pursuant to AMCM Notice No.18/93
("AMCM's Provisioning Guidelines”). The Bank assesses losses
for impaired loans and advances when there is objective
evidence that impairment of a loan or portfolio of loans has
occurred. The Bank assesses on a case-by-case basis at each
reporting date whether there is any objective evidence that
a loan is impaired and makes individual assessment to arrive
at specific provision to such loan. For loans where specific
provisions are not individually provided, general provisions
are calculated on a collective basis to cover losses which have
been incurred but not yet been identified, and such estimation
is made in reference to the AMCM's Provisioning Guidelines.
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2 Summary of significant accounting policies
(continued)

(i) Impairment of assets (continued)

(i)

(ii)

Loans and receivables (continued)

Any subsequent changes to the amounts and timing of the
expected future cash flows compared to the prior estimates
that can be linked objectively to an event occurring after
the write-down, will result in a change in the impairment
allowances on loans and receivables and be charged or
credited to the income statement. A reversal of impairment
losses is limited to the loans and receivables’ carrying amount
that would have been determined had no impairment loss
been recognised in prior years.

When there is no reasonable prospect of recovery, the loan
and the related interest receivables are written off.

Loans and receivables with renegotiated terms are loans that
have been restructured due to deterioration in the borrower’s
financial position and where the Bank has made concessions
that it would not otherwise consider. Renegotiated loans and
receivables are subject to ongoing monitoring to determine
whether they remain impaired or overdue.

Available-for-sale financial assets

When there is objective evidence that an available-for-sale
financial asset is impaired, the cumulative loss that had been
recognised in the investment revaluation reserve is reclassified
to the income statement. The amount of the cumulative loss
that is recognised in the income statement is the difference
between the acquisition cost (net of any principal repayment
and amortisation) and current fair value, less any impairment
loss on that asset previously recognised in the income
statement.

For unquoted available-for-sale equity securities that are
carried at cost, the impairment loss is measured as the
difference between the carrying amount of the equity
securities and the estimated future cash flows, discounted at
the current market rate of return for a similar financial asset
where the effect of discounting is material. Such impairment
losses are not reversed.

33

Banco OCBC Weng Hang, S.A. ® Annual Report 2020



Bt 35 8RR

Notes to the financial statements
(AT Tz 5 Bat k)

(Expressed in thousands of Macau Patacas unless otherwise stated)

2 FESTHHERE@ 2 Summary of significant accounting policies
(continued)

() EEREGE) (0]
(i) THHEESHEE(E)

Impairment of assets (continued)
(ii) Available-for-sale financial assets (continued)
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Impairment losses recognised in the income statement in
respect of available-for-sale equity securities are not reversed
through the income statement. Any subsequent increase in
the fair value of such assets is recognised in equity.

Impairment losses in respect of available-for-sale debt
securities are reversed if the subsequent increase in fair value
can be objectively related to an event occurring after the

BRARBENEMHARE  RBE
BARTEEKHEERAER -

impairment loss was recognised. Reversals of impairment
losses in such circumstances are recognised in the income

statement.
(i) Htt&EE (iii) Other assets
EEREFZER - B AL Internal and external sources of information are reviewed at
EBE KA ?ﬁﬂ”ﬁﬂ/lmﬁg (?ﬁzi each reporting date to identify indications that tangible fixed
HEEEI R ZMERIN 2 ek assets (other than properties carried at revalued amount) may

B HAEDHER m%a
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be impaired or an impairment loss previously recognised no
longer exists or may have decreased.

WEMEFRRAFE - Afhs &
BENAIKREEER

If any such indication exists, the asset’s recoverable amount is
estimated.

- HWEIZEZEE —  Calculation of recoverable amount
e eEAELEFERSE The recoverable amount of an asset is the greater of
REMEFzZE®EE ° £ its fair value less costs of disposal and value in use. In
HERER  gRATST assessing value in use, the estimated future cash flows
& R E R AR R Z are discounted to their present value using a pre-tax
& B Y R B B B AT TR X A discount rate that reflects current market assessments of

BEAARRBERENEARR
EEE EXBEEEEZED
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time value of money and the risks specific to the asset.
Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable
amount is determined for the smallest group of assets
that generates cash inflows independently (i.e. a cash-
generating unit).
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2 Summary of significant accounting policies
(continued)

(i)

()

(k)

Impairment of assets (continued)
(iii) Other assets (continued)
—  Recognition of impairment losses

An impairment loss is recognised in the income statement
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated to reduce
the carrying amount of the assets in the unit (or group
of units) on a pro-rata basis, except that the carrying
value of an asset will not be reduced below its individual
fair value less costs of disposal or value in use (if
determinable).

—  Reversals of impairment losses
An impairment loss is reversed if there has been a
favourable change in the estimates used to determine the
recoverable amount.

A reversal of impairment losses is limited to the asset's
carrying amount that would have been determined
had no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
income statement in the year in which the reversals are
recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash and balances with banks,
central banks and other financial institutions, and short-term,
highly liquid inter-bank placements and investments that are readily
convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value, having been within three
months of maturity at acquisition. Balances of banks, central banks
and other financial institutions that are repayable on demand and
form an integral part of the Bank’s cash management are also
included as a component of cash and cash equivalents for the
purposes of the cash flow statement.

Employee benefits

Salaries, annual bonuses, paid annual leave and the cost of non-
monetary benefits are accrued in the year in which the associated
services are rendered by employees of the Bank.

Obligations for contributions to defined contribution pension plan
are recognised as expenses in the income statement as incurred.
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2 Summary of significant accounting policies

(continued)

()

Income tax

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and movements
in deferred tax assets and liabilities are recognised in the income
statement except to the extent that they relate to items recognised
directly in equity, in which case the relevant amounts of tax are
recognised in equity.

Current tax is the expected tax payable on the taxable income for
the year, using tax rates enacted or substantively enacted at the
reporting date, and any adjustment to tax payable in respect of
prior years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are recognised to
the extent that it is probable that future taxable profits will be
available, against which deductible temporary differences can be
utilised.

Deferred tax is calculated at the tax rates that are expected to
apply in the year when the liability is settled or the asset is realised.
Deferred tax assets and liabilities are not discounted. The carrying
amount of deferred tax assets is reviewed at each reporting date
and is reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow the related tax
benefit to be utilised. Any such deduction is reversed to the extent
that it becomes probable that sufficient taxable profit will be
available. Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the related
dividends is recognised.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities,
and deferred tax assets against deferred tax liabilities if, the Bank
has the legally enforceable right to set off current tax assets against
current tax liabilities. The principle of offsetting usually applies to
income tax levied by the same tax authority on the same taxable
entity.
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2 Summary of significant accounting policies
(continued)

(m) Financial guarantees issued, provisions and contingent

liabilities

()

(i)

Financial guarantees issued

Financial guarantees are contracts that require the issuer (i.e.
the guarantor) to make specified payments to reimburse the
beneficiary of the guarantee (“the holder”) for a loss the
holder incurs because a specified debtor fails to make payment
when due in accordance with the terms of a debt instrument.

Where the Bank issues a financial guarantee to customers, the
fair value of the guarantee is initially recognised as deferred
income within other liabilities. The fair value of financial
guarantees issued at the time of issuance is determined by
reference to fees charged in an arm'’s length transaction for
similar services, when such information is obtainable, or is
otherwise estimated by reference to interest rate differentials,
by comparing the actual rates charged by lenders when the
guarantee is made available with the estimated rates that
lenders would have charged, had the guarantees not been
available, where reliable estimates of such information can be
made.

The amount of the guarantee initially recognised as deferred
income is amortised in the income statement over the term of
the guarantee as income from financial guarantees issued. In
addition, provisions are recognised in accordance with Note
2(m)(ii) if and when (1) it becomes probable that the holder
of the guarantee will call upon the Bank under the guarantee,
and (2) the amount of that claim on the Bank is expected
to exceed the amount currently carried in other liabilities in
respect of that guarantee i.e. the amount initially recognised,
less accumulated amortisation.

Other provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Bank has a legal or constructive obligation,
complaint or legal claim, arising as a result of a past event,
it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be
made. Where the time value of money is material, provisions
are stated at the present value of the expenditure expected to
settle the obligation.
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2 Summary of significant accounting policies
(continued)

(m) Financial guarantees issued, provisions and contingent

liabilities (continued)
(ii) Other provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events,
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

(n) Revenue recognition

Revenue is measured at the fair value of the consideration received

or receivable. Provided it is probable that economic benefits will
flow to the Bank and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in the income statement as

follows:

(i)

Interest income

Interest income for all interest-bearing financial instruments is
recognised in the income statement on an accrual basis using
the effective interest method.

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating the
interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial
instrument or, when appropriate, a shorter period to the
net carrying amount of the financial asset. When calculating
the effective interest rate, the Bank estimates cash flows
considering all contractual terms of the financial instrument
(for example, prepayment, call and similar options) but does
not consider future credit losses. The calculation includes
all fees and points paid or received between parties to the
contract that are an integral part of the effective interest rate,
transaction costs and all other premiums or discounts. Cash
rebates granted in relation to residential mortgage loans are
capitalised and amortised to the income statement over their
expected life.
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2 Summary of significant accounting policies
(continued)

(n) Revenue recognition (continued)

(i)

(i)

(iii)

Interest income (continued)

For impaired financial assets, the accrual of interest income
based on the original terms of the financial assets is
discontinued, but any increase in the present value of impaired
financial assets due to the passage of time is reported as
interest income.

Fee and commission income

Fee and commission income is recognised in the income
statement when the corresponding service is provided, except
where the fee is charged to cover the costs of a continuing
service to, or risk borne for, the customer, or is interest in
nature. In these cases, the fee is recognised as income in the
accounting period in which the costs or risk is incurred or
accounted for as interest income.

Origination or commitment fees received/paid by the Bank
which result in the creation or acquisition of a financial asset
are deferred and recognised as an adjustment to the effective
interest rate. When a loan commitment is not expected to
result in the draw-down of a loan, loan commitment fees
are recognised on a straight-line basis over the commitment
period.

Dividend income

Dividend income from unlisted investments is recognised
when the shareholder’s right to receive payment is established.
Dividend income from listed investments is recognised when
the share price of the investment is quoted ex-dividend.
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2 Summary of significant accounting policies

(continued)

(o) Translation of foreign currencies

(p)

Foreign currency transactions during the year are translated
into Macau Patacas at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities denominated in
foreign currencies are translated into Macau Patacas at the foreign
exchange rates ruling at the reporting date. Exchange gains and
losses are recognised in the income statement.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated into Macau
Patacas using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated using the
foreign exchange rates ruling at the dates the fair value was
measured.

Exchange differences relating to investments at fair value through
profit or loss and derivative financial instruments are included in net
realised and unrealised gains/losses on trading financial instruments
or financial instruments designated at fair value through profit or
loss. All other exchange differences relating to monetary items are
presented as gains/losses arising from dealing in foreign currencies
in the income statement. Differences arising on translation of
available-for-sale equity instruments are recognised in reserves.

Related parties
(1) A person, or a close member of that person’s family, is related

to the Bank if that person:

(i) has control or joint control over the Bank;

(i) has significant influence over the Bank; or

(iii) is @ member of the key management personnel of the
Bank or the Bank'’s parent.
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2 Summary of significant accounting policies
(continued)
(p) Related parties (continued)

@)

An entity is related to the Bank if any of the following
conditions apply:

(i) the entity and the Bank are members of the same group
(which means that each parent, subsidiary and fellow
subsidiary is related to the others);

(i) one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member);

(iii) both entities are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other
entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Bank or an entity
related to the Bank;

(vi) the entity is controlled or jointly controlled by a person
identified in (1);

(vii) a person identified in (1)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity); or

(viii) the entity, or any member of a group of which it is a part,
provide key management personnel services to the Bank
or to the Bank’s parent.

Close members of the family of a person are those family

members who may be expected to influence, or be influenced
by, that person in their dealings with the entity.
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(Expressed in thousands of Macau Patacas unless otherwise stated)

Critical accounting estimates and assumptions
Notes 20 and 33 contain information about the assumptions and their

risk factors relating to valuation of bank premises held for administrative

use and fair value of financial instruments. Other key sources of

estimation uncertainty are as follows:

(a)

(b)

(9]

Income taxes

Significant estimates are required in determining the Bank's
provision for income taxes. There are certain transactions and
calculations for which the ultimate tax determination is uncertain
during the ordinary course of business. The Bank recognises
liabilities for anticipated tax issues based on estimates of whether
additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

Impairment losses and allowances on loans and advances to
customers

The Bank periodically reviews its loan portfolios to assess the
existing specific and general provisioning level. In determining
whether a impairment loss and allowance on loans and advances
to customers should be recorded, the Bank makes reference to
the requirements of AMCM and the classification of loans and
advances which are based on the management’s assessment of the
potential losses on those identified loans and advances. Where the
recoverability of a loan is considered doubtful by the management
but full information of the borrower’s financial situation is not
available, the management will exercise their judgment to estimate
the amount of provision required against the loan. Should the
final recoverable amount differs from the amount estimated to
be recoverable, the difference together with the consequential
tax impact will be reflected in the financial statements of the year
when this occurs.

Impairment on available-for-sale equity securities

The Bank determines that available-for-sale equity securities are
impaired when there has been a significant or prolonged decline
in the fair value below cost. The determination of when a decline
in fair value below cost is not recoverable within a reasonable time
period is judgmental by nature, profit and loss could therefore be
affected by differences in this judgement.
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3 Critical accounting estimates and assumptions
(continued)
(d) Useful lives of tangible fixed assets
The Bank makes estimate and assumptions over the useful lives of
tangible fixed assets. At each balance sheet date, both internal and
external sources of information are considered to assess whether
the estimated useful lives of tangible fixed assets are appropriate
and relevant. If there has been a significant change in the expected
pattern of economic benefits for these tangible fixed assets, the
depreciation methods should be changed to reflect the changed
pattern and such change should be accounted for as a change in
accounting estimate and the depreciation charge for the current
and future periods should be adjusted.

4 Interest income

2020 2019
A 2 U A Interest income 809,017 895,041
B of which:
- EWiIRE 2 F BB A — Interest income from listed investments 134,119 98,046
-FELEMIEE ZH BB A — Interest income from unlisted investments 39,875 42,271
-BESHEEZMNERA — Interest income from impaired financial assets 587 622

NEREBRESHEEZHEBA BER
15202012 A31H IE 2 BEFORE B LI
o] 7 K| B U ASRFI#160,0007T (20194 -
S8 P9 #234,0007T) °

5 FMEXH

The above interest income from impaired financial assets includes
interest income on unwinding of discount on loan impairment losses
of MOP160,000 (2019: MOP234,000) for the year ended 31 December
2020.

5 Interest expense

2020 2019

FMEXEH Interest expense 208,054 337,771
Hrp: of which:
-EPAXR -TH  BEER — Interest expense on current, fixed, savings and

HEMERAMEZH other deposits of customers 149,270 215,987
—RITRZE - PRB|ITR — Interest expense on deposits and balances

Hihomg@EERe of banks, central banks and other financial

B X H institutions 58,784 121,784
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6 RBERAESWAFE 6 Net fee and commission income
2020 2019
(FE )
(Restated)
BEEFERER Deposit related business 11,100 11,476
HBRERES Loan related business 9,937 17,656
ERESER Trade finance business 2,248 3,282
EREREER Credit cards 14,146 26,526
KREEBERKE Stock-broking fees 41,233 24,122
MEEERBE Wealth management fees 4,706 4,942
HuRERES Other agency commissions 33,330 32,345
H A Others 7,938 3,063
124,638 123,412
A EFTAIR 2 IR% & RAS W A FREIER None of the above fees and commission were generated from financial
BREEERERIEEARTEEFAR instrtuments that are either held for trading or designated at fair value
mZE@IA - through profit and loss.
7 HEEZWA 7 Other operating income
2020 2019
e B A Dividend income 7,734 8,831
HNIE B B I = Gains arising from dealing in foreign currencies 17,212 24,627
HoHEE Hedging activities
- AFEEEZEHF — Fair value hedges
- ¥R I8 8 (M 5£29(c) - hedged items (Note 29(c)) 71,889 31,159
- ¥ T A (Ft5E29(0) - hedging instruments (Note 29(c)) (72,691) (33,011)
H A Others 2,926 4,188
27,070 35,794
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8 Operating expenses

2020 2019
FeREMEBKA Salaries and other staff costs 183,756 189,314
iR KA FI B A Retirement benefit costs 12,409 11,593
196,165 200,907

TREREZITIERRES D Premises and equipment expense, excluding
depreciation 24,607 26,049
1 & (M4 71 20) Depreciation (Note 20) 24,284 25,857
KEHEER Operating lease charges 4,451 3,609
% £ B & A Auditors’ remuneration 860 778
EHib Others 82,797 86,609
333,164 343,809

EFERZBERARERFE 9

Impairment loss and allowance released on

B loans and advances to customers
2020 2019
(Ea)
(Restated)
HRlEA 2 Specific provision
— N - Additions 3,675 6,031
— [B] — Releases (4,055) (27,280)
(380) (21,249)
—REAS General provision
-3 — Additions - 65
— [B] £ — Releases (8,375) =
(8,375) 65
WmEkANBERZBREBRER Net impairment loss and allowance released
7 {5 [0 £ (M9 5E£18) to income statement (Note 18) (8,755) (21,184)
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(Expressed in thousands of Macau Patacas unless otherwise stated)

HEHEERESEHAEELA 10 Net gain on disposal of available-for-sale and
BEEZFWRSE trading financial assets
2020 2019
HEREARESHFEHEAEIRZ Net unrealised (losses)/gains transferred
F (B K) e from investment revaluation reserve upon
disposal (878) 909
HERIHEENRESAE SR EE Net gain on disposal of available-for-sale and
ZF W trading financial assets 2,245 626
1,367 1,535

Bi1E

ROBBEIHBAABAHBEREERBEA
B o AT ERRMATB M ERANK - iR
BRFMSHANEE  ERBHKES
7R FI%32,000 7T 8K 7R FT#5300,0007T
B BIBIR3% E90% M R EHR R G - B
18 12 [ 7F 12% B9 B R Bl - 7202064716
B 2z —BENINBERREE -
HR20194F T 45 %8 78 T 88 )R P9 #6300,000
T AEF @209 A B R RENEE
2o 7£2020F 2019 E - B/THAIF UK
BE - RPN EETE AR 600,000
TC Hig 2 WEE12% 0 E E B R o

11 Taxation

Tax expenses of the Bank comprise of current and deferred tax. Current
tax comprises of Macau complementary tax. According to the Macau
complementary tax law, tax is levied at progressive rates ranging
from 3% to 9% on the taxable income above MOP32,000 but below
MOP300,000, and thereafter at a fixed rate at 12%. On 16 April 2020,
the Legislative Assembly approved an additional tax incentive to reduce
2019’'s complementary tax payment by MOP300,000 as a relief measure
for the negative impacts of COVID-19. For the year 2020 and 2019,
the special tax incentive is provided to effect that the tax free income
threshold is MOP600,000 and the profit thereafter being taxed at a
fixed rate of 12%.

2020 2019
(Fi)
(Restated)
N HR IR Current taxation
- RNEERE — Charge for the year 51,860 47,430
- Bz TR AN — China income withholding tax 221 333
-AFFEEHEBRF — Over provision in respect of prior years 1) (4,100)
AFEEBELH Current year tax expenses 52,080 43,663
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BE®

ARAT 2 [ T B ) 22 B T R R4 4 PR A AR
TERFIF AR B REENER
ERE RN S

11 Taxation (continued)
The taxation on the Bank’s profit before taxation differs from the
theoretical amount that would arise using the Macau complementary
tax rate applicable to profits of the Bank as follows:

2020 2019
(Eah)
(Restated)
R %4 B A Profit before taxation 428,690 391,870
Z12%5F B MBI EE (20194F  12%)  Tax calculated at 12% (2019: 12%) 51,443 47,025
REBMEHTE Effect of progressive tax rates 17) 17)
5 B B I8 5 e Special complementary tax incentive (55) (55)
TRAIHMEBHIE 2 & A Expenses not deductible for tax purposes 1,144 1,170
IERF 2 W= Income not subject to tax (662) (698)
2019 B TE R &5 2 B8 I B ] Additional tax incentives for COVID-19 (300) -
TEFEEERFR Over provision in prior years (1) (4,100)
PR S TR China income withholding tax 221 333
HA Others 307 5
AEEHIES H Current year tax expenses 52,080 43,663
B B 12 Dividends

R2020F9A10H ' EF St IR 2 AF
% 2. AR FI#514,800,0007T ° A% E.742020
F AR E o

On 10 September 2020, the Board of Directors approved an
appropriation of dividend of MOP514,800,000 attributable to prior
years. The dividend was paid during 2020.

EEREEAME 13 Directors’ and supervisors’emoluments
2020 2019
x0T Fees 290 340
) Other emoluments 5,876 6,650
6,166 6,990
RATHABFE LT EHEE QR WERE - Certain directors of the Bank received remuneration from group
i 5% 5 W I 2 B EHEAALT - companies but no allocation has been made to the Bank.

Banco OCBC Weng Hang, S.A.  Annual Report 2020 47



Bt 5 8 R P &

Notes to the financial statements

(LRI T Ty 57 - 55t B 5F)

14 BEREFEHREBT H%ﬁ R 88
TA

15

48

(Expressed in thousands of Macau Patacas unless otherwise stated)

14 Cash and balances with banks, central banks

TREMSHBEERE and other financial institutions
2020 2019
IR & & Cash balances 337,114 454,641
T R SR 68 17 20038 (B &) Balances with central banks (Note) 562,834 535,040
FHERITRIZE R IA Balances with banks 208,566 84,460
1,108,514 1,074,141
Miak: REBEEEER KTEKFRNRMEER Note: According to the statutory requirement, the Bank is required to maintain a

ZEREFHBUMERBESRAR - ZFEX
EATABHSEITBERRE TRENX
HE—BRAZTEANSEPMSB2FHER
AEmMTE L2 BFM270% :

() AHFEEAMBII%:

(b)) =ZEAAT(BE=EAANEEEE
22% ' BEFtAQ@QMAERIN R

(@ =@EARNALAEEAEBEZ1% -

R2020F12A31H  R1TRBFAEERZ
B K17 FUEE AR P %5 474,927,0007T (20194
128318 : B F9%455,448,0007T) °

minimum deposit balance with AMCM for liquidity purpose. The required
weekly average of the MOP current deposit balance should not be less than
70% of the sum of the following percentage of the average of the basic
liabilities classified by term and calculated in the preceding week:

(@) 3% on all the liabilities which are repayable on demand;

(b) 2% on all the liabilities which are repayable within 3 months (3 months
inclusive) except for those already counted in (a); and

() 1% on all the liabilities which are repayable beyond 3 months.
As at 31 December 2020, the amount of minimum statutory deposit

balance with AMCM required for the Bank is MOP474,927,000 (31
December 2019: MOP455,448,000).

EZEE 15 Trade bills
2020 2019
B5RIBHEH Gross trade bills 2,027 6,595
B —RERE Less: General provision (20) -
2,007 6,595
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16 EERAREE 16 Trading assets

17

EERASEEFTERMESRMIAZIER Trading assets represent positive fair values of derivative financial
F{EE - HAIRPI¥43,509,0007T (20194F instruments, of which MOP43,509,000 (31 December 2019:
124318 : JBF9#9,444,0007T) A E & B = MOP9,444,000) were balances with the immediate holding company.

IRAR] 2 #E R o

EFERKHEHMIRE 17 Advances to customers and other accounts
() EFERKHEAMERE (a) Advances to customers and other accounts
2020 2019
(Eu)
(Restated)
XPERMEE Gross advances to customers 22,455,264 23,269,585
B FRER e Less: Specific provision (1,557) (1,814)
—RERS General provision (226,421) (234,816)
22,227,286 23,032,955
EHEP AR Customer liability under acceptances 38,242 50,208
B A B Accrued interest 92,049 91,142
BESHRZTEERTIAZ Positive fair values of derivative financial
ERFEE ) instruments held for hedging (Note) - 2,431
H b BRIA Other accounts 50,303 62,676
22,407,880 23,239,412
fisE: 2019FN2A3BZAKRAREEEE Note: The balance as at 31 December 2019 represents the positive fair values
BRARMITEERMITAZEARAFE of derivative financial instruments held with the immediate holding
(=0 company.
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17 EFERKRHMRE®) 17 Advances to customers and other accounts
(continued)
(b) BEFERTXEDE (b) Advances to customers analysed by industry sectors
BEERZITHEEIRRZEERZ The information concerning advances to customers by industry
Rz o R ARRRERRELERS - sectors is prepared by classifying the advances according to the
usage of the advances and is stated gross of any impairment
allowances.
2020 2019
EFERAE REXEFER KHERAE FPENEE RERPER HilEAe
Gross Impaired Gross Impaired
advances to  advances to Specific  advancesto  advances to Specific
customers  customers  provision customers  customers Provision

(Fit) (Zat) (i)
(Restated) (Restated) (Restated)

BEX Manufacturing 132,978 104 9 162,966 103 6
/) REMBRK  Electricty, gas and water - - - - - -
BERNELTR Construction and public works 3,338,553 - - 3,145,834 - -
B5#EREE)  Trade (wholesale and retail 454,811 276 1 453,729 1,097 656
Big £ JBIER  Restaurants, hotels and similar
BRTE 694,822 = = 713,577 = =
E - BENBHA Transport, warehouse and
communications = = = 32 32 30
BAEEZIBER  Personal housing loans 9,729,579 10,423 - 10,970,083 5,068 -
HitfAz 2EAEE  Personal credit for other purposes 6,349,154 7,744 1131 6,346,328 1,674 546
Hith Others 1,755,367 2,367 196 1,477,036 3174 576
22,455,264 20,914 1,557 23,269,585 11,148 1,814
BIESERZERK BTN (6 H According to the requirements of AMCM, a general provision of
REBLR=M@A)  ERMIAEEN 1% is made of the aggregated balance of loans and advances (with
RAEN—RERER1% - overdue days of less than 3 months), guarantees and contingent
assets.

50 EBXFTRITROBERDET 20205 FK



17 EFERKREMERE#)

(9]

(d)

HAE 2% FE X
MEZEFERER HEERRTE
MERBREEBIHET :

17 Advances to customers and other accounts
(continued)

(c)

Impaired advances to customers

The gross impaired advances to customers, market value of
collaterals held with respect to such advances and individual
impairment allowances are as follows:

2020 2019

(FE )

(Restated)

WEZRFERBE Gross impaired advances to customers 20,914 11,148
BEREFERBREEEFEZ  Gross impaired advances to customers as a

BB AL percentage of total advances to customers 0.09% 0.05%
BEREFPER 2EFMME Market value of collateral held with respect

to impaired advances to customers 17,688 8,363

HEHERE Specific provision 1,557 1,814

BEZRPEREZER AT - LA
EETHBRBEMNZEBRERR - 5
ARZERGRAKE SR 2 FRE
BREBRMERHNFEZHNERS M
ERRIEaEmE-

7A2020412 A31H % 2019412 A31R -
ATETRITAR ZFIES - AL &R
BEZRITRAFRER TN E R & E R4
BlERE -

W m & E
7A2020512 A31H % 2019412 A31R -
FITRERBATAKREREE -

(d)

Impaired advances to customers are individually assessed loans with
objective evidence of impairment on an individual basis. Specific
provisions were made after taking into account the net present
value of future recoverable amounts in respect of such loans and
advances, and the collaterals held mainly comprised properties.

There are no impaired advances to banks nor specific provisions
made on advances to banks as at 31 December 2020 and 31
December 2019.

Repossessed assets
At 31 December 2020 and 31 December 2019, the Bank did not
hold any repossessed assets.
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1B BEFERZABEEEZEZH 18 Movements of impairment allowances on loans
and advances to customers

BREReE —RERS a5t
Specific General
provision provision Total
202051 A1A & £ As at 1 January 2020 1,814 234,816 236,630
31 Additions 3,675 - 3,675
] 42 Releases (4,055) (8,375) (12,430)
[5] #8 Uit 5 7% ) 88 (FfF 759) Net release to income statement (Note 9) (380) (8.375) (8,755)
W EITFE MRz ER Recoveries of advances written off
in prior years 2,580 - 2,580
F A Hi B Amounts written off (2,297) - (2,297)
BIORERAIINER Unwind of discount of loan impairment
(Bt 5£4) losses (Note 4) (160) - (160)
2020F12 A318 & &4 As at 31 December 2020
(BT 5 15%17(a)) (Note 15 and 17(a)) 1,557 226,441 227,998
201951 A1B &k () As at 1 January 2019 (Restated) 3,353 234,751 238,104
31 Additions 6,031 65 6,096
[5] %% Releases (27,280) - (27,280)
(B /12 B W o 5= 5 58 Net (release)/charge to income statement
(Bt 5£9) (Note 9) (21,249) 65 (21,184)
W EITFE MR 2 ER Recoveries of advances written off
in prior years 24,621 - 24,621
F A B Amounts written off (4,677) - (4,677)
BXORERAIINERD Unwind of discount of loan impairment
(Bt 54) losses (Note 4) (234) - (234)
20194F12 A3 B # #r (Fal) As at 31 December 2019 (Restated)
(Bt 5215 %17(a)) (Note 15 and 17(a)) 1,814 234,816 236,630
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19 NtHEESMEE 19 Available-for-sale financial assets

2020 2019
()
(Restated)
&% & 75 Debt securities
- BEAEBBIT-F LW — Issued by sovereigns — unlisted
CRMPSEREYER) (AMCM monetary bills) 2,145,598 1,846,433
- ¥EEIT- W — Issued by corporates — listed 1,769,171 1,739,898
- EBET-IELEM — Issued by corporates — unlisted 113,452 111,956
- S REEET - ET - Issued by financial institutions — listed 3,638,625 3,389,524
- SREEBEIT-3ELETM — Issued by financial institutions — unlisted 85,634 368,860
7,752,480 7,456,671
s Equity securities
-oREEEIT-ELm - Issued by financial institutions — unlisted 1,450,631 1,020,653
9,203,111 8,477,324
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= S . .
20 EREEEE 20 Tangible fixed assets
BRAE - 15
R 1T4T 4k RERER &t
Furniture, fixtures,
Bank equipment and
premises motor vehicles Total
AR S AA 1A At cost or valuation:
20201 1B & % As at 1 January 2020 697,961 204,707 902,668
NE Additions = 6,390 6,390
= Disposals - (10,045) (10,045)
BhEE Deficit on revaluation (31,930) - (31,930)
I EMBTITU 2 257 E  Elimination of accumulated depreciation
on revalued bank premises (9,775) = (9,775)
2020F12 A31H & & As at 31 December 2020 656,256 201,052 857,308
2 E: Accumulated depreciation:
20201 A1 & &4 As at 1 January 2020 44,468 169,542 214,010
REERE Charge for the year 11,797 12,487 24,284
& B Written back on disposals - (9,884) (9,884)
I EMBITITU 2 257 E  Elimination of accumulated depreciation
on revalued bank premises (9,775) = (9,775)
2020512 A31 B # #4 As at 31 December 2020 46,490 172,145 218,635
2020512 A31B BRI F B Net book value as at 31 December 2020 609,766 28,907 638,673
PR AR SR fh 1B At cost or valuation:
20191 B1B & & As at 1 January 2019 697,806 205,176 902,982
NE Additions - 8,965 8,965
el Disposals - (9,434) (9,434)
BHAH Surplus on revaluation 9,876 - 9,876
K EMBITTUE 2 5T E  Elimination of accumulated depreciation
on revalued bank premises (9,721) = (9,721)
2019F 12 A31B & & As at 31 December 2019 697,961 204,707 902,668
2 E: Accumulated depreciation:
20191 B18 & & As at 1 January 2019 42,446 164,428 206,874
REERE Charge for the year 11,743 14,114 25,857
& R Written back on disposals - (9,000) (9,000)
I EMBITTUE 2 B5FITE  Elimination of accumulated depreciation
on revalued bank premises (9,721) = (9,721)
201912 A31B & &4 As at 31 December 2019 44,468 169,542 214,010
2019 12 A31H R A FE Net book value as at 31 December 2019 653,493 35,165 688,658
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20 EEEEE®) 20 Tangible fixed assets (continued)

202012 8318 & 20194128318 * Fi & All of the bank premises held for administrative use were revalued by

RETHEAEMRITITI - ELBBEIA an independent firm of surveyors, Savills Valuation and Professional

EMTE-—ATHAENGEREEREMRE Services Limited as at 31 December 2020 and 31 December 2019, who

RAREM  -EHHETABEENERME have among their staff, fellows of the Hong Kong Institute of Surveyors,

EMNERAGE BN ESEMHMENE with recent experience in the location and category of properties being

BRI RIEIE R THBELR - valued.

() MELFEETE (a) Fair value measurement of properties

() & Z2020F12A31BIEFE &K (i) The deficit on revaluation on bank premises held for

TRt TS FET A E IR administrative use of MOP31,930,000 net of deferred tax
71T HE 7 40 B IR AE 7% 18 R P 8 of MOP3,832,000 for the year ended of 31 December
3,832,0007T 2 E {4 51 R P ¥ 2020 (2019: surplus on revaluation of MOP9,876,000 net
31,930,0007T (20194F12 A31H : of deferred tax of MOP1,186,000) have been recognised in
R BR IR E 18 )R P9 %61,186,000 equity and accumulated in the bank premises revaluation
TLZ E I A ERIERPI#9,876,0007T) reserve.

EERREETER  YHERT
T EGBFEEDRE -

iy BEATHETHRASE ZRITA (i) The carrying amount of the bank premises held for
AR AN A RET T EAR - & administrative use would have been MOP40,715,000 as at 31
BR ™ 18 72020F 12 A31H &g &8 December 2020 (31 December 2019: MOP41,955,000) had
P9 #40,715,0007T (2019412 A 31 they been stated at cost less accumulated depreciation.

B : 38 [F9%41,955,0007T) °

(b) SRITITUZREFEMT: (b) The net book value of bank premises is as follows:
2020 2019
FERPIZ KA KL Freehold land in Macau 254,987 274,795
ERMZHEAOL Leasehold land in Macau 354,779 378,698
609,766 653,493
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21 R{TEIE  PRE|ETRHEME
BMEBER

21 Deposits and balances of banks, central banks
and other financial institutions

2020 2019

RITAIZE - PRI|ITR Deposits and balances of banks, central
E A& BT R banks and other financial institutions 559 1,498

22 BEER  EH  HEREM
i

22 Current, fixed, savings and other deposits of
customers

2020 2019

FREF Current accounts 2,299,023 2,834,100
HERER Savings deposits 13,690,530 12,905,599
TE B R B 1F R Fixed and other deposits 9,309,540 11,456,409
25,299,093 27,196,108

2 ERITERE
72020F12A318 & %8 A B 9 #
2,394,547,0007T 2 15 3 # (2019412 A31
H : 8 P9 #2,486,588,0007T) ™ [A # 15 i
1 BERDITHEIT -

20 EERZAE
EEARBBEFEATESRIAZAR
F(EE - P8R PT#33,165,0007T (20194
12 A318 : R PI%59,414,0007T ) & B £ 48 52
BARIREBIERAR & -

25 AHEMNBERELERIBEEE
BEBEBEXRT  ABEMORERBRMM
B 7T 2 B R P9 #52,647,0007T (2019
12 A318 : JRFI#47,748,0007T) °

56 E/KFRITROBRAT 20205 F 8§

23 Certificates of deposit issued
As at 31 December 2020, certificates of deposit of MOP2,394,547,000
(31 December 2019: MOP2,486,588,000) were issued to Oversea-
Chinese Banking Corporation Limited, Hong Kong Branch.

24 Trading liabilities
Trading liabilities represent negative fair values of derivative financial
instruments, of which MOP33,165,000 (31 December 2019:
MOP9,414,000) were balances with the ultimate holding company and
immediate holding company.

25 Current tax payable and deferred tax liabilities
Current income tax payable of MOP52,647,000 (31 December 2019:
MOP47,748,000) in the balance sheet represents the provision for
Macau Complementary Tax for the year.



25 AHENHERELZRIEEME 25 Current tax payable and deferred tax liabilities

(%) (continued)
RERITEBEEREF KRR IEE EER Deferred income tax assets and liabilities are offset when there is a
HABMIBEEEREE =B IELR legally enforceable right to offset current tax assets against current tax
BHRABEAR  EERMBEEHEAERR liabilities and when the deferred income taxes relate to the same fiscal
EL S - HEHEHBEWT - authority. The offset amounts are as follows:
EHRAZELERIBEE: Deferred income tax liabilities recognised:
BEfMAHMEE
Z2eMEE BHBTTUL &%
Revaluation of
available-for-sale Revaluation of
financial assets bank premises Total
BREFIERA Deferred tax arising from:
2020F1 A1 H & & At 1 January 2020 (120,035) (62,253) (182,288)
A GE ),/ kR (Credited)/charged to reserves (53,903) 4,856 (49,047)
202012 A31H # ¢4 At 31 December 2020 (173,938) (57,397) (231,335)
20191 A1 & sR (E i) At 1 January 2019 (Restated) (64,548) (62,085) (126,633)
1t 48 1 38 A0 Credited to reserves (55,487) (168) (55,655)
2019F12 A31H &8 (Fil) At 31 December 2019 (Restated) (120,035) (62,253) (182,288)
26 Hh B E 26 Other liabilities
2020 2019
FEASTF) B Interest payable 16,921 52,493
A R Acceptances outstanding 38,242 50,208
EHERENER Provisions for liabilities and accrued charges 52,577 51,137
REHR2TESRT A2 Negative fair value of derivative financial
arFEECME instruments held for hedging (Note) 105,057 35,154
KE Cashier order 22,426 49,655
Hh Others 71,485 149,665
306,708 388,312
fisk: HARFAEBERAFTNNITEESRIA Note: The balance represents negative fair values of derivative financial instruments,
ZBAFEEQOI9F12A318 : HHR) - all of which were held with the immediate holding company (31 December
2019: same).
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27 BRAR 1B

58

(a)

(b)

(Expressed in thousands of Macau Patacas unless otherwise stated)

27 Share capital and reserves

B 2< (a) Share capital
2020 2019
R B W AR A Authorised, issued and fully paid:
1,200,000/% 2 & i ik & IR 1,200,000 ordinary shares of
B P9 #£1007T MOP100 each 120,000 120,000

& & (b) Reserves

(i) —MFEE (i) General reserve
—REEARBRETFEERK I The general reserve was set up from the transfer of
& Al R # o unappropriated profits and is available for distribution.

(i) ZERE (ii) Legal reserve
EERBIRRM RS R AR Legal reserve was set up in accordance with Article 60 of
[ 5832/93/M 5% 7% < 6015 & B Decree Law No 32/93/M and Article 432 of the Macau
PIRSA B NS A3216 Z BB ERK L © Commercial Code.

(i) REEMHE (iii) Investment revaluation reserve
RESHRBEREEZKRILER Investment revaluation reserve comprises the cumulative net
ZAHEESREE 2R AR change in the fair value of available-for-sale financial assets
BEELSY RESHFEHLIED until the assets are derecognised. It does not represent realised
BER2AE  WBARE - profits and is not available for distribution.

(iv) BATITHU B E (iv) Bank premises revaluation reserve

ROTUEHERBERERERZE
FAEEERIERZRITITAR
FAAREEED - RITTUER
FRITIIFEERFE  LES
AR E o

E/KFRITROBRAT 20205 F 8§

Bank premises revaluation reserve comprises the cumulative
net change in the fair value of bank premises under the
revaluation model until the assets are derecognised. It
does not represent realised profits and is not available for
distribution.



BEEEERUIZEREE
() RAMBRAMREUEAE S

28 Off-balance sheet exposures
(a) Contingent liabilities and commitments to extend credit

IREERAEEAREREER
E BRERBEHFZIABRRY  FH
BHRER FEREZEELERE
M5 AREEEHIAE  BEA
MEEHEENERE  BREAE -
BEEEAMIAMSR ZER K
HERHEEETEPMIRZEER
2HER - HESBDHERNASHOBE
BRRMELENBA SR AR
e AR ABOERLAERMEE
HmEH T eRER NS RAR
TTARRRARZASRE °

AEEERRIECESEREER
BEEON/20155R 2 R E - FTA Z &
% MAE N F0%ZE100% °

AT BEERENB R 2 R E B ok
BZHOESEME:

Contingent liabilities and commitments arises from forward asset
purchases, amounts owing on partly paid-up shares and securities,
forward deposits placed, asset sales or other transactions with
recourse, as well as credit-related instruments which include, letters
of credit, guarantees and commitments to extend credit. The
risk involved in these credit instruments is essentially the same as
the credit risk involved in extending loan facilities to customers.
The contractual amounts represent the amounts at risk should
the contract be fully drawn upon and the client defaults. Since a
significant portion of guarantees and commitments is expected
to expire without being drawn upon, the total of the contract
amounts is not representative of future cash flows.

The risk weights used in the computation of credit risk weighted
amounts range from 0% to 100% in accordance with AMCM
Guideline Notice 011/2015-AMCM.

The following is a summary of the contractual amounts of each
significant class of contingent liabilities and commitments:

2020 2019

(E )

(Restated)

BEEEESRIER Direct credit substitutes 46,568 63,487

RHGEB2RARE Transaction-related contingencies 83,517 86,418

BHBBZHANE Trade-related contingencies 30,014 41,742
H b A Other commitments

- RARBBIFLA £ — With an original maturity over 1 year 403,743 651,248

— A& EUE — Which are unconditionally cancellable 2,944,348 3,408,532

&5k Total 3,508,190 4,251,427

EERKBINESE Credit risk weighted amount 303,849 450,710

20205128318 » AR BFEAERA
#38,242,0007T (2019412 A31H : Y& FS
#50,208,000) EBTEEEMEBRERA
O A B o

As at 31 December 2020, the amount of customer liability under
acceptances is MOP38,242,000 (31 December 2019: MOP50,208,000)
which has been included as acceptance outstanding under “Other
liabilities”.
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28 EEEBRUMNZEREE# 28 Off-balance sheet exposures (continved)

(b) EARAEIRE (b) Capital commitments
REBEBEREE & E M AR B R Capital commitments for acquisition of tangible fixed assets
RPELHER 2 ERAENT outstanding not provided for in the financial report are as follows:
2020 2019
EREREITENZRAX Expenditure authorised and contracted for 719 1,995
(c) REFERE (c) Operating lease commitments
BETATHEHLEHE - KRRKE The total future minimum lease payments under non-cancellable
ENEERBRENT operating leases for properties and equipment are payable as
follows:
2020 2019
1F R Within one year 3,112 1,266
1A FESFR After one year but within five years 599 1,465
3,711 2,731
RITUNEEHRER B AZIREYEN The Bank leases a number of properties and equipment under
®E - HEFH-—RIEI1RSF 0 B operating leases. The leases typically run for an initial period of one
MBI BENBEMIERASE ° AT to five years, with an option to renew the lease when all terms are
BHAOLTBEHAREE - renegotiated. None of the leases includes contingent rentals.
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29 fTHESMTITA

METAZEMB AL HEERFMY
R —BRZHAEAEEREHME
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29 Derivatives financial instruments

Derivatives refer to financial contracts whose value depends on the value
of one or more underlying assets or indices.

Derivative financial instruments arise from forward, swap and option
transactions undertaken by the Bank in the foreign exchange, interest
rate and equity markets.

Derivative financial instruments are also used to manage the Bank’s own
exposures to market risk as part of its asset and liability management
process. The principal derivative instruments used by the Bank are
interest and foreign exchange rate related contracts, which are primarily
over-the-counter derivatives. For accounting purposes, derivatives are
classified as held for trading or held for hedging.

The notional amounts of these instruments indicate the volume of
transactions outstanding at the reporting date and do not represent

amounts at risk.

(i) notional amounts of derivatives

2020
HEERE Htth €1
Heagst BEEERR &t
Qualifying Others,
for hedge including held
accounting for trading Total
EERAEA Exchange rate contracts
-8 - Forwards — 683,004 683,004
— B A B — Options purchased - 23,087 23,087
— i H HA R ~ Options written = 23,087 23,087
MEEEBEL Interest rate swap contracts 1,656,130 1,089,360 2,745,490
fREH#HE LD Equity contracts
o UNER - Options purchased = 3,207 3,207
—h i H ~ Options written = 3,207 3,207
1,656,130 1,824,952 3,481,082
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29 fTEERmMI A 29 Derivatives financial instruments (continued)
(i) TEIEZBRE=SHE(E) (i) notional amounts of derivatives (continued)
2019
FaERIE Hfh - B1F
fHiragst HEEEAR =
Qualifying Others,
for hedge including held
accounting for trading Total
FE 5 4 Exchange rate contracts
- = 5 ~ Forwards = 48,129 48,129
- B A B — Options purchased - 6,854 6,854
— oy ) HA A — Options written - 6,854 6,854
A= E &4 Interest rate swap contracts 1,663,680 1,091,180 2,754,860
&R H5 854 Equity contracts
- B A EARE — Options purchased = 211 21
—Jh A — Options written = 21 21
1,663,680 1,153,439 2,817,119
() REMBBESZITETAZERSH (a) Notional amounts of derivatives by maturity
TRAEATHETEREEANERE The following tables provide an analysis of the notional amounts of
SR RHEFRINBABN DM - derivatives of the Bank by relevant maturity groupings based on the

remaining periods to settlement at the reporting date.

2020
1 E
1F R B5% R 55 F &5
Over one
year but
Within within Over
one year five years five years Total
EXAEH Exchange rate contracts
- - Forwards 683,004 - - 683,004
N R — Options purchased 23,087 - - 23,087
—h H H — Options written 23,087 = = 23,087
Al E A 49 Interest rate swap contracts - 2,745,490 - 2,745,490
fREHBHE LD Equity contracts
- B A B — Options purchased 3,207 - - 3,207
—h H H — Options written 3,207 = = 3,207
735,592 2,745,490 = 3,481,082
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29 Derivatives financial instruments (continued)

(@) Notional amounts of derivatives by maturity (continued)

(%)
2019
(k=
1F R B5F R 5 E =
Over one
year but
Within within Over
one year five years five years Total
XG4 Exchange rate contracts
— iR H — Forwards 48,129 = = 48,129
- B A EARE — Options purchased 6,854 = = 6,854
—f i H ~ Options written 6,854 = = 6,854
FlEm A4 Interest rate swap contracts - 2,634,536 120,324 2,754,860
RERBEL Equity contracts
- BB — Options purchased 21 - - 211
- — Options written 211 = - 211
62,259 2,634,536 120,324 2,817,119
(b) TEIEZEERBMESE (b) Credit risk weighted amounts of derivatives
2020 2019
[ =5 4 Exchange rate contracts 8,418 68
MEIFH AL Interest rate swap contracts 23,017 13,427
& E 85854 Equity contracts 237 14
31,672 13,509
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29 Derivatives financial instruments (continueq)
(b) Credit risk weighted amounts of derivatives (continued)

(9]

Credit risk weighted amount refers to the amount as computed
in accordance with AMCM Guideline Notice 011/2015-AMCM on
capital adequacy and depends on the status of the counterparty
and the maturity characteristics. The risk weights used range from
0% to 100% for exchange rate, interest rate swap and equity
contracts.

These amounts do not take into account the effects of bilateral
netting arrangements.

Fair value hedges

The fair value hedges principally consist of interest rate swaps.
The interest rate swaps are used to protect against changes in the
fair value of certain fixed rate assets due to movements in market
interest rates. At 31 December 2020, the net negative fair value
of derivatives held as fair value hedges was MOP105,057,000 (31
December 2019: MOP32,723,000).

The losses on the hedging instruments for the year were
MOP72,691,000 (2019: MOP33,011,000). The gains on the
hedged items attributable to the hedged risk for the year were
MOP71,889,000 (2019: MOP31,159,000).
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30 Notes to the unaudited cash flow statement
(@) Reconciliation of profit before taxation to cash flows

MEH KRR generated from operating activities
2020 2019
(FE )
(Restated)
EEED Operating activities
%R B4 Al A Profit before taxation 428,690 391,870
FAEMTE: Adjustments for:
e Depreciation 24,284 25,857
HEBFEEEEZFEXKX  Netlosses on disposal of tangible fixed assets 157 434
HEMEBEESMEEZ  Net gains on disposal of available-for-sale
el g financial assets (1,367) (1,535)
DEEKFSFZFN Amortisation of net discount of debt securities (17,434) (24,031)
DEEBITHEREZII Amortisation of discount of certificates of
deposit issued 880 142
B A Dividend income (7,734) (8,831)
HNEE 55 3 (U 28) 18 2R Foreign exchange (gains)/losses (23,570) 31,204
BB K N EME 2 F LB Net release of impairment losses and allowance (8,755) (21,184)
NEEBEZEHPE Fair value changes in relation to hedging (71,889) (31,159)
EEESRBEZ22E Changes in working capital and provisions 323,262 362,767
FRORFIEERZEE (Increase)/decrease in minimum statutory deposits
K7 R GE M), 5L with AMCM (19,479) 26,306
BSZEERLGEM) Decrease/(increase) in trade bills 4,588 (4,886)
BEERBEELM Increase in trading assets (34,168) (1,188)
BEFERRHAMRE (Increase)/decrease in gross advances to customers
(&), m A and other accounts 840,287 (23,016)
[RZAEAPRR & =& A3k LA £ 2 Decrease in amounts due from immediate holding
FEREBERATNERZ  company and fellow subsidiaries with original
SPEERNCI e =D maturity over three months 1,010,398 2,537,370
SRITRAIZE ~ ARIRTTR EML Decrease in deposits and balances of banks,
& R 2 7 FOR D central banks and other financial institutions (939) (111,802)
BEAXR -EH RFERK Decrease in current, fixed, savings and other
H b 17 208 D deposits of customers (1,897,015) (2,041,131)
BETEREBORD) BN (Decrease)/increase in certificates of deposit issued (76,179) 2,501,445
BEEAZBEEM Increase in trading liabilities 23,728 2,485
HhaE D), 18 (Decrease)/increase in other liabilities (81,604) 52,212
JERNEBIZER AT ME RN E Increase/(decrease) in amounts due to immediate
NaEZREE N, CRD) holding company and fellow subsidiaries 540,083 (3,082,380)
HEEEZBHELEZELFEHE Net cash generated from the operations 632,962 218,182
EFTEHIERH LTEHNH  Complementary and withholding tax paid (47,181) (47,779)
EETHELEZ2ESFEE Net cash generated from operating activities 585,781 170,403
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30 ABRERZHEKRERMKEFE 30 Notes to the unaudited cash flow statement

(%)
(b)

REeRERREBERZ A

(continued)

(b) Analysis of balances of cash and cash equivalents

2020 2019
e NFWREITRE - PREEIT Cash and balances with banks, central
N H & @l #% 1 7K 7B (M 5£14)  banks and other financial institutions
(Note 14) 1,108,514 1,074,141
FREBZERARR Amounts due from immediate holding
GES NS E S company and fellow subsidiaries
-HE RTFHRITRE A — Cash and balances with banks 265,817 102,671
-RAHRAE=MEALANEHR - Placements with banks with original
7 i ER 1T [ 2 3K 18 maturity within three months 1,147,295 1,432,081
AHEECEMEE Available-for-sale financial assets
-RMLEREERE ~ AMCM monetary bills 312,997 833,135
W EBURMEERZETE Less: Minimum statutory deposits with
AR TF 7R (P 5E14) AMCM (Note 14) (474,927) (455,448)
2,359,696 2,986,580

M EXRBFEALRS

(a)

(b)

FETBRAEBZHE

TRTBRABZHE  BRENRT

EEHRIE - RAINAT:

31 Material related party transactions

(@) Key management personnel remuneration

incurred on the Bank's directors, is as follows:

Remuneration for key management personnel, including amounts

2020 2019

% g B1E A Short-term employee benefits 14,011 16,053
BEH 1248 A Post-employment benefits 1,423 1,420
15,434 17,473

REEZERAR  EEZERAR BR
MEBARRETETHRAEBZRS

REEAR  ATRKKERRFER
RITARRARE - EBER AR FERB K
FHROTBRAA  BAEMBRAR R E
ETRABZRS B —REFHE

B R BRI ETT -
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(b) Transactions with ultimate holding company, immediate

holding company, fellow subsidiaries and key management

personnel

During the year, the Bank entered into transactions with the Bank’s
ultimate holding company, Oversea-Chinese Banking Corporation
Limited and immediate holding company, OCBC Wing Hang Bank
Limited, fellow subsidiaries and key management personnel in the

ordinary course of business and on normal commercial terms.
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31 Material related party transactions (continued)

(b) Transactions with ultimate holding company, immediate

holding company, fellow subsidiaries and key management
personnel (continued)
In addition to the transactions and balances disclosed elsewhere in
these financial statements, the income and expenses for the year,
on and off-balance sheet outstanding at the reporting date and
corresponding average balances for the period are set out below:

(i) WMARZH (i) Income and expenses
2020 2019
(Eu)
(Restated)
A B U A Interest income 40,435 114,988
B X H Interest expenses (55,101) (69,471)
Hi Ui z5 (BIEH HMEBEL  Other income (including losses incurred
ZHEXK) for hedging activities) (19,536) (15,452)
BIEEER B 2SI A2  Netlosses from financial instruments
PN held for trading (782) (3,082)
wiE B Operating expenses (40,640) (37,607)
(i) EEEBRAZER (i) On-balance sheet outstanding
EEALH i & &
Ending balance Average balance
2020 2019 2020 2019
BE Assets
Be RGEMETRZE AR Cash and balances with banks,
RITRE M & B IS B central banks and other financial
institutions 265,817 102,671 200,694 95,149
EHERRTEE  RR Placements with banks, central banks
RITRE A B 1S TR and other financial institutions 1,166,096 2,462,081 1,863,260 4,705,151
BEFER - HMRFR Advances to customers and other
FTETHRABERGIE accounts and amounts due from
key management personnel 546,485 441,714 471,110 457,497
1,978,398 3,006,466 2,535,064 5,257,797
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b) BRERAT EMERAT AE
MEARARIBETRABZRS(H)

(b)

(i) EERBRAZER(E)

31 Material related party transactions (continued)

Transactions with ultimate holding company, immediate
holding company, fellow subsidiaries and key management
personnel (continued)

(ii) On-balance sheet outstanding (continued)

EHEHALH ThHEH
Ending balance Average balance
2020 2019 2020 2019
=R Liabilities
RITRI%E - PRI[T X EAM  Deposits and balances of banks,
TREEZER central banks, and other financial
institutions 1,300,415 765,306 886,257 1,031,070
BERTTERE Certificates of deposit issued 2,394,547 2,486,588 2,468,551 1,565,490
BEFEAR- T8 #E - Current, fixed, savings and other
HMEREEETHAE deposits of customers and amounts
&~ KB due to key management personnel 67,043 564,929 172,634 351,645
HiB & Other liabilities 8,860 10,359 10,381 14,362
3,770,865 3,827,182 3,537,823 2,962,567
(i) TEEMIT A &8 (iii) Derivative financial instruments outstanding
#ER&EH FHEH
Ending balance Average balance
2020 2019 2020 2019
2xLE Notional amounts
BHEXSH Forward exchange rate contracts 706,091 54,983 178,352 607,374
MERHEH Interest rate swap contracts 2,745,490 2,754,860 2,746,673 1,868,862
BREHBAEH Equity contracts 3,207 21 1,757 495
() EZER () Loans to directors
HZE20200F12A31B LFEZ2HBE No significant loans have been outstanding during the year ended
RERER BT (20195 : &) o 31 December 2020 (2019: Nil).
d) A7 BMEFEMLRETFEEAL (d) During the year, no allowance for impairment losses has been made

2 FX A E W fA] R (B 18 K 2E 5 (2019
)
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in respect of the above advances to related parties (2019: Nil).
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32 Financial risk management

The Bank has established policies, procedures and limits to manage
various types of risks that the Bank is exposed to. Risk management
processes and management information systems are in place to identify,
measure, monitor and control credit risk, liquidity risk, market risk and
operational risk. The risk management policies, procedures and limits
are approved by the Board of Directors or its designated committee, and
are monitored and reviewed regularly by the relevant risk management
committees, such as the Credit Committee and the Asset and Liability
Management Committee (“ALCO"). Internal auditors perform regular
audits and independent checking to ensure compliance with the policies
and procedures.

This note presents information about the Bank’s exposure to each of the
above risks, the Bank’s objectives, policies and processes for measuring
and managing risks, and the Bank’s management of capital.

(@) Credit risk management
Credit risk arises from the possibility that the counterparty in a
transaction may default. It arises from the lending, trade finance,
treasury, derivatives and other activities undertaken by the Bank.
The Board of Directors has delegated the Bank’s credit risk
management to the Credit Committee, which is chaired by the
Bank’s General Manager.

The credit risk management function is independent of the
business units. It oversees the implementation of credit policies
and ensures the quality of credit evaluation and approval. Credit
approval is conducted in accordance with the Bank’s credit policy,
which defines the credit extension criteria, the credit approval
and monitoring processes, the loan classification system and
impairment policy. The credit policy also takes into account the
guidelines issued by the AMCM and accounting standards issued by
Government of Macau Special Administrative Region with respect
to large exposures and impairment requirements.

Guidelines to manage credit risk have been laid down in the Bank’s
credit policies, which are regularly reviewed and approved by the
Credit Committee. The credit policies cover the delegated lending
authorities, credit extension criteria, credit monitoring process, loan
classification system, credit recovery and impairment policy.
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32 Financial risk management (continued)
(a) Credit risk management (continued)

()

(i)

(iii)

Corporate credit risk

The corporate lending is generally made to customers with
strong financial background. The principal means of managing
credit risk is the credit approval process. The Bank has policies
and procedures to evaluate the potential credit risk of a
particular counterparty or transaction and to approve the
transaction. For corporate clients, the Bank has a detailed
credit review system that is applied to each counterparty
on a regular basis. The Bank also has limits for exposure to
each individual industry and for borrowers and groups of
borrowers, regardless of whether the exposure is in the form
of loans or non-funded exposures. The Bank also has a review
process to ensure the proper level of review and approval
depending on the size of the facility and risk grading of the
credit.

The Bank undertakes ongoing credit review and monitoring
at various level. The credit policies promote early detection
of counterparty, industry or product exposures that require
special attention. The Credit Committee oversees the overall
portfolio risk as well as individual problem loans and potential
problem loans on a regular basis.

Retail credit risk

The Bank's retail credit policy and approval process are
designed for the fact that there are high volumes of relatively
homogeneous, small value transactions in each retail loan
category. Because of the nature of retail banking, the credit
policies are based primarily on statistical analyses of risks with
respect to different products and types of customers. The
Bank based its own and industry experience to determine
and periodically revise product terms and desired customer
profiles.

Credit-related commitments

The risks involved in credit-related commitments and
contingencies are essentially the same as the credit risk
involved in extending loan facilities to customers. These
transactions are, therefore, subject to the same credit
application, portfolio maintenance and collateral requirements
as for customers applying for loans.
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32 Financial risk management (continued)
(@) Credit risk management (continued)

(iv) Concentrations of credit risk

Concentration of credit risk exists when changes in
geographic, economic or industry factors similarly affect
groups of counterparties whose aggregate credit exposure is
material in relation to the Bank’s total exposures. The Bank
does not have significant exposure to any individual or group
of customers or counterparties except for the amounts due
from immediate holding company and fellow subsidiaries.

Analysis of credit risk concentration by the industrial sector of
advances to customers is disclosed in Note 17(b).

(b) Liquidity risk management

Liquidity risk is the risk of the Bank’s inability to fund an increase
in assets or meet its obligations as they fall due. The Bank has
established liquidity management policies for ensuring adequate
liquidity is maintained at all times.

Liquidity is managed day-to-day by the Funding and Liability
Management Department (“FLM"”) under the direction of ALCO.
ALCO, which comprises personnel from senior management,
treasury function, risk management, financial management and
other business areas that could affect liquidity risk, is responsible
for overseeing the liquidity risk management, in particular
implementation of appropriate liquidity policies and procedures,
identifying, measuring and monitoring liquidity risk, and control
over the liquidity risk management process. The Board of Directors
approves the liquidity risk strategy and policies, maintains
continued awareness of the overall liquidity risk profile, and ensures
liquidity risk is adequately managed and controlled by senior
management within the established risk management framework.

To cater for funding requirements during ordinary course of
business, sufficient liquid assets are held, and access to the
interbank market is maintained. In addition, adequate standby
facilities are maintained in order to meet any unexpected and
material cash outflow. The Bank also performs regular stress tests
on its liquidity position to ensure adequate liquidity is maintained
at all times. The following tables set out the details of the analysis
of the Bank’s material assets and liabilities into relevant maturity
groupings based on the remaining periods at reporting date to the
contractual maturity date.
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32 Financial risk management (continued)
(b) Liquidity risk management (continued)

72

() ZEEREERBEREAZESHE (i) Maturity profile of the assets and liabilities based
BB 2B e EBR & 2 W HI R on the remaining period at the reporting date to the
PR contractual maturity date

2020
1MEANE 3@ANLE 1FENE
MEER AR E3BAR  E1ER B5FER SEME £EH HwE
Over Over Over
1month 3 months 1 year but
Repayable Within  but within  but within within Over
ondemand  1month 3 months 1 year 5 years 5years  Undated Total
BE Assets
Be REMBRITRE Cash and balances with banks,
RRETREMER central banks and other
BETE financial institutions 449,140 184,447 = = = - 474927 1,108,514
EUES Trade bills = 1,498 509 = = - - 2,007
BERGEE Trading assets - - - - - - 43,635 43,635
EFER Advances to customers 19,146 1,077,390 519,381 2,096,831 6,780,795 11,733,743 - 22,227,286
FHRERERARR Amounts due from immediate
RZHBARRE holding company and fellow
subsidiaries 270,982 1,106,451 59,783 - - - - 1,437,216
AHHECRERE Available-for-sale financial assets - 627,995 556,650 1,641,011 4,926,824 - 1,450,631 9,203,111
HiEERAMRR Other assets and other accounts 45,531 37,452 44,959 18,082 21,573 2,590 643,080 819,267
BEE Total assets 784,799 3,035,233 1,181,282 3,755,924 11,735,192 11,736,333 2,612,273 34,841,036
g8 Liabilities
RITA%E  FRETH  Deposits and balances of banks,
HiheBBEFR central banks and other
financial institutions 559 - - - - - - 559
REER T8 HER  Curent, fixed, savings and other
Hitz R deposits of customers 15,990,474 2,797,484 4,306,031 2,194,094 11,010 = - 25,299,093
BREOIERE Certificates of deposit issued - 638,657 1,117,712 638,178 - - - 2,394,547
BERGAR Trading liabilities - - - - - - 33,165 33,165
ENEBEZERAR R Amounts due to immediate
RZMBARKE holding company and
fellow subsidiaries 3,483 697,211 436,229 164,008 = 7,989 - 1,308,920
EpefE Other liabilities 124,909 19,150 48,841 60,256 = - 337534 590,690
A Total liabilities 16,119,425 4,152,502 5,908,813 3,056,536 11,010 7,989 370,699 29,626,974

F(Af)/BEZE

Net (liability)/asset gap

(15,334,626)

(1,117,269)

(4,727,531)

699,388

11,724,182

11,728,344

2,241,574

5,214,062
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32 Financial risk management (continued)
(b) Liquidity risk management (continued)

() ZEEREERBEREAZESHE (i) Maturity profile of the assets and liabilities based
BB 2B e EBR & 2 W HI R on the remaining period at the reporting date to the
DITR(E) contractual maturity date (continued)

2019
(Eqt)
(Restated)
MAAME 3EANE 1ERE
BB 8 3 WaAR {E3EAR E1ER H5E R SN E BiH o
Over Over Over
Tmonth  3months 1 year but
Repayable Within -~ but within -~ but within within Over
on demand Tmonth 3 months 1 year 5 years 5 years Undated Total
gE Assets
BeREMBITRZE Cash and balances with banks,
RRETREM central banks and other
ERBERE financial institutions 523,385 95,308 = = = - 455448 1,074,141
EOES Trade bills = 5390 1,205 = = - - 6,595
BERGEE Trading assets = = = = = - 9,467 9,467
REER Advances to customers 21,572 695,167 407,879 1,850,323 7,190,406 12,867,608 - 23,032,955
BREBERARK Amounts due from immediate
GES - NG ¢ holding company and fellow
subsidiaries 378,328 1,157,025 1,033,902 = = = - 2,569,255
NHHECHER Available-for-sale financial assets - 753562 730079 1146631 4456224 370,175 1020653 8477324
Hih & &R A RE Other assets and other accounts 59,169 58,606 45,169 35,621 = = 696,550 895,115
BgE Total assets 982,454 2,765,058 2,218,234 3,032,575 11,646,630 13,237,783 2,182,118 36,064,852
=0 Liabilities
RITFE  FRETH  Deposits and balances of banks,
HiheBBEFR central banks and other
financial institutions 1,498 = = = = = = 1,498
REER TH H#ER  Curent, fixed, savings and other
Hi 7 5% deposits of customers 16,231,519 3,569,887 4,562,952 2,784,263 47,487 = - 27,196,108
BROERE Certificates of deposit issued = = - 2,486,588 - - - 2,486,588
BERGAE Trading liabilities - - - - - - 9,437 9,437
EREBERARR Amounts due to immediate
EES- NS holding company and
fellow subsidiaries 748,261 14,322 1,896 4,358 = = = 768,837
HihafE Other liabilities 225,527 48,277 65,052 61,372 - - 218,120 618,348
BaE Total liabilities 17,206,805 3,632,486 4,629,900 5,336,581 47,487 - 227,557 31,080,816
F(8E)/BEEE Net (liability)/asset gap (16,224,351)  (867428) (2,411,666) (2,304,006) 11,599,143 13,237,783 1,954,561 4,984,036
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32 Financial risk management (continued)
(c) Market risk management

Market risk is the risk arising from the movements in market prices
of on-and off-balance sheet positions in interest rates, foreign
exchange rates as well as equity and commodity prices and the
resulting change in the profit or loss or reserve of the Bank.

The Bank is exposed to market risk on position taken or financial
instruments held or taken such as foreign exchange contracts,
interest rate contracts, fixed income and equity securities and
derivatives instruments.

The Board of Directors reviews and approves the policies for the
management of market risks and trading authorities. ALCO has
been delegated the responsibility of controlling and monitoring
market risk including regular review of the risk exposures and the
risk management framework such as the established limits and
stop-losses. The limits are set by ALCO and reviewed on a periodic
basis with reference to market conditions. It is the Bank's policy
that no limit should be exceeded.

(i) Interest rate risk management

The Bank’s interest rate positions arise from treasury and
commercial banking activities. Interest rate risk primarily
results from the timing differences in the repricing of interest-
bearing assets, liabilities and commitments. It also relates
to positions from non-interest-bearing liabilities including
shareholders’ funds and current accounts, as well as from
certain fixed rate loans and liabilities. Interest rate risk is
managed by the FLM within limits approved by the Board. The
Bank also uses interest rate swaps and other derivatives to
manage interest rate risk.

The Bank uses the Price Value of a Basis Point (“PVBP")
measurement to monitor and limit its interest rate risk
exposure. PVBP is a technique involving the calculation of the
change in present value of a financial instrument or a portfolio
of instruments due to a change of one basis point in interest
rates. It also provides a quick tool to evaluate the impact on
profit and loss due to a basis point movement in interest rates.
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32 Financial risk management (continued)

SRMRERE(E) () Market risk management (continued)
FEEBEREZ) (i) Interest rate risk management (continued)
RITHAB = OEREDRA - The Bank uses scenario analysis and stress test to assess the
PAFE AT DM A B R TERT banking book interest rate risk the Bank would face under
RERH KRR - BERITEK adverse circumstances. Scenario analysis and stress test are
BARARTARTHEFEER also devised to assess the impact on net interest income
REERFEEER  RBERE arising from the optionality of demand and saving deposits,
AERREBSHENESFREA the prepayment of mortgage loans and the prepayment of
BREFEANERENTE o debt securities with embedded options.
EREUNXEREZZREESE Structural interest rate risk arises primarily from the
B BEREESRIREPR deployment of non-interest-bearing liabilities, including
++:Fﬁ,%'\ff§3&&ﬁ1ﬁ o EEMER| shareholders’ funds and current accounts, as well as from
SHEEBEEREZESR certain fixed rate loans and liabilities. Structural interest rate
%‘ o risk is monitored by ALCO.
THRETRBRERTEEEERE The following tables indicate the expected next repricing date
BEZEATRFEERR - for the assets and liabilities at the reporting date.
2020
AN L 1E ) E
3EAR  E1FA ESER SEMLE 52 it
Over Over
3 months 1 year Non-
Within  but within  but within Over interest
3 months 1 year 5 years 5 years bearing Total
43 Assets
He RFHMIRTRAZE - Cash and balances with banks,
PR ERIT R A central banks and other
SRBETA financial institutions 500,467 = = - 608,047 1,108,514
B5EK Trade bills 2,007 = = = = 2,007
BERBEE Trading assets - - - - 43,635 43,635
EFEHKREMEKE Advances to customers and
other accounts 21,278,294 265,278 871,444 13,387 (20,523) 22,407,880
FHEBZERARR Amounts due from immediate
RRMBARRE holding company and
fellow subsidiaries 1,334,428 - - - 102,788 1,437,216
AtHESmERE Available-for-sale financial assets 3,021,113 1,125,104 3,606,263 - 1,450,631 9,203,111
Hi & & Others = = = = 638,673 638,673
BEE Total assets 26,136,309 1,390,382 4,477,707 13,387 2,823,251 34,841,036
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32 MK EEEEw 32 Financial risk management (continued)

() mEREBEREE) (c) Market risk management (continued)
(i) NEEBERE) (i) Interest rate risk management (continued)
2020
3EAME 1E ) E
AR B1FER B5% R S5ELE %5 &t
Over Over
3 months 1 year Non-
Within  but within  but within Over interest
3 months 1 year 5 years 5 years bearing Total
81f& Liabilities
SRITAE - PRIVITK  Deposits and balances of banks,
Hit @ MEETN central banks and other
financial institutions = - - - 559 559
BEHER T8 #E  Current, fixed, savings and
REAMFR other deposits of customers 21,130,555 2,194,094 11,010 - 1,963,434 25,299,093
BETERE Certificates of deposit issued 1,756,369 638,178 - - - 2,394,547
EERSAE Trading liabilities = = = - 33,165 33,165
ERHEBERARK Amounts due to immediate holding
e YNGI e company and fellow subsidiaries 1,129,665 159,704 - 7,988 11,563 1,308,920
Hit & & Others - - - - 590,690 590,690
Bafk Total liabilties 24,016,589 2,991,976 11,010 7,988 2,509,411 29,626,974
MEGBEEE Interest rate sensitivity gap 2,119,720  (1,601,594) 4,466,697 5,399 223,840 5,214,062
2019
(Zit)
(Restated)
(@AM E 1F 4 E
3@ AR B1FERA B5E R SEM E TS A&t
Over Over
3 months 1 year Non-
Within but within but within Over interest
3 months 1 year 5 years 5 years bearing Total
BE Assets
BE&RFNETRAE . Cash and balances with banks,
HRRITREAM central banks and other
SRBETA financial institutions 502,218 = = = 571,923 1,074,141
H5 5K Trade bills 6,595 = = = = 6,595
BEERREE Trading assets - - - - 9,467 9,467
BEEEHREMEE Advances to customers and
other accounts 22,163,752 208,203 856,109 23,407 (12,059) 23,239,412
FHREBERAR R Amounts due from immediate
RRMBARRE holding company and
fellow subsidiaries 2,498,026 = = = 71,229 2,569,255
AHRHESMEE Available-for-sale financial assets 3,412,806 1,018,258 2,655,432 370,175 1,020,653 8,477,324
Hit&E Others - - - - 688,658 688,658
BEE Total assets 28,583,397 1,226,461 3,511,541 393,582 2,349,871 36,064,852
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32 Financial risk management (continued)
() Market risk management (continued)

(i) A=EMEE(E) (i) Interest rate risk management (continued)
2019
(Fitt)
(Restated)
(@AM E 1F 4 £
3@ AR ERESA B55 R S4LLE ) A&t
Over Over
3 months 1 year Non-
Within but within but within Over interest
3 months 1 year 5 years 5 years bearing Total
81f& Liabilities
RITREE - FREITK  Deposits and balances of banks,
Hin @ mETN central banks and other
financial institutions = = = = 1,498 1,498
BEEER EH - f#E  Current, fixed, savings and other
R E 773 deposits of customers 22,092,297 2,784,263 47,487 - 2,272,061 27,196,108
BETFRE Certificates of deposit issued 2,486,588 = = = - 2,486,588
BEERREHE Trading liabilities = = = = 9,437 9,437
ERNEBERARKR Amounts due to immediate holding
A BARRE company and fellow subsidiaries 761,706 = = = 7,131 768,837
Hit B & Others = = = = 618,348 618,348
#waE Total liabilities 25,340,591 2,784,263 47,487 - 2,908,475 31,080,816
FIRGREEE Interest rate sensitivity gap 3,242,806 (1,557,802) 3,464,054 393,582 (558,604) 4,984,036

TRETAFEE 2ERFX:

The following table indicates the effective interest rates for the

year:

2020 2019
TFEHFMIRTTRIZE « R RER1T  Placement with banks, central banks and
N E b & BhA% 58 5RIE other financial institutions 0.97% 1.98%
BOEEREFPER Trade bills and advances to customers 2.73% 2.87%
SRLEE Financial assets 1.98% 2.70%
RITRZE  PRIETR Deposits and balances of banks, central
Hfh & B 17 banks and other financial institutions 0.51% 2.56%
BEPFER Deposits from customers 0.70% 1.07%
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32 Financial risk management (continued)

mEAKER (&) (c) Market risk management (continued)
(i) E¥XEAKRER (ii) Currency risk management
AITHIHNE R RIR B INER B & The Bank's foreign exchange positions arise from foreign
BHERITEL - BAINEIHER exchange dealing and commercial banking operations. All
BRREERABERBRZEGRE foreign exchange positions are managed by the FLM within
HESEIRAESE - limits approved by ALCO.
HRARITABMHEERAEBEIN The directors do not consider the Bank to have significant
BRI BERETEHE  ME foreign currency risk as the majority of the Bank's assets and
—EEEES  ALEFEETR liabilities are denominated in Macau patacas, Hong Kong
REATHEEERGERR - LT dollars and United States dollars, which are pegged to each
RE|ERZRER: other. The exposure at the reporting date was as follows:
2020
P il EYH Hith &5t
MOP HKD usb Others Total
MAEE Total assets 38.9% 39.9% 18.3% 2.9% 100.0%
=i Total liabilities 38.8% 40.2% 17.0% 4.0% 100.0%
0.1% -0.3% 1.3% -1.1% 0.0%
2019
(Ea)
(Restated)
sl 5 W ETT Hh BE
MOP HKD usb Others Total
BEE Total assets 37.3% 45.1% 13.8% 3.8% 100.0%
=R Total liabilities 37.8% 44.4% 14.0% 3.8% 100.0%
-0.5% 0.7% -0.2% 0.0% 0.0%
EERBER (d) Operational risk management

CEABDEEANBERETTERK

B

ARBR  RHEHEBHINRER

5| &Rz m ke e

RITBEIZEABRERRBELER
BRFI B LS E R o AEREE R RIE
TEENRATSREEE-EMFZ
WAE K B B

E/KFRITROBRAT 20205 F 8§

Operational risk is defined as the risk of loss resulting from
inadequate or failed internal processes, people and systems or from
external events.

The Bank’s risk management framework is established to control

risks at both corporate and departmental levels. The underlying

management principle is built upon a long-standing culture of high
integrity and risk awareness fostered by senior executives of the
Bank.
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32 Financial risk management (continued)
(d) Operational risk management (continued)

(e)

The framework consists of governing policies with control
measures to ascertain absolute compliance by all operating units.
These measures are directed, controlled and held to account by
operational management committees chaired by senior executives.
Regular reviews are performed by the committees to ensure proper
functioning of internal controls and to identify improvement
opportunities.

Furthermore, independent reviews are conducted by the Bank’s
Internal Audit Department to measure the effectiveness of the
Bank’s system of internal controls. This department reports to the
Supervisory Council to ensure the framework is managed with high
standards of probity.

Capital management

The Bank’s policy is to maintain a strong capital base to support
the development of the Bank’s business and to meet the statutory
capital adequacy ratio. In addition to meeting the AMCM
requirements, the Bank'’s primary objectives when managing capital
are to safeguard the Bank’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Bank actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing
and the advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure in light
of changes in economic conditions. The amount of minimum
capital requirements held for credit, market and operational risks
are calculated in accordance with Basel Il requirements under the
AMCM regulations.

Capital is allocated to various activities of the Bank depending on
the risk taken by each business division. The Bank is subject to the
capital requirements of the AMCM for its regulatory supervision
purposes. The Bank has complied with all externally imposed
capital requirements throughout the year ended 31 December
2020 and 2019, and are well above the minimum required ratio set
by the AMCM.

79
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33 Fair values
Financial instruments measured at fair value

Financial instruments measured at fair value on an ongoing basis include

trading assets and liabilities and financial instruments classified as

available-for-sale.

Fair value estimates are generally subjective in nature, and are made as

of a specific point in time based on the characteristics of the financial

instruments and relevant market information. The Bank measures

fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

0

(ii)

(iii)

Level 1: Quoted market price (unadjusted) in an active market for
an identical instrument.

Level 2: Inputs other than quoted prices included within Level
1 that are observable either directly (i.e., as prices) or indirectly
(i.e. derived from prices). This category includes instruments
valued using: quoted market prices in active markets for similar
instruments; quoted prices for identical or similar instruments in
markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly
observable from market data.

Level 3: Inputs for the asset or liability that are not based on
observable market data (unobservable inputs). This category
includes all instruments where the valuation technique includes
inputs not based on observable market data and the unobservable
inputs have a significant effect on the instrument’s valuation. This
category includes instruments that are valued based on quoted
prices for similar instruments where significant unobservable
adjustments or assumptions are required to reflect differences
between the instruments.
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33 Fair values (continued)

Financial instruments measured at fair value (continued)

Fair values of financial instruments that are traded in active markets are
based on quoted market prices or dealer price quotations. For all other
financial instruments that are not traded in the active markets, the Bank
determines fair values using valuation techniques. Valuation techniques
include net present value of expected future cash flows and discounted
cash flow models based on “no-arbitrage” principles, standard option
pricing models across the industry for vanilla derivative products. The
objective of valuation techniques is to arrive at a fair value determination
that reflects the price of the financial instrument at the reporting date
that would have been determined by market participants acting at arm’s
length.

The majority of valuation techniques employ only observable market
data. Hence, the reliability of the fair values measurement is high.
However, certain financial instruments are valued on the basis of one or
more significant market inputs that are not observable. The fair value
derived is more judgemental. “Not observable” does not mean there
is absolutely no market data available but there is little or no current
market data available from which to determine the level at which an
arm'’s length transaction would likely occur. Examples of observable
inputs include foreign exchange spot and forward rates, benchmark
interest rate curves and volatility surfaces for commonly traded option
products. Examples of unobservable inputs include volatility surfaces for
less commonly traded option products and correlations between market
factors.

Availability of observable market prices and model inputs reduces the
need for management judgement and estimation and also reduces
the valuation uncertainty associated with determination of fair values.
The availability varies depending on the products and markets and is
prone to changes based on specific events and general conditions in the
financial markets.

For more complex instruments, the Bank uses the broker pricing service,
which adopts proprietary valuation models, as inputs to a fair value
measurement. These models usually are developed from recognised
valuation models across the industry with some or all of the inputs into
these models being unobservable in the market.
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33 A EEE 33 Fair values (continued)
BRAFTEEFEZERIA(E) Financial instruments measured at fair value (continued)
NEEBEZBRIEGESR - ZERE TR Fair values are subject to a control framework that aims to ensure that
RAFEE LR E R R R E /B 82 they are either determined, or validated, by a function independent of
MEETIRE Rt BEEATFEED the risk-taker. To this end, ultimate responsibility for the determination
BT EENEEEREI - UEE R of fair values lies with Financial Management Department (“FMD").
VHREGHENER  TEEBRREEER FMD establishes procedures governing valuation, and is responsible for

ensuring that these comply with all relevant accounting standards.

TREAFEESHEReMIAEZSERS The table below analyses financial instruments measured at fair value at
EATMRBEBAATFEBEFEZE/MT the reporting date according to the level in the fair value hierarchy into
B :

>~

which they are categorised:

2020
F1ER EpES EEES &5t
REMATEETE Recurring fair value measurements Level 1 Level 2 Level 3 Total
BE Assets
BERBEE Trading assets
-BEERARTEemMIAY — Positive fair values of derivative financial
FAFEE instruments held for trading - 43,635 - 43,635
EPERREMERE Advances to customers and other accounts
-¥HRARTTESRTIA Y ~ Positive fair values of derivative financial
FERFEE instruments held for hedging — - - -
AHEEEREE Available-for-sale financial assets
-RASERCEBRE - AMCM monetary bills - 2,145,598 - 2,145,598
-EMESES - Other debt securities 4,559,517 1,047,365 - 5,606,882
-FETRE - Unlisted equity securities = - 1,450,631 1,450,631
4,559,517 3,192,963 1,450,631 9,203,111
=L Liabilities
EEM®AR Trading liabilities
-EERASTESRIAZ - Negative fair values of derivative
BATEE financial instruments held for trading 5 33,160 - 33,165
HMa®E Other liabilities
-HHAETESRIA Y - Negative fair values of derivative
BRYFEE financial instruments held for hedging - 105,057 - 105,057
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33 Fair values (continued)

Financial instruments measured at fair value (continued)

2019
ENEF F2ER F3ER B

REMATEETE Recurring fair value measurements Level 1 Level 2 Level 3 Total
BE Assets
BERBEE Trading assets
-BEERATESRMIAY — Positive fair values of derivative financial

FERFEE instruments held for trading = 9,467 = 9,467
EFERREMER Advances to customers and other accounts
-HAhRARTESeRIAY — Positive fair values of derivative financial

FAFEE instruments held for hedging = 2,431 = 2,431
AHEEeMmEE Available-for-sale financial assets
-BREERZERRR ~ AMCM monetary bills - 1,846,433 - 1,846,433
-HEMEBES - Other debt securities 4,871,372 738,866 - 5,610,238
-EEMIRE ~ Unlisted equity securities = - 1,020,653 1,020,653

4,871,372 2,585,299 1,020,653 8,477,324

afE Liabilities
EER%AE Trading liabilities
-EERASTESRIAY — Negative fair values of derivative

BRAFEME financial instruments held for trading - 9,437 - 9,437
Hi&E Other liabilities
-¥HARTTESRIA Y — Negative fair values of derivative

BATEE financial instruments held for hedging - 35,154 - 35,154
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(@

(i)

(Expressed in thousands of Macau Patacas unless otherwise stated)

33 Fair values (continued)
Financial instruments measured at fair value (continued)

FIEREE2ER2ER (i) Transfers between Level 1 and 2
RAFE €@ T AR During the year, MOP950,276,000 of financial instruments were
950,276,000 CfE A FBEM S 15 A transferred from Level 1 to Level 2 of the fair value hierarchy (2019:
FE2E R 2 FELERE (20196 - &) - Nil). The Bank's policy is to recognise transfers between levels of
RITZHERRBERRFERL T fair value hierarchy as at the end of the reporting period in which
BESER 2B 2E% - they occur.
FIERZRAFEE (ii) Level 3 fair values
F3ER N TFBES HEK Reconciliation of Level 3 fair values
TRINFERFEBEEIERZRATF The following table shows a reconciliation from the beginning
BEEMNEARRBARESRZ HER balance to the ending balances for fair value measurements in Level
= 3 of the fair value hierarchy:
AHEEEHEE-RE
Available-for-sale financial
assets — equity
2020 2019

BE Assets
1A1B &% As at 1 January 1,020,653 585,512
REEBBRERIATEEEZS Changes in fair value recognised

in the balance sheet 429,978 435,141
12318 # & As at 31 December 1,450,631 1,020,653

EIZR/TATEEHEHBLES:

Information about Level 3 fair value measurements:

EBEEE
EEEN BEFRTBEHE &=
Valuation Significant
techniques unobservable inputs Range
AHEEFELETRE 5t 8 /A R AT 5 AT 40% ZE50% 11 3% L 8 75 7%
B 1 75 %

Available-for-sale unlisted
equity securities

Market-comparable
approach or actuarial

40% to 50% for market-
comparable approach

Discount for lack of
marketability

appraisal approach

AOREBMBLHERFE  UTHAE
HANBRAE  HENEERFL X
VMEE ABERGFAIHEERNIELM
BEZEEZATFEEGRREZTERA
MHEE) A TFEENEEEREZ TS
R R AR BER - FR2020%F
12A318  EHEMEEFENBRT
ORI TSR BN A
PrN5% A& 1 inskm D SR1TRRE Y
a1 (B % @ R P9 %5 72,531,5507T (2019
#F12H318 : JBFI#51,032,6507T) °

E/KFRITROBRAT 20205 F 8§

For the market-comparable approach adopted by the Bank on
estimating the fair value of available-for-sale unlisted equity
securities, the Bank applied the lower of the price/earning ratios
and enterprise value to earnings before interest, and taxes
ratio adjusted for lack of marketability discount. The fair value
measurement is negatively correlated to the discount for lack of
marketability. At 31 December 2020, it is estimated that with
all other variables held constant, a decrease/increase in discount
for lack of marketability by 5% would have increased/decreased
the Bank’s investment revaluation reserve by MOP72,531,550 (31
December 2019: MOP51,032,650).



AEEBERCHRERTH

Unaudited Supplementary Information

(X EPIREF L2 5tk sN) (Expressed in thousands of Macau Patacas unless otherwise stated)

NTAEEZZUFEERTEE  BRHBFAMEP  The following unaudited disclosures of financial information are prepared to
SREER(NRMLER L 2 MEERE  comply with the Guideline on the Disclosure of Financial Information issued

B mmER - by the Monetary Authority of Macau (“AMCM").
() ZEEHmEEE2EARZRZLEE (a) Capital adequacy ratio of top consolidated
group
£8
Group
2020 2019
BT R = Capital adequacy ratio 17.9% 16.8%
it e R BIRBINE CRE R B%E637 The calculation of the regulatory capital and capital charges of the top
Sl (BAR R L ERE R ER) ABGHE consolidated group are in accordance with the Monetary Authority
EEEARBEAREN - of Singapore Notice to Banks No. 637 (Notice on Risk Based Capital

Adequacy Requirement) for Banks incorporated in Singapore.

(b) &< E # 4 5 3 15 (b) Components of own funds
2020 2019
EXREES: Core capital:
EHER Paid-up share capital 120,000 120,000
ETEEES  RRERBRTZ2EMBEE  Legal, statutory and other reserves
REAM AR DB RERPTAK 2 EES created by appropriation of
retained profits 304,200 304,200
BBRETT Profits brought forward 2,716,791 2,874,848
REEERE B Current year eligible net profits 182,548 171,334
EXBEERET Total core capital 3,323,539 3,470,382
HrBEEES: Supplementary capital:
HIPEEH 2 REES Reserves on revaluation of own premises 51,610 51,610
—REAS General provision 226,441 234,816
MrEERET AR Total supplementary capital 278,051 286,426
MRER : Deduction: - -
KHRHIBERCBEECATE Total own funds after deduction 3,601,590 3,756,808
MARIBERCBEEESBERBENE S -iE The calculation on the components and total amount of own funds after
BRI ERE012/935RBE R AIGE - deduction is in accordance with Notice No. 012/93-AMCM.
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() EXZRE (c) Capital adequacy
(i) EXxFTELR (i) Capital adequacy ratio
2020 2019
BEARTEHE Capital adequacy ratio 15.22% 15.62%
BAZELEREBRMAESERSE The calculation on the capital adequacy ratio is in accordance with
011/20155% 38 & 43 Bt & - Notice No.011/2015-AMCM.
(i) mTHERABZELRER (ii) Market risk capital requirement
2020 2019
misRRERZ ZX: The market risk capital requirements for
- M =R — Interest rate risk - -
— R R B — Equity position risk - -
- SN | B - Foreign exchange risk 13,690 13,034
— B an 2 B2 — Commodity risk - -
hn#E T 3% B By 45 Weighted market risk exposures 13,690 13,034
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d) FE =R

() BUESBEZEFER

(d) Credit risk

(i) Geographical analysis of loans and advances to customers

2020

2B
EFER BEFER WAEE =
B (Z@AM L) (@Bl %& )

Gross Overdue loans Impaired loans 4 Bl#E A&
loans and and advances (individually Specific
advances (over 3 months) determined) provision

R Macau 21,416,728 20,685 20,914 1,557
BB Hong Kong 694,271 - - -
Hh [ A 3 China 333,116 - - -
H Al Other 11,149 = = =
22,455,264 20,685 20,914 1,557
2019
(Eut)
(Restated)
B
EFPER WEE R
BEFPEX (=@ AR E) (& 511 & =)
pa= Overdue loans  Impaired loans 45 5l & A &
Gross loans and advances (individually Specific
and advances (over 3 months) determined) provision
L Macau 22,111,301 10,827 11,148 1,814
BB Hong Kong 809,016 = = -
Hh B A 3 China 323,443 = = =
H A Other 25,825 = = =
23,269,585 10,827 11,148 1,814

A Es03B D 82 DMTIRERA Z
At eBrkEBRRRAR - —KM
FHEERERCERESLIFER
AFEMZ —TTREFRRIEEERR -

The above geographical analysis is classified by the location of the
borrowers after taking into account the transfer of risk. In general,
risk transfer applies when a loan is guaranteed by a party situated
in an area different from the counterparty.
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(i) BUBIEZBHERBZIM

(d) Credit risk (continued)

(Expressed in thousands of Macau Patacas unless otherwise stated)

(ii) Geographical analysis of debt securities

2020 2019
REE #SEERE REE KERE
Carrying Specific Carrying Specific
amount provision amount provision
BB Hong Kong 428,021 - 438,667 =
N Macau 2,585,504 - 2,280,133 =
A 3 China 3,436,155 = 3,261,886 =
H b o K [@ Rest of Asia-Pacific 407,732 - 590,128 -
EM Americas - - 22,982 -
BN Europe 533,656 - 518,676 =
H Al Other 361,412 = 344,199 =
7,752,480 = 7,456,671 -

(i) REBEAESHNIHBA L ZBEHE
BRI ZENEERAEEAN
HBR 247 &

(iii) Maturity analysis on certain assets and liabilities based on
the residual contractual maturity at the reporting date

2020
MEARE 3ARLE  1ENE
B3@AR  E1ER  E3FR
Over Over Over
MEES  1f8AR  1month 3 months lyear 3%FLE g5
Repayable Within  but within  but within  but within Over  Indefinite agm
ondemand  1month 3 months 1 year 3 years 3 years period Total
BE Assets
BHEBEREFER Trade bills, loans and advances to
customers 19,146 1,078,888 519,890 2,096,831 3,773,485 14,741,053 - 22,229,293
ReRERRITRAEHE Cash and balances with and loans
and advances to banks 449,140 184,447 - - - - 474,927 1,108,514
ERFRAR/SRMAEER  Securties issued by Macao SAR
Bz EH Government and/or AMCM - 627,995 499,941 1,017,662 = = - 2,145,598
HihiE s Other securities S = 56,709 623,349 2,322,609 2,604,215 1,450,631 7,057,513
&% Liabilities
RITAZE  PRETR Deposits and balances of banks,
HieBBBEFR central banks and other
financial institutions 559 = = = - - - 559
RERBER Deposits from public sector
entities 2,040 463,500 1,032,355 = = = - 1,497,895
BEREABARTE Deposits and balances from
holding and associated
companies 3,483 697,211 436,229 164,008 - 7,989 - 1,308,920
BROERE Certificates of deposits issued - 638,657 1117712 638,178 - - - 2,394,547
FRAAEEPER Deposits from non-bank
customers 15,988,434 2,333,984 3,273,676 2,194,094 11,010 = - 23,801,198
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(d) 1%_ E El, @(55) (d) Credit risk (continued)

(i) REFREEZEHNENHALEZEHE (iii) Maturity analysis on certain assets and liabilities based
HERESZENEEREEEAN on the residual contractual maturity at the reporting date
HR DM R(E) (continued)

2019
(Eqt)
(Restated)

WAARLE 3EAME  1ENE
E3EAR  E1FR E3FA

Over Over Over
HEgER  1fEAR Tmonth 3 months Tyear  3%BLE b
Repayable Within ~ but within  but within  but within Over  Indefinite ot
on demand Tmonth 3 months 1 year 3 years 3 years period Total
BE Assets
BHEBEREFER Trade bills, loans and advances to
customers 21,572 700,557 409,084 1,850,323 3,747,484 16,310,530 - 23,039,550
ReRERRITAEHE Cash and balances with and loans
and advances to banks 523,385 95,308 - - - - 455,448 1,074141
ERFARAR/SEMAEER  Securties issued by Macao SAR
Bz ES Government and/or AMCM - 753,562 510,354 582,517 - - - 1,846,433
BAEZENE Certificate of deposit held = = - 282964 - - - 282964
HibE 5 Other securities - - 219,725 281,150 1,976,094 2,850,305 1,020,653 6,347,927
aff Liabilities
BORE PRETR Deposits and balances of banks,
HheBBBEFR central banks and other
financial institutions 1,498 = = = = = = 1,498
RERBER Deposits from public sector
entities 862 206,000 1,030,000 - - - - 1,236,862
ERRABARRE Deposits and balances from
holding and associated
companies 748,261 14,322 1,896 4,358 - - - 768,837
BEAERE Certificates of deposits issued = = - 2,486,588 - - - 2,486,588
FRARERFER Deposits from non-bank
customers 16,230,658 3,363,887 3,532,952 2,784,263 47,472 14 - 25,959,246
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(KX BFPITF Tl sl @ 5tk oh) (Expressed in thousands of Macau Patacas unless otherwise stated)
(d) 1%_ E El, @(é%t") (d) Credit risk (continued)
(iv) &= &K (iv) Maximum exposure
R FEERER MM EAR The maximum exposure to credit risk at the reporting date
AMBERLT RBEEAHNESEER without taking into consideration of any collaterals held or other
% eHEEEABRRASEIREE credit enhancements is represented by the carrying amount of
BNBRRBEEREENREE - ZEKX each financial assets in the balance sheet after deducting any
= E R impairment allowance. A summary of the maximum exposure is as
follows:
2020 2019
(F )
(Restated)
FWERITRZE « RRRITR Balances with banks, central banks and
H Ath & & 8 50IR other financial institutions 771,400 619,500
B RE Trade bills 2,007 6,595
BEERABRERE Trading assets 43,635 9,467
BEFENR K EMERE Advances to customers and
other accounts 22,407,880 23,239,412
FREBZERKRARR Amounts due from immediate holding
EES EINSE company and fellow subsidiaries 1,437,216 2,569,255
At ESmEE Available-for-sale financial assets 9,203,111 8,477,324
HBERREMEEABEHE Financial guarantees and other credit
HRES related contingent liabilities 160,099 191,647
BEREERAMEFERAEHR 2 Loan commitments and other credit
A HE related commitments 3,348,091 4,059,780
37,373,439 39,172,980
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(d) 1%_ ﬁ El, @(é%t") (d) Credit risk (continued)

(v) BHEEDN (v) Analysis on past due assets
BITAZERAUE T EERFHR Advances to banks are only made to banks with good credit rating.
TR¥ BEPEXNEEEZS M The credit quality of advances to customers can be analysed as
N follows:

2020 2019
(Eat)
(Restated)
REERBE Gross advances to customers
- JE38 HA b 3E Rl (B — neither past due nor impaired 22,180,741 22,928,797
- BEEIERE — past due but not impaired 253,609 329,640
- BB - impaired 20,914 11,148
22,455,264 23,269,585
HpPREEFPER: Of the impaired advances to customers:
-3E A AT - 3 months or less 229 321
- 6fE Ak A TE3E A £ — 6 months or less but over 3 months 11,819 1,420
- 1F K AT B6ME AN £ — 1 year or less but over 6 months 902 241
-1 E — Over 1 year 7,964 9,166
20,914 11,148
RTEBRBEMCERZERBREFE The Bank classifies the advances to customers in accordance with
Ao HE o the AMCM requirements.
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(d) 1%_ ﬁ El, @(é%t") (d) Credit risk (continued)

(v) BHEEIW(E) (v) Analysis on past due assets (continued)
BEEERECEFERERR DT The aging analysis of advances to customers that are past due but
S 8 not impaired is as follows:

2020 2019
(Eah)
(Restated)
BEEIERECEFERBE Gross advances to customers that
are past due but not impaired
- BHE3ME A AT - past due 3 months or less 253,609 329,640
72020128318 * AT EEFIEEH As at 31 December 2020, there were no advances to customers
HEGRRERASRENTFPER that would be past due or impaired had the terms not been
(20194128318 : &) - renegotiated (31 December 2019: Nil).

(vi) IEF R R HEtbE AR A (vi) Collaterals and other credit enhancements
RIHEFPERMGEMELRSE - H The Bank holds collaterals against advances to customers in the
thEEFMER REFERRERSE form of mortgages over property, other registered securities over
AR EHm o assets, cash deposits and guarantees.
BBEFRENSREEME N An estimate of the fair value of collaterals and other credit
EHRmREMERARANATEER enhancements held against past due but not impaired financial
ST assets is as follows:

2020 2019
(E )
(Restated)
MBHEIERE 2SR EEM Fair value of collaterals and other credit
REZEHmREMER enhancements held against financial
RAZAFEE assets that are past due but not impaired 892,876 1,119,028
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(i) REFRRITEFERUIIEREE

ZEEEE

MERXZEERRERDABRAITR
¥EERRBREEFA K
ZEFERRRFR  LHEHNRZS

HFRERAE -

RBER  ZEBER
B AP IR B H F R R0 R RE 1T
FEREERMT:

miF o

I 2 BT 7 5

(d) Credit risk (continued)

customers and banks

B
set.

SR

is as follows:

(vii) Credit quality of financial assets other than advances to

Credit risk of treasury transactions is managed in the same way as
the Bank manages its corporate lending risk, and risk gradings are
applied to the counterparties with individual counterparty limits

At the reporting date, the credit quality of investment in debt
securities analysed by designation of external credit assessment
institution, Standard & Poor’s Ratings Services or their equivalents,

2020 2019
AA-Z AA+ AA-to AA+ 2,173,551 1,904,054
A-Z2 A+ A-to A+ 4,699,993 4,670,828
KR A- Lower than A- 629,070 621,585
ST AR Unrated 249,866 260,204
7,752,480 7,456,671
(e) 7hEE = B (e) Foreign exchange risk
2020
ARM Hit &%
P #B#  Chinese EPH Other &5t
MOP HK$ Renminbi US$ currencies Total
FRBBTE Total net long positions 17,986 - - 7,660 3,325 28,971
F R BT Total net short positions - 15,305 2,031 - 11,635 28,971
17,986 (15,305) (2,031) 7,660 (8,310) =
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(Expressed in thousands of Macau Patacas unless otherwise stated)

(e) Foreign exchange risk (continuea)

2019
AR H & ¥

R s Chinese ETT Other A5

MOP HK$  Renminbi US$  currencies Total

FREBETE Total net long positions - 201,429 = = 1,724 203,153
FREBRARE Total net short positions 165,880 = 13,016 24,257 = 203,153
(165,880) 201,429 (13,016)  (24,257) 1,724 -

2020
AR

pe gt Chinese Ep i

HK$ Renminbi us$ Total

REEE Spot assets 13,921,231 173,203 6,366,091 20,460,525
REAE Spot liabilities 14,016,363 538,314 5,926,688 20,481,365
EHE A Forward purchases 199,604 363,080 119,778 682,462
mHEH Forward sales 119,777 - 551,521 671,298
(15,305) (2,031) 7,660 (9,676)

2019
AR

B Chinese ETT =

HK$ Renminbi us$ Total

HE&AE Spot assets 16,262,737 556,961 4,976,026 21,795,724
REAR Spot liabilities 16,013,180 569,977 5,048,412 21,631,569
REE A Forward purchases - - 48,129 48,129
RBEL Forward sales 48,128 - - 48,128
201,429 (13,016) (24,257) 164,156
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(f)

RBETER

(f) Liquidity risk

2020 2019
BHEFHRERSER Average minimum weekly cash in hand 682,679 650,640
TR HRE AR Average weekly cash in hand 876,095 968,710
BRATHRERBEE Average month-end specified liquid assets 9,957,018 9,931,431
2020 2019
% %

BRATHRERBEERER Average month-end ratio of specified liquid
BfELE assets to total basic liabilities 36.6 34.2
—ERAFEHREE X Average one-month liquidity ratio 48.2 45.4
“EAFHARBES X Average three-months liquidity ratio 39.2 40.2

(9) R = E k&

UTRHIEXHREARMNEEABERS
BeERERREERSE I RRNEHS
MFEEFEFARFERBMNKERRBE
REZHRIPEBERZEHERFR - K17
BEAaE N AN REBEmHROERE

MREEFRENTHNEREMER - R1A
AECHRHGEERTARN XA

(g) Interest rate risk
Interest rate sensitivity sets out below is for risk management reported
to ALCO only in simplified scenario, where demand and saving deposits
remain in the level as they currently are and mortgage loans are
serviced until their original maturity. Actual changes in the Bank's profit
before tax resulting from the change in interest rates may differ from
the result of the sensitivity analysis. The effects on interest-bearing
financial instruments and interest rate swaps have been included in this

HH R E - calculation.

2020 2019
EF10E 2h Increase in 10 basis points 2,707 3,832
TFR10E 2 Decrease in 10 basis points (2,707) (3,832)
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hEESBERRERMEME

(Expressed in thousands of Macau Patacas unless otherwise stated)

(h) Balance sheet (in accordance with standard

BRAREZEERKRN) format established by the AMCM)
EERBRA-ZF=-FEF+=-HA=+—H BALANCO ANUAL EM 31 DE DEZEMBRO DE 2020
BP9
MOP
HRE WEMRE
EEHE PROVISOES EEFHE
ACTIVO AMORTIZACOES E ACTIVO
BE ACTIVO BRUTO MENOS - VALIAS LiQuIDO
Re CAIXA 337,114,101 - 337,114,101
AMCM7F 3 DEPOSITOS NA AMCM 496,246,612 - 496,246,612
JE Wt BR 18 VALORES A COBRAR 367,550,181 - 367,550,181
AN Z HM{EA  DEPOSITOS A ORDEM NOUTRAS
W R BR 17 3K INSTITUICOES DE CREDITO NO
TERRITORIO 43,684,528 - 43,684,528
fESMNE 2 HAtb{=F  DEPOSITOS A ORDEM NO
WS B 7 3 EXTERIOR 312,837,902 - 312,837,902
v iR OURO E PRATA - - -
Htmeh &= OUTROS VALORES - = =
R CREDITO CONCEDIDO 22,322,798,630 1,556,900  22,321,241,730
EAR(Z A# BT APLICACOES EM INSTITUICOES
DE CREDITO NO TERRITORIO 2,148,000,000 - 2,148,000,000
M #E 2 DEPOSITOS COM PRE-AVISO E A
AR E B AF R PRAZO NO EXTERIOR 1,166,096,048 - 1,166,096,048
BYZ - E5KLRH#E  ACCOES, OBRIGACOES E QUOTAS  6,860,898,481 -  6,860,898,481
AEESERE APLICACOES DE RECURSOS
CONSIGNADOS - - -
BB A DEVEDORES 557,716 - 557,716
Hih & OUTRAS APLICACOES - = =
MR E PARTICIPACOES FINANCEIRAS 196,871,090 - 196,871,090
TEE IMOVEIS 656,256,018 46,489,577 609,766,441
B EQUIPAMENTO 201,052,500 172,145,825 28,906,675
EEE A CUSTOS PLURIENAIS - - -
% & B DESPESAS DE INSTALACAO - - =
RIEK DB E IMOBILIZACOES EM CURSO - - -
HtEEE&E OUTROS VALORES IMOBILIZADOS - - -
A B0 & G 7 AR CONTAS INTERNAS E DE
REGULARIZACAO 145,232,939 - 145,232,939
4 %8 TOTAIS 35,255,196,746 220,192,302  35,035,004,444
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hEESBERRERMEME
BRAREZEERN )=

(h) Balance sheet (in accordance with standard
format established by the AMCM) (continued)

EEEBRNR-_ZS-_ZTF+=-A=+—H BALANCO ANUAL EM 31 DE DEZEMBRO DE 2020 (continued)
(&)
Y M
MOP
NEE Pk
a8& PASSIVO SUB-TOTAIS TOTAIS
IER-CRERN DEPOSITOS A ORDEM 15,987,730,299
BATE R DEPOSITOS C/PRE-AVISO -
EHITF DEPOSITOS A PRAZO 7,813,685,655  23,801,415,954
NEBEETR DEPOSITOS DE SECTOR PUBLICO 1,497,895,674
Kiis B #EE 4  RECURSOS DE INSTITUICOES DE CREDITO NO TERRITORIO -
Hih AN # &4  RECURSOS DE OUTRAS ENTIDADES LOCAIS -
NI R EMPRESTIMOS EM MOEDAS EXTERNAS 3,696,533,417
BEHER EMPRESTIMOS POR OBRIGACOES -
AEE S EREA CREDORES POR RECURSOS CONSIGNADOS -
ENTXERER CHEQUES E ORDENS A PAGAR 22,442,034
B A CREDORES 22,422,877
FHEEE EXIGIBILIDADES DIVERSAS 47,189,013 5,286,483,015
AP & 38 & BR CONTAS INTERNAS E DE REGULARIZACAO 506,602,887
SHERRERS PROVISOES PARA RISCOS DIVERSOS 226,440,985
& 75 CAPITAL 120,000,000
5 TE RESERVA LEGAL 120,000,000
B E RESERVA ESTATUTARIA 184,200,000
Hfth & OUTRAS RESERVAS 1,696,461,458 2,120,661,458
BFEEHEER RESULTADOS TRANSITADOS DE EXERCICIOS ANTERIORES 2,716,790,524
AREEHELR RESULTADO DO EXERCICIO 376,609,621 3,093,400,145
4858 TOTAIS 35,035,004,444
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hEEEERMBERMAEAE
BRI EZEZEERS )@
EEEBRNR-_ZS-_ZTF+=-A=+—H

98

(%)

BER

RERER
KRB

AR AR
RBERERMSR
1= Ak
EHEE
RAHRE S
HEEA
HEEH
HibEE R

(Expressed in thousands of Macau Patacas unless otherwise stated)

CONTAS EXTRAPATRIMONIAIS

VALORES RECEBIDOS EM DEPOSITO
VALORES RECEBIDOS PARA COBRANCA
VALORES RECEBIDOS EM CAUCAO
GARANTIAS E AVALES PRESTADOS
CREDITOS ABERTOS
ACEITES EM CIRCULACAO
VALORES DADOS EM CAUCAO
COMPRAS A PRAZO
VENDAS A PRAZO
OUTRAS CONTAS EXTRAPATRIMONIAIS

E/KFRITROBRAT 20205 F 8§

(h) Balance sheet (in accordance with standard
format established by the AMCM) (continuea)
BALANCO ANUAL EM 31 DE DEZEMBRO DE 2020 (continued)

P
MoP

&
MONTANTE

9,745,140,675
4,179,427
39,272,090,754
130,085,061
30,013,739
38,242,257

683,003,976
671,297,934
6,148,465,892



() Eax(RERMEREER

Fisk E 2]

%)

CECDREELGREE

(i) Profit and loss account (in accordance with the
standard format established by the AMCM)
DEMONSTRACAO DE RESULTADOS DO EXERCICIO DE 2020

EEIRE CONTA DE EXPLORACAO
B
MOP
8 8
&5 DEBITO MONTANTE &7 CREDITO MONTANTE
BEEBRA CUSTOS DE OPERACOES PASSIVAS 228,944,766 EEEK W PROVEITOS DE OPERACOES ACTIVAS 829,907,442
AZER CUSTOS COM PESSOAL |ITIRA Wz PROVEITOS DE SERVICOS BANCARIOS 71,282,483
EXR REMUNERACOES DOS ORGAQS Hi B %% Wz PROVEITOS DE OUTRAS OPERACOES
ERel% DE GESTAO E FISCALIZACAO 289,589 BANCARIAS 69,488,979
BERX REMUNERACOES DE BHER R A RENDIMENTOS DE TITULOS DE
EMPREGADOS 136,525,754 CREDITO E DE PARTICIPACOES
FINANCEIRAS 9,100,411
TBEREA ENCARGOS SOCIAIS 56,869,694 E i i 174t s OUTROS PROVEITOS BANCARIOS 3,097,002
HtAZZ2H OUTROS CUSTOS COM 0 FIEREB WA PROVEITOS INORGANICOS 106,000
PESSOAL 868,202
F=FHEHZMHEE  FORNECIMENTOS DE TERCEIROS 10,047,601 £%E%K PREJUIZOS DE EXPLORACAQ -
F-HIRM 787 SERVICOS DE TERCEIROS 56,550,577
HiiR178 M OUTROS CUSTOS BANCARIOS 47,208,128
A IMPOSTOS 603,842
FEREBER CUSTOS INORGANICOS 855,159
nERX DOTACOES PARA AMORTIZACOES 24,284,262
EREZER DOTACOES PARA PROVISOES 2,200,316
EERNE LUCRO DA EXPLORACAO 417,734,427
B TOTAIS 982,982,317 4% TOTAIS 982,982,317
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Unaudited Supplementary Information
(LRFIHEF Tl 2l - S it b SP)

(Expressed in thousands of Macau Patacas unless otherwise stated)

() Eax(RERMEREER
iR EzBERN )

(i) Profit and loss account (in accordance with the
standard format established by the AMCM)

(continued)

CECEREELREE

DEMONSTRACAO DE RESULTADOS DO EXERCICIO DE 2020

BRER CONTA DE LUCROS E PERDAS
B
MOP
kx| kx|
&h DEBITO MONTANTE &7 CREDITO MONTANTE
EEBEX PREJUIZO DE EXPLORACAQ - BERME LUCRO DE EXPLORACAQ 417,734,427
EEzBEKX PERDAS RELATIVAS A EXERCICIOS EE2HE LUCROS RELATIVOS A EXERCICIOS
ANTERIORES 2,296,557 ANTERIORES 2,580,386
KAl % PERDAS EXCEPCIONAIS - ERIFE LUCROS EXCEPCIONAIS -
EEMNEZ DOTACOES PARA IMPOSTOS BREZER PROVISOES UTILIZADAS 2,296,557
HIBR K SOBRE LUCROS DO EXERCICIO 52,080,122
RESEHEZR DOTACOES ADICIONAIS PARA RESEEZR DOTACOES REDUCAQ PARA
SR R PROVISOES CONFORME RJSF E 22 1 R PROVISOES CONFORME RJSF 8,374,930
MERS - MER2
EEER(BH) RESULTADO DO EXERCICIO
(SE POSITIVO) 376,609,621
BE TOTAIS 430,986,300 %% TOTAIS 430,986,300

100 EB/XFRITROBERAF « 2020F F K
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INVENTARIO DE PARTICIPACOES FINANCEIRAS

EM 31 DE DEZEMBRO DE 2020

KR #BRAE =E REEE Bt
Tipo/Sector de actividade Nome Valor do balanco Valor percentual
BRERMH—AEBKREDHE B
Accoes/Quotas por sector de actividade MOP
]|IT - R R EMITE e = RBERAR
Bancos, seguros e outros servicos Companhia de Seguros
Luen Fung Hang, S.A.R.L. 161,379,720 12.00%
BEFZASZSRREODBERA
Companhia de Seguros
Luen Fung Hang-Vida, S.A. 35,049,000 10.50%
& &t TOTAIS 196,428,720

RERFSREBRZLZEFNEES L TEKRZIAS
Quadro a publicar ao abrigo do artigo 75.° do R.J.S.F.
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List of Branches

w7
AHHDIT
DT
BRI
BLATT
EEHEAT
WEAIT
B E AT
HOFDIT
RFEDT

KEFRERDIT

102 EBXTRITROBERDET « 20205 F 1K

355 K 24158
= 112 55 B 8555

78 M) 2 55 #519-215%
51588 K325 C-F
B 3 A K 5§ 833855

=i B A295% A

¥hZE %\ 11955

oA i 3T 75795
FOFRELEEH2865%
FIM K B #5309-3155%

= ETEE S R i D EE
AT R R h 7356-3665% 16

MEXNE

Main Branch

Hong Kai Si Branch
San Kiu Branch

Hak Sa Van Branch
Toi San Branch

Kou Tei Vu Kai Branch
lao Hon Branch

Ho Pin San Kai Branch
San Hau On Branch
Fai Chi Kei Branch

Flower City Branch

241 Avenida de Almeida Ribeiro

85 Avenida Horta e Costa

19-21 Estrada de Adolfo Loureiro

32C-F Estrada de Marginal do Hipodromo
338 Avenida de A.T. Barbosa

29A Rua Pedro Coutinho R/C

195 Rua Oito do Bairro lao Hon

75-79 Rua Almirante Sergio

286 Alameda Dr. Carlos D’Assumpcao R/C
Avenida do Conselheiro Borja Nos. 309-315,
Mayfair Garden Bloco 5D R/C

356-366, Rua de Evora, Edif. Lei Fung, Taipa
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