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Rating BUY (as at 11 December 2025)
Last Close HKD 33.98
Fair Value HKD 48.30

Riding the metals rally Security information
. Ticker 0358.HK
¢ Robust share price performance year-to-date (YTD) Kieathesh S A -
¢ Low treatment charge (TC) and refining charge (RC) Daily turnover (HKD m) 22.0
remain a drag Free Aoat 54%
o But higher gold and copper prices could support Shares Outstanding {m) 3,452
FY26 earnings Top Shareholder  Jiangxl Copper Cerporation Limited 27.2%

Price performance chart
Investment thesis 621 - 30,458

43 2,
Jiangxi Copper is one of the largest copper producers Ha 687

in China. With most of its major assets located in China, 30,64 - 24916
the company’s operations should be relatively less

2286 20,144

affected by geopolitical tension. Copper demand

should benefit from incremental demand from grid 1508 15502

investrent and renewable energy. 7.30 : . ; ; L 10,602
Dec-20 Dec2l1 Dec22 Dec23 Dec24 Dec-25

Investment summary —— 0358.HK —— HANG SENG INDE/d

» Jiangxi Copper’s share prices continue to outperform
- Jiangxi Copper’s H share price has surged ~168%  Financial summary
YTD, outperforming the MSCI China Index which is up CNY b FY24 FY25E FY26E
~29%. Its A share price has rallied ~100% YTD, ahead Revenue 510.0 558.7 566.7
of the Shanghai Shenzhen CSI 300 Index’s ~16% gain.

Gold and copper prices have both strengthened in -~ = oo™ 160 156 160
2025 and we expect gold’s upward trend to confinue NPT 69 8.1 9.0
into 2026. Our house view forecasts gold reaching Earnings per share (CNY) 20 23 26
UsSD4,600/0z by end-2026. Bloomberg consensus Diviclend per share (CNY) 07 0.8 0.9

estimates copper price tfo remain largely stable from -
current level, at around USD11,453/tonnes in a year's Key ratios

time. We believe stronger gold and copper prices will FY24 FY25E FY26E
remain the key drivers of Jiangxi Copper’s earnings in PEN— %76 2 6 e
FY26, especially against the backdrop of muted i agin . L .
volume growth and stil-weak treatment charge (TC) N - P
and refining charge (RC). etgearing 8% j ;
ROE 8.9% 9.7% 10.0%

¢ Potential reduction in China's copper smelling
capacity could support copper price - The China
Nonferrous Metals Industry Association’s recent plan
to cap new smelfing capacity and close ~2m fonnes
of illegal facilities could benefit copper price and
major copper players if carred out. Jiangxi copper’s
H and A-share prices have risen over 30% and 40% in
the past three months, broadly tracking the sector’s
strength. The rally also reflects improving sentiment
towards copper  players, underpinned by

Source: Refinitiv, Company, Infernal estimates
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expectafions of tighter supply and greater
recognifion of Jiangxi Copper’'s strategic
adaptability, After adjustments, we lift our fair value

estimate from HKD40.0 to HKD48.30.

Potential catalysts

+ Higher-than-expected copper prices
¢ Lower-than-expected operating costs

o Strict execution of scrap copper ban leading to
higher treatment charge (TC) and/or refining
charge (RC)

Investment risks

¢ The company’'s earnings are highly sensitive to
commodity prices, which hinges on industry
supply and global economic growth

+ Factors that adversely affect copper demand,
such as, a slowdown In China’s grid investment

* Weaker-than-expected housing demand

+ Operation risks such as higher-than-expected
mining or smelting costs and a sudden drop in ore
grade
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Valuation analysis

Price/Earnings Price/Book EV/EBITDA Dividend Yield (%) ROE (%)
FY25E  FY26E FY25E FY26E FY25E  FY26E

FY25E FY26E FY25E FY26E

JIANGXI COPPER CO LTD (0358.HK) 13.0 11.8 1.3 12 14.1 134 26 3.0 10.0 104
TONGLING NONFERROUS METALS (000630.5Z) 19.8 11.8 19 1.7 22 8.4 T 28 Q7 14,9
YUNNAN COPPER CO LTD (000878.5Z) 15.1 17.6 22 24 N.A N.A 26 23 14.0 14.0
Source: Refinitiv

Price/Earnings chart Price/Book chart
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Company overview (as of 31 December 2024)

Company description

Listed in Hong Kong in 1997 and then in Shanghai in 2002, Jiangxi Copper is one of the biggest copper
producers in China. It is mainly involved in copper mining, smelting and refining, and copper product
processing. Products include copper cathode, copper wire and rod, and byproducts such as gold, silver,
sulfuric acid and pyrite concentrate. It owns the largest domestic copper mine, Dexin Copper Mine. The
major end-markets of copper include the electricity grid, appliances, machinery and NEVs. The ultimate
controlling shareholder is Jiangxi Provincial SASAC,

FY24 Revenue breakdown FY24 Revenue breakdown

By sagment ® Copper cathodes (51.7%) By region 6.1%

6.2%

Copper rods (22.9%)
B Mainland Ching

Copper concentrate (6.1%) Hong Kong
Others
BGold (12.7%)
Others (7.6%)
Source: Company Source: Company
Eaming per share Dividends per share
EPS (CNY) DPS (CNY)
25 r 0.8 0.70
2.0 2.0 07
2 | 17 17 ol 0.60
1 . 0.50 0.50
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FY 2020  FY 2021  FY2022  FY2023  FY 2024 FY 2020 FY 2021 FY 2022 FY 2023 FY 2024
Source: Company Source: Company
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Company financials

Income Statement
In Millions of CNY except Per Share
12 Months Ending
Revenue
- Cost of Revenue
Gross Profit
+ Other Operating Income
- Operating Expenses
Operating Income or Losses
- Interest Expense
- Foreign Exchange Losses (Gains)
- Net Non-Operating Losses (Gains)
Pretax Income
- Income Tax Expense (Benefit)
Income Before XO Iltems
- Extraordinary Loss Net of Tax
- Minority/Non Confrolling Interests (Credits)
Net Income/Net Profit (Losses)
Net Inc Avail fo Common Shareholders
Abnormal Losses (Gains)
Tax Effect on Abnormal items
Normalized Income
Basic Earnings per Share
Basic Weighted Avg Shares
Diluted EPS Before Abnormal ltems
Diluted EPS Before XO ltems
Diluted EPS
Diluted Welghted Avg Shares

Profitability Ratios

12 Months Ending

Returns

Return on Common Equity
Return on Assets

Return on Capital

Return on Invested Capital
Margins

Operating Margin
Incremental Operating Margin
Pretax Margin

Income before XO Margin

Net Income Margin

Net Income to Common Margin
Additional

Effective Tax Ratfe

Dvd Payout Ratio

Sustainable Growth Rate

Credit Ratios

12 Months Ending

Total Debt/EBIT

Net Debt/EBIT

EBIT fo Interest Expense
Long-Term Debt/Total Assets
Net Debt/Equity

Source: Refinitiv

FY2020
31/12/2020
317,756.5
307,687.1
10,069.4

4,966.6
5,102.8
1.950.1

-99.4
3,252.1

892.6
2,359.5

131.8
2,221.7
2,221.7

2,802.3
0.6
3,462.7
0.6
0.6
0.6
3,462.7

FY2020
31/12/2020

3.95
1.71
6.50
16.30

1.61
0.76
1.02
0.70
0.70
0.70

27.45
16.92
3.95

FY2020
31/12/2020
8.25

5.07

3.04

10.61

0.62

Fy2021
31/12/2021
441,614.4
425,422.9
16,191.6
6,598.1
9,593.5
2,018.8
157.8
7,416.9
1,387.4
6,029.4
256.9
5,772.5
5,772.5

7,008.9
1.7
3.462.7
1.7
132
1.7
34627

FY2021
31/12/2021

8.90
3.99
5.97
14.00

217
1.36
1.68
1.31
1.31
1.31

18.71
28.73
8.88

FY2021
31/12/2021
4.45

2.31

5.85

8.42

0.51

FY2022
31/12/2022
478,392.8
466,336.5
12,056.4
2,3756.3
9,681.1
1.967.2
215.4
7,498.6
1,403.0
6,095.6
94.1
6,001.5
6,001.5

6,164.3
1.2
3,4627
1.7
1.7
1.7
3,462.7

FY2022
31/12/2022

8.38
3.71
5.56
13.11

2.02
0.93
1.67
1.25
1.25
1.25

18.71
28,17
8.35

FY2022
31/12/2022
6.53

413

4.08

5.84

0.56

FY2023 FY2024
31/12/2023 31/12/2024
520,338.5 519,248.2
508,322.2 503.202.8
12,016.3 16,045.4
1.147.7 3,926.2
10,868.6 12,119.3
2,323.8 2,517.8
-87.6 562.1
8,632.5 9,039.4
1,404.3 1,685.7
7,228.2 7,353.7
482.3 452.7
6,745.8 6,901.0
6,745.8 6,901.0
7,409.4 7,641.3
19 2.0
3.462.7 3,455.3
1.9 2.0

1.9 20

1.9 2.0
3,462.7 3,485.3
FY2023 FY2024
31/12/2023 31/12/2024
9.57 .49

4.31 4.07

5.49 5.10
13.45 12.96
2.09 2.33

1.03 1.12

1.66 1.74

1.30 1.33

1.30 1.33

1.30 1.33
16.27 18.65
30.76 35.91
9.54 9.46
FY2023 FY2024
31/12/2023 31/12/2024
6.83 5.83

3.36 3.16

3.57 4.59
11.30 8.98
0.55 0.59
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ANALYST DECLARATION:

The analyst(s) who prepared this report certifies that the opinions contained herein accurately and exclusively reflect his
or her views about the securities of the listed entity, and that he or she has taken reasonable care to maintain
independence and objectivity in respect of the opinions herein.

The analyst(s) who wrote this report and/or his or her respective connected persons do not hold financial interests in the
listed entity.

The analyst(s) does not receive compensation directly or indirectly related to the inclusion of specific recommendations
or views in this report,

The analyst(s) or his/her asscciate confirms that he or she does not serve on the board or in trustee positions of the listed
entity, and the listed entity or other third parties have not provided or agreed to provide any compensation or other
benefits to the analyst(s) in connection with this report.

DISCLAIMER FOR RESEARCH REPORT

This report is solely for information purposes and general circulation only and may not be published, circulated,
reproduced or distributed in whole or in part to any other person without the prior written consent of OCBC Investment
Research Private Limited ("OIR" or "we"). This report should not be construed as an offer or solicitation for the subscription,
purchase or sale of the securities/instruments mentioned herein or to participate in any particular trading or investment
strategy. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not
necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that
the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and
we make no representation as o its accuracy or completeness, and you should not act on it without first independently
verifying its contents. The securities/instruments mentioned in this report may not be suitable forinvestment by allinvestors.
Any opinion or estimate contained in this report is subject to change without notice. We have not given any considercation
to and we have not made any investigation of the investment objectives, financial situation or particular needs of the
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on
such information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning.
Accordingly, it should not be relied on or treated as a substitute for specific advice conceming individual situations.
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your
specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. In the event that you choose not to seek advice from a financial adviser, you should consider
whether the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited
("OCBC Bank"), Bank of Singapore Limited ("BOS"), OIR, OCBC Securifies Private Limited ["OSPL") and their respective
related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in
the future, inferests in the investment products or the issuers mentioned herein. Such interests include effecting
transactions in such investment products, and providing broking, investment banking and other financial or securities
related services to such issuers as well as other parties generally. CCBC Bank, OIR and their Related Persons may also be
related to, and receive fees from, providers of such investment products. There may be conflicts of interest between
OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this
report of which OIR and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement.

The information provided herein may contain projections or other forward looking statements regarding future events or
future performance of countries, assets, markets or companies. Actual events or results may differ materially. Past
performance figures are not necessarily indicative of future or likely performance.

Privilieged / confidential information may be contained in this report. If you are not the addressee indicated in the
message enclosing the report (or responsible for delivery of the message to such person), you may not copy or deliver
the message and/or report to anyone. Opinions, conclusions and other information in this document that do not relate
to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall
be understood as neither given nor endorsed.

RATINGS AND RECOMMENDATIONS:
- OIR’s technical comments and recommendations are short-term and trading oriented.

- OIR's fundamental views and ratings (Buy, Hold, Sell) are medium-term calls within a 12-month investment horizon.
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- As a guide, OIR's BUY rating indicates total expected returns (excluding dividends) in excess of 10% based on the
current price; a HOLD rating indicates fotal expected returns (excluding dividends) within +10% and -5%; o SELL rating

indicates total expected retumns (excluding dividends) less than -5%. For REITs and Business Trusts, total expected returns
including dividends apply.

- For companies with market capitalisation of $$150m and below, OIR’s BUY rating indicates tctal expected returns
(excluding dividends) in excess of 30%; a HOLD rating indicates total expected refurns (excluding dividends) within a
+/-30% range; a SELL rating indicates total expected returns (excluding dividends) less than -30%. For REITs and Business
Trusts, total expected returns including dividends apply.

Co.Reg.no.: 198301152E
Published by OCBC Investment Research Private Limited



