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Banco Weng Hang is the main subsidiary of Wing Hang Bank Group. We were
first established in 1937 as Wing Hang Ngan Ho by the late Mr. Y K FUNG
in Guangzhou to carry on the business of a money changer. In 1941, the
company was moved to Macau, and then re-established its business in Hong
Kong in 1945. Both companies in Hong Kong and Macau became associated
in 1946.

In 1963, the company was re-structured as a limited company in Macau.
In 1973, Banco Weng Hang was incorporated and was granted a banking
license. We opened the first Ho Lan Un branch in 1976, providing the Bank
with a solid foundation for greater development.

In 1984, with the ambition to further expand the business, the Board reached
the agreement with Wing Hang Bank Hong Kong to acquire the shares of
Banco Weng Hang, turning us to its subsidiary and a member of The Bank of
New York Group.

With the continuous development in the Group's business, the shares of Wing
Hang Bank were listed on The Stock Exchange of Hong Kong in July 1993. We
also completed the merger of Chekiang First Bank in August 2004, acquired
Inchroy Credit Corporation Ltd in January 2007, and established Wing Hang
Bank (China) Limited in Shenzhen in June 2007. At the end of 2011, the
Group's total assets amounted to HK$187.2 billion, and has over 60 branches
and representative offices throughout Hong Kong, Macau and Mainland
China.

Banco Weng Hang provides a full range of banking services, and has a
network of 12 branches in Macau. At the end of 2011, the Bank's total assets
exceeded MOP21.8 billion, and is regarded as one of the leading banks in the
territory.
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(Expressed in thousands of Macau Patacas)

FOR THE YEAR

Profit after taxation
Dividends

AT YEAR END

Total equity

Total deposits
Advances to customers
Total assets

RATIO

Cost to income ratio
Return on average assets
Return on average shareholders’ funds

2011

246,873
42,000

2011

1,849,311
19,157,372
13,675,685
21,803,350

%

45.3

1.2
14.3

2010

242,158
231,600

2010

1,602,555
17,373,682
13,275,519
20,469,947

%

43.5
1.2
15.3

#hn,/ CRd)
Increase/
(Decrease)

%

1.9%
(81.9%)

%

15.4%
10.3%
3.0%
6.5%
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MOP thousand

Shareholders’ fund
Total deposits
Advances to customers
Total assets

Operating income
Operating expenses
Profit after taxation
Dividends

Ratio

Loan to deposit ratio
Capital adequacy ratio*
Cost to income ratio
Return on average assets
Return on average
shareholders’ funds

* RBRFATHERRZ ERKMAHE
Calculated in accordance with the requirements set out by the Autoridade Monetaria de Macau.
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2007

1,354,199
17,417,427
9,488,553
21,211,079
562,536

(184,445)

337,204

(102,000)

2007

54.5
11.5
32.8

1.7
27.3

2008

1,394,291
15,647,000
11,301,355
19,199,833

538,289
(228,094)

251,161
(210,000)

2008

72.2
11.2
42.4

1.2
18.3

2009

1,572,460
17,594,676
10,834,611
20,026,563

486,621
(224,072)

223,225
(120,000)

2009

61.6
13.3
46.0

1.1
15.0

2010

1,602,555
17,373,682
13,275,519
20,469,947

482,807
(209,883)
242,158
(231,600)

2010

76.4
11.8
43.5

1.2
15.3

2011

1,849,311
19,157,372
13,675,685
21,803,350

492,079
(223,021)
246,873

(42,000)

2011

71.4
13.0
45.3

1.2
14.3



AR/ FHRRESEHR

Net Profit / Return on Average Shareholders’ Fund

B3RP
In MOP million

360
300
240
180
120

60

FH¥
Percentage

40
35
30
25
20
15
10

5

2007 2008 2009 2010 2011

-

FIRTA O

Net Profit Return on Average Shareholders’ Fund
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Bank Information

ED Shareholders
KFHRITAR QA WING HANG BANK, LIMITED.
REB M Incorporated in Hong Kong
BExg Board of Directors
EER Chairman

AR B P Dr. FUNG Yuk Bun Patrick JP
2= Directors

TRERE Mr Frank John WANG

IHERE A Mr FUNG Yuk Sing Michael
fAEEEE Mr HO Chi Wai Louis
TEREE Mr LEE Tak Lim

B8 e Mr YUEN Sui Chi Stanley
RBES A Mr LEUNG Chiu Wah
EEe Supervisory Council
wEAE/MA Ms LO Wai Ching Maggie
HEDTRA Mr TSE Hau Yin Aloysius
EHEREA Mr WONG Chun Kau Stephen
BRREZES General Meeting Committee
X ERA Mr KWOK Man Cheung
TIERELE Mr LEE Tak Lim

B8 S Mr YUEN Sui Chi Stanley
fAEEEE Mr HO Chi Wai Louis

ISR Mr FUNG Yuk Sing Michael
RBESE Mr LEUNG Chiu Wah
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Dr FUNG Yuk Bun Patrick JP

Chairman & Chief Executive

China’s robust economic growth continued to benefit the gaming and tourism
industry in Macau. Real GDP in Macau grew by 20.7% in 2011. Riding on
this economic growth, the Bank’s results recorded a healthy increase amid
a challenging competitive landscape. Profit attributable to shareholders
increased by 10.4% to MOP245 million as compared to MOP222 million in
2010. Total assets amounted to MOP21,803 million while shareholders’ fund
amounted to MOP1,849 million. These represented an increase of 6.5% and
15.3% respectively as compared to the figures in 2010. Return on average
assets and average shareholders’ funds were 1.2% and 14.3%, respectively.

Turning to performance, the successful launch of several well-accepted deposit
programs helped the Bank achieve deposit growth of 10.3%. Loans grew by
3.0% to MOP13.7 billion as strong demand for mortgage loans more than
offset the maturity and repayment of several large construction and project
finance loans. Particularly, the Bank continued to live up to its reputation of
providing efficient and high quality services to individual customers in meeting
their need on residential mortgages. As a result, the Bank was able to achieve
a 11.0% growth in its mortgage lending business. Furthermore, the robust
job market and higher household income boosted demand for consumer
lending products. The Bank was quick to seize this opportunity by successfully
launching several well-accepted car and consumer finance products. This
business area, as a result, recorded a 33.0% growth. And owing to the Bank’s
stringent adherence to its prudent credit practices, the quality of the Bank’s
loan portfolio remains sound. As at year-end of 2011, the ratio of impaired
loans to total loans remained at the relatively low level of 0.18%.

BANCO WENG HANG, S.A. + Annual Report 2011
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In the area of non-interest income, benefited from the brisk property
market transactions in the first half of the year, loan commission income
increased by 36.2%. On the other hand, the volatile Hong Kong stock
market throughout 2011 has dampened the investment sentiment of non-
institutional investors. As a result, the Bank experienced a moderate decrease
in stock brokerage income. Nevertheless, the Bank continued to enhance
its stock brokerage services to customers. The Bank was the first in Macau
to launch its smartphone app-driven trading platform in 2011. Credit card
income recorded a 19.2% growth in 2011. After introducing the pioneering
and highly successful customer-designed My Style credit card in Macau in the
previous year, the Bank launched another two well-received themed credit
cards in 2011. In 2012 the Bank plans to launch the first ATM chip card in
Macau and cooperate with various strategic partners to usher in a new era for
card business.

The combination of rapid economic growth and low interest rates continued
to push up property prices in the first half of the year. In the second quarter,
this prompted the government to introduce further measures to deter
speculation, among which the special stamp duty on short-term property
transaction came into effect on 14 June. Sentiment was also dampened by the
weaker economic outlook as anxiety mounted over the European sovereign
debt crisis. As a result, property transaction volume shrank significantly in
the second half of the year. And the measures that most directly impact
property prices may come from the government'’s policies on the supply side,
in particular the gradual completion of 19,000 units of public housing before
the end of 2012.

The Bank currently has 12 branches. As at the end of December 2011, the
Bank employed 453 people in Macau while the Group employed a total of
3,407 people.

The Bank’s parent company, Wing Hang Bank, Hong Kong, established a
wholly owned subsidiary, Wing Hang Bank (China) Limited (“WHBCL") in
2007. With headquarters in Shenzhen, WHBCL offers a full range of Renminbi
services in China. WHBCL's network has now extended to 13 offices including
6 branches and 7 sub-branches. The new Beijing branch was opened in
August to help serve customers in the north. Following the success of the
first cross-location sub-branch in Foshan, a second cross-location sub-branch
in Huizhou is expected to open in 2012. The Bank continued to promote its
integrated RMB trade finance services to our corporate customers, including
inward and outward RMB trade settlement and trade financing. As more
customers take advantage of our seamless integrated banking services across
China, Hong Kong and Macau, we envisage increasing opportunities to
expand RMB-related business.
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As a well-established financial institution with a long history in Macau, we
have a strong sense of commitment in fulfilling corporate social responsibility
(“CSR") and ensuring that it is part of our everyday operation. Our dedicated
CSR Committee and its support teams are responsible for the promotion,
support and implementation of CSR activities, and attaining our targets in
governance, environmental and community responsibilities. In 2011, 111
volunteers of our Social Service Team devoted 1,703 community service hours.
In the year, we sponsored ORBIS Macau to hold the first-ever ‘Student Online
Fundraising Competition’. In collaboration with 7 local tertiary education
institutions, this event helped ORBIS raise funds, as well as pass on the eye-
care messages among undergraduate students. And in supporting Caritas
Macau to launch their “Short-term Food Assistance Service”, the Bank leased
three of its shop properties at a token rent to Caritas for its food dispatching
and charitable sale of donated merchandise, conveniently serving the low-
incomers and families in need of urgent food assistance. Looking ahead,
we will continue to devote resources and efforts in community services, and
contribute to the building of a harmonious society.

Looking ahead, operating environment will continue to be challenging in
2012. The growth in the Chinese economy is likely to slow down as the
lingering sovereign debt crisis in Europe and the slow recovery in the US
economy reduce export demand. This in turn will affect the local economy
as growth in recent years has mostly come from spending of Mainland
tourists. However, Macau will benefit from the continual integration of the
Pearl River Delta under the Chinese Government’s Twelfth Five-Year Plan.
The construction of the Hong Kong-Zhuhai-Macau bridge and the Pearl River
Delta railway links, as well as the development of the Hengging Island create
favorable conditions in terms of external transportation, expanded land and
other resources for Macau's future development. We envisage the Macau
economy will continue to grow under such a stable environment.

As we celebrate the Group’s 75th anniversary in 2012, | would like to express
my heartfelt gratitude to our colleagues for their dedicated effort during the

year. And on behalf of the Board of Directors, | would also like to thank our
customers for their continued support and counsel.

FUNG Yuk Bun Patrick
Chairman

23 March 2012

BANCO WENG HANG, S.A. + Annual Report 2011
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The balance sheet and income statement of the Bank (the “financial
statements”) are prepared in accordance with Macau banking laws and
audited by KPMG. In the opinion of the Supervisory Council, the financial
statements give a true and fair view of the financial position of the Bank as at
31 December 2011, and of the profit for the year then ended.

President of Supervisory Council
LO Wai Ching Maggie

23 March 2012
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As a well-established financial institution with a long history in Macau, we
have a strong sense of commitment in fulfilling corporate social responsibility
(“CSR") and ensuring that it is part of our everyday operation.

It is in our interest to act upon our goals of CSR. We realize that the more
harmonious the place in which we run our business, the greater the chance
of success. Therefore, CSR has always been an integral part of the Bank's
corporate strategy. It is our belief that a responsible business creates a win-
win situation for the Bank, its shareholders, customers, employees, business
partners, and the society at large.

At Banco Weng Hang, corporate social responsibility represents its
commitment to promote business activities that bring economic, social
and environmental benefits to the society. We attain the targets by actively
fulfilling our governance, environmental and community responsibilities.

undrs ompetitio
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We sponsored the first-ever ORBIS Student Online Fundraising Competition in 2011.
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To plan and manage our CSR activities in a systematic and coherent manner,
we set up a CSR Committee to develop strategies, policies and guidelines
on CSR. The Committee also approves, supervises and monitors the
implementation of all CSR initiatives. Our monitoring and review system on
the CSR framework is on-going so that we continuously improve our CSR
strategies.

A CSR Working Team and various support teams working under the direction
of the CSR Committee are responsible for the promotion, support and
implementation of CSR activities.

We strongly believe that providing quality services to customers is a key
element to maintain good relationship with our customers. This is essential
to sustain growth in our business, and is definitely in the interest of our
shareholders.

With an ever-changing business environment, the CSR Committee monitors
closely the Bank's corporate governance practices to ensure all our activities
are conducted with professionalism, high ethical standards, integrity and
honesty. Compliance, which governs our daily operations, is every employee’s
responsibility. We have on-going compliance training to uphold the Bank’s
standard of business practices and services.

TEHRIE TRE RIS
We organized regular recreational activities for our staff and their families.

BPKTHRIT « 2011FEFH
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Being environmentally responsible not only protects the environment when
we use our natural resources more efficiently, it also helps us build a less
polluting environment and improve our quality of life.

We also show our support to various environmental protection activities,
like the “Earth Hour” organized by WWF, the "Energy Conservation Week"”
organized by the Macau SAR Government.

Our staff are our greatest asset. Nurturing out staff and help them relieve
their stress increase their efficiency and performance at work. We realize
that consistently excellent staff performance and strong commitment are
important to the Bank's success.

We treasure our employees by providing a safe and quality-working
environment as well as suitable and generous benefits to meet their needs.

We always focus on nurturing our employees to be all-round performers.
Programs for Management Trainees and Super Service are held to nurture
outstanding staff and enable the Bank to compete in a dynamic business
environment. Education allowances are offered to employees to encourage
them to further equip themselves to best serve the Bank and the customers.

ERSEMETHEELBTES

We organized regular recreational activities for our staff and their families.

BANCO WENG HANG, S.A. « Annual Report 2011
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In 2011, the Bank continued to launch Staff Caring Weeks Program with the
theme of “Balance well to Reach High” to cultivate a strong sense of social
responsibility and raise the importance of health, family, leisure and life-long
learning amongst our workforce.

In order to help employees relieve their stress and maintain good relationships
with their families, various recreational and outdoor activities were organized
during the year for our staff and their families.

We believe that by devoting resources and efforts in community services,
the Bank can contribute to the building of a harmonious society. The Bank’s
Volunteer Service Team was set up in 2010 to actively participate in social
activities and contribute our efforts to the well being of the needy.

The young generation is the pillars of our future, so we set up the "Elite
Student Award” Scheme starting from 2005 to recognize the achievements
of primary and secondary students in different arenas. Up till now, over 700
students had been awarded.

In the past year, we have donated to various charity organizations, including
Macau Carits, Tong Sin Tong, Macau Red Cross, Orbis, World Vision and Fu
Hong Society.

ARIRIT B TR 2 8% 10 % TR
We actively participated in different volunteer services.

BPKTHRIT « 2011FEFH
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The Bank gives more than just money.

With senior management support and encouragement, our employees
commit their time, energy and care to numerous segments of the society,
including students, senior citizens and the disabled. In 2011, the Bank 111
volunteers devoted 1,703 community service hours to for a number of worthy
causes.

In the year, we sponsored ORBIS Macau to hold the first-ever 'Student Online
Fundraising Competition’. In collaboration with 7 local tertiary education
institutions, this event helped ORBIS raise funds, as well as pass on the eye-
care messages among undergraduate students. Besides, in supporting Caritas
Macau to launch their “Short-term Food Assistance Service”, the Bank rented
three shop properties, with a token rent, to Caritas in food dispatching and
charity sale of donated merchandise, conveniently serving the low-incomers
and families in need of urgent food assistance.

We are proud of our strong commitments in all CSR aspects. CSR practices
in our Bank are dynamic and on-going. Looking ahead, we will continue
to identify opportunities to enhance our business practices from all CSR
perspectives by supporting various Non Government Organizations and
participate in voluntary work projects and fund-raising activities to further
support our community. We will continue our commitment to embody CSR in
our everyday business activities.

RRITETREGLMEEIER T RS
We actively participated in different volunteer services.

BANCO WENG HANG, S.A. + Annual Report 2011
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Independent auditor’s report to the directors of Banco Weng Hang, S.A.
(Incorporated in Macau with limited liability)

We have audited the financial statements of Banco Weng Hang, S.A. (“the
Bank”) set out on pages 18 to 81, which comprise the balance sheet as at
31 December 2011, and the income statement, statement of changes in
equity and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

The directors of the Bank are responsible for the preparation and presentation
of these financial statements that give a true and fair view in accordance
with the requirements as set out in the Macau Financial System Act (Decree-
Law No. 32/93/M) and the Financial Reporting Standards issued under
Administrative Regulation No. 25/2005 of the Macau Special Administrative
Region (“Macau SAR"). This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation and the
presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances; and maintaining adequate and accurate accounting records.

Our responsibility is to express an opinion on these financial statements based
on our audit. This report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.

We conducted our audit in accordance with the Auditing Standards and
Technical Standards of Auditing issued by the Macau SAR. Those standards
require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the financial statements that give a
true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting principles used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements give a true and fair view of the state
of affairs of the Bank as at 31 December 2011 and of its profit and cash flows
for the year then ended in accordance with the Financial Reporting Standards
of the Macau SAR.

This report is intended solely for filing with the Autoridade Monetaria de
Macau.

Lei lun Mei, Registered Auditor

KPMG
Certified Public Accountants

24th Floor, B & C
Bank of China Building
Avenida Doutor Mario Soares

Macau

22 March 2012
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for the year ended 31 December 2011
(Expressed in thousands of Macau Patacas)

Interest income
Interest expense

Net interest income

Net fees and commission income

Net gain/(losses) from financial instruments

held for trading

Other income

Operating income

Operating expenses

Operating profit before impairment
losses and allowances released on

loans and advances

Impairment losses and allowances released

on loans and advances

Operating profit

Net gains on disposal of tangible fixed assets

Profit before taxation

Taxation

Profit after taxation

Effects of additional impairment
allowance for loans under Autoridade
Monetaria de Macau ("AMCM") rules

Profit after taxation

Increase in impairment allowances under

AMCM rules net of tax

Profit after taxation under AMCM rules

18(b)

(v)

2011

465,080
(137,411)

327,669

142,363

1,513

20,534

492,079

(223,021)

269,058

4,624

273,682

7,183

280,865

(33,992)

246,873

246,873

(2,085)

244,788

2010

412,114
(82,656)

329,458

142,591

(12,199)

22,957

482,807

(209,883)

272,924

2,030

274,954

155

275,109

(32,951)

242,158

242,158

(20,147)

222,017

The notes on pages 22 to 81 form part of these financial statements.
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At 31 December 2011
(Expressed in thousands of Macau Patacas)

ASSETS

Cash and balances with banks, central banks
and other financial institutions

Placements with banks, central banks and
other financial institutions

Trade bills
Trading assets
Advances to customers and other accounts

Amounts due from ultimate holding
company and fellow subsidiaries

Available-for-sale financial assets

Tangible fixed assets

Total assets

EQUITY AND LIABILITIES

Deposits and balances of banks, central
banks and other financial institutions

Current, fixed, savings and other deposits of
customers

Trading liabilities
Current tax payable
Deferred tax liabilities
Other liabilities

Amounts due to ultimate holding company
and fellow subsidiaries

Total liabilities

Share capital

Reserves
Total equity

TOTAL EQUITY AND LIABILITIES

2012

Fung Yuk Bun, Patrick
Lee Tak Lim

B aE
Note

18(a)

2011

1,016,518

1,065,671
22,595
12,860

14,248,701

4,032,020
1,014,750

390,235

21,803,350

37

19,157,372
26,643
33,752
34,031

536,962

165,242

19,954,039

120,000

1,729,311

1,849,311

21,803,350

2010

1,366,446

19,825
15,800

13,913,837

4,308,289
479,803

365,947

20,469,947

6,204

17,373,682
32,001
30,269
28,163

245,485

1,151,588

18,867,392

120,000

1,482,555

1,602,555

20,469,947

Approved and authorised for issue by the board of directors on 22 March

The notes on pages 22 to 81 form part of these financial statements.
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for the year ended 31 December 2011

(Expressed in thousands of Macau Patacas)

Hi
Note
At1 January 2011
Dividends paid 70)
Appropriation to regulatory reserve
et of tax 18(b)()
Surplus on revaluation of bank premises
net of tax
Fair value changes of available-for-sale
financial assets
Transfer from reserve
Profitfor the year
At 31 December 2011
i
Note
At 1 January 2010
Dividends paid 7b)
Appropriation to regulatory resenve
et of tax 1800)6)
Surplus on revaluation of bank premises
et of tax

Fair value changes of available-for-sale
finandial assets

Transfer from reserve

Profit for the year

At 31 December 2010

* 2011 F3R

k&
Share
capital

120,000

120,000

A
Share
capital

120,000

120,000

-hikE
General
reserve

184,200

184,200

i
General
resene

184,200

184,200

HERE
Legal
reserve

120,000

120,000

ek
Legal
feserve

120,000

120,000

2011

Rt

BftdE
Bnk  REERHE
premises  Investment
revaluation  revaluation
reserve reserve
78930 14,805
37,667 -
- 4,216
(1901) -
114,69 19,021

2010

St

BftGE
Bk REERRRE
premises Investment
revaluation revaluation
fesenve Teserve
65,789 8,900
13632 -
- 5905
(491) -
78930 14,805

A
Regulatory
reserve

112302

2,085

114387

EERk
Regulatory
feserve

9,161

20,141

112,302

BYRE
Unappropriated
profits

972,318
(42,000)

(2,085)

1,901
26873

1177,007

BB
Unappropriated
profits
981,410
(231,600)

(20,141)

491
242,158

972318

The notes on pages 22 to 81 form part of these financial statements.

BREZER
Total
equity
1,602,555

(42,000)

31,667
4216

6873

1849311

RiEaLE
Total

equity
1,572,460

(231,600)

13632
5305

242,158

1,602,555



AZ20114F12A31HILF/E for the year ended 31 December 2011

(LORPIETF (7 5)R) (Expressed in thousands of Macau Patacas)
b
Note 2011

REETHm(ER), Cash flows (used in)/generated from

EEZHERE operating activities 21(a) (9,834)
REEE Investing activities
BAGLETEE Purchase of tangible fixed assets (15,840)
BARHHESRERE Purchase of available-for-sale financial assets (61,040)
HEELETFEERE Proceeds from disposal of tangible fixed assets 25,391
BOIAHEHESRMEE Proceeds from redemption of available-for-sale

debt securities 61,619
BB Dividends received 4(d) 1,652
BARETEMELEZREFE Net cash generated from investing activities 11,782
A& EE Financing activities
TR E Dividends paid 7(b) (42,000)
EREETBmRt 2REe TR Net cash used in financing activities (42,000)
BERERBELEE(BD), I  Net (decrease)/increase in cash and
cash equivalents (40,052)

FReRERABELEEMIA1BEE  Cash and cash equivalents at 1 January 5,793,345
ReRERBEELER Cash and cash equivalents at 31 December

R12A318 &8 21(b) 5,753,293

RERLEKTHHESREGIE ©  Cash flows from operating activities include:

2 YR,
E A,

=N Interest received
g Interest paid

[}
(o

F22EEF8 A ZMEER A EHREN—B0 -

464,563
117,369

2010

634,645

(19,004)
(24,206)
356

65,024
1,206

23,376

(231,600)

(231,600)

426,421

5,366,924

5,793,345

410,335
66,001

The notes on pages 22 to 81 form part of these financial statements.

BANCO WENG HANG, S.A. + Annual Report 2011



(LGBPIBETF Tz Z) o » Bathesh) (Expressed in thousands of Macau Patacas unless otherwise stated)

KFRITROBR AT ([ATT])R19635F9
B2 BRBRPIEMRY - EEEBEAKLETT
REBZMBERE - ATz M ERERE
DI TR BRI B 3824158

AU HHRERIZBRENTHRE S
RhEE ORI E F32/93MEES L E
25/20055% 1T BUEA IR P A8 1 89 B 75 e o5
ERDRERE

RITHRANEES A RRBIIAT ©

A BHEHEEGEEN201293A
22AFHE o

%MKW%ﬁEEMFﬁW$EE#l

it HOBEARBEEEAR  HTEUA
FEEFZAER &—H,ttfﬁ’iz BT E
RUAFEERFA  HEBRHER
Mi7E2(e)

BELPBHRREZRMETIR - 2T
MEBRE®  FEVBRERFIET
TEREN - SIEEHRIN -

RERFIM RS ERIRR M B3R
BIEEAFEHE - At hBRREMZE
BREW BEMEE WARBIHZ
E2HREHE - ARG RBRVIRBER
REEMWREE  REBEBEZERNREM
B3 - {5 B BB LE AR BEHE H th 75 T A
ENEERBEBENREE BBRAERA
REEL F AR A EMR -

BFIKFHRIT « 2011FEFH

Banco Weng Hang, S.A. (“the Bank") was incorporated in Macau on
2 September 1963. The Bank is engaged in commercial banking and
related financial services. The Bank has its registered office and principal
place of business at 241 Avenida de Almeida Ribeiro, Macau.

These financial statements have been prepared in accordance with the
requirements as set out in Decree-Law No. 32/93/M and the Financial
Reporting Standards (“MFRSs”) issued under Administrative Regulation
No. 25/2005 of the Macau Special Administrative Region (“Macau SAR").

A summary of the significant accounting policies adopted by the Bank is
set out below.

The financial statements were authorised for issue by the Board of
Directors on 22 March 2012.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that financial
instruments classified as trading, designated at fair value through
profit or loss and available-for-sale are stated at their fair value as
explained in the accounting policies set out in note 2(e).

These financial statements are presented in Macau Patacas, which is
the Bank's functional currency. All financial information presented in
Macau Patacas has been rounded to the nearest thousands, except
when otherwise indicated.

The preparation of financial statements in conformity with MFRSs
requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from
these estimates.
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Estimates and underlying assumptions are reviewed on an ongoing

basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Judgements made by management in the application of MFRSs that

have significant effect on the financial statements and major sources
of estimation uncertainty are discussed in note 3.

(@

Initial recognition

The Bank classifies its financial instruments into different
categories at inception, depending on the purpose for which
the assets were acquired or the liabilities were incurred. The
categories are: fair value through profit or loss, loans and
receivables, available-for-sale financial assets and other financial
liabilities.

Financial instruments are measured initially at fair value, which
normally will be equal to the transaction price plus, in case of a
financial asset or financial liability not held at fair value through
profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset or issue of the financial
liability. Transaction costs on financial assets and financial
liabilities at fair value through profit or loss are expensed
immediately.

The Bank recognises financial assets and financial liabilities on
the date it becomes a party to the contractual provisions of the
instrument. A regular way purchase or sale of financial assets
and financial liabilities at fair value through profit or loss is
recognised using trade date accounting. Other financial assets
and financial liabilities are recognised using settlement date
accounting. From these dates, any gains and losses arising from
changes in fair value of the financial assets or financial liabilities
at fair value through profit or loss are recorded.

BANCO WENG HANG, S.A. + Annual Report 2011
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(ii) Classification

Fair value through profit or loss

This category comprises financial assets and financial
liabilities held for trading, and those designated at fair
value through profit or loss upon initial recognition, but
exclude those investments in equity instruments that do
not have a quoted market price and whose fair value
cannot be reliably measured.

Trading financial instruments are financial assets or financial
liabilities which are acquired or incurred principally for the
purpose of trading, or are part of a portfolio of identified
financial instruments that are managed together and for
which there is evidence of a recent actual pattern of short-
term profit-taking. Derivatives that do not qualify for hedge
accounting are accounted for as trading instruments.

The Bank has the option to designate financial instruments
at fair value through profit or loss upon initial recognition
when:

— the assets or liabilities are managed, evaluated and
reported internally on a fair value basis;

— the designation eliminates or significantly reduces an
accounting mismatch which would otherwise arise;

— the asset or liability contains an embedded derivative
that significantly modifies the cash flows that would
otherwise be required under the contract;

— or the separation of the embedded derivatives from
the financial instrument is not prohibited.

Financial assets and financial liabilities under this category
are carried at fair value. Changes in the fair value are
included in the income statement in the period in which
they arise. Upon disposal or repurchase, the difference
between the net sale proceeds or net payment and the
carrying value is included in the income statement.
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(ii) Classification (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market, other than (1) those that the Bank intends
to sell immediately or in the near term, which will be
classified as held for trading; (2) those that the Bank, upon
initial recognition, designates as at fair value through profit
or loss or as available-for-sale; or (3) those where the Bank
may not recover substantially all of its initial investment,
other than because of credit deterioration, which will be
classified as available-for-sale. Loans and receivables mainly
comprise loans and advances to customers and bank, and
placements with banks, central banks and other financial
institutions.

Loans and receivables are carried at amortised cost using
the effective interest method, less impairment losses, if any
(note 2())).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets that are designated as available-for-sale
or are not classified in any of the other two categories
above. They include financial assets intended to be held
for an indefinite period of time, but which may be sold in
response to needs for liquidity or changes in the market
environment.

Available-for-sale financial assets are carried at fair value.
Unrealised gains and losses arising from changes in the fair
value are recognised in other comprehensive income and
accumulated separately in equity, except for impairment
losses and foreign exchange gains and losses on monetary
items such as debt securities which are recognised in the
income statement.

BANCO WENG HANG, S.A. + Annual Report 2011
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(ii) Classification (continued)

— Auvailable-for-sale financial assets (continued)
Investments in equity securities that do not have a quoted
market price in an active market and whose fair value
cannot be measured reliably, and derivatives that are linked
to and must be settled by delivery of such unquoted equity
securities are carried at cost less impairment losses, if any
(note 2())).

When the available-for-sale financial assets are sold, gains
or losses on disposal include the difference between
the net sale proceeds and the carrying value, and the
accumulated fair value adjustments which are released
from the revaluation reserve.

— Other financial liabilities
Financial liabilities, other than trading liabilities and
those designated at fair value through profit or loss, are
measured at amortised cost using the effective interest
method.

(iii) Fair value measurement principles

The fair value of financial instruments is based on their quoted
market prices at the balance sheet date without any deduction
for estimated future selling costs. Financial assets are priced at
current bid prices, while financial liabilities are priced at current
asking prices.

If there is no publicly available latest trade price nor a quoted
market price on a recognised stock exchange or a price from a
broker/dealer for non-exchange-traded financial instruments, or
if the market for it is not active, the fair value of the instrument
is estimated using valuation techniques that provide a reliable
estimate of prices which could be obtained in actual market
transactions.

Where discounted cash flow techniques are used, estimated
future cash flows are based on management’s best estimates
and the discount rate used is a market rate at the balance
sheet date applicable for an instrument with similar terms and
conditions. Where other pricing models are used, inputs are
based on market data at the balance sheet date.
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(iv)

(v)

(vi)

Derecognition

A financial asset is derecognised when the contractual rights to
receive the cash flows from the financial asset expire, or where
the financial asset together with substantially all the risks and
rewards of ownership, have been transferred.

A financial liability is derecognised when the obligation specified
in the contract is discharged, cancelled or expires.

The Bank uses the weighted average method to determine
realised gains or losses to be recognised in profit and loss on
derecognition.

Offsetting

Financial assets and financial liabilities are offset and the net
amount is reported in the balance sheet where there is a legally
enforceable right to set off the recognised amounts and there
is an intention to settle on a net basis, or realise the asset and
settle the liability simultaneously.

Embedded derivatives

An embedded derivative is a component of a hybrid (combined)
instrument that includes both the derivative and a host contract
with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative.
The embedded derivatives are separated from the host contract
and accounted for as a derivative when (1) the economic
characteristics and risks of the embedded derivative are not
closely related to the host contract; and (2) the hybrid (combined)
instrument is not measured at fair value with changes in fair
value recognised in the income statement.

When the embedded derivative is separated, the host contract is
accounted for in accordance with note (ii) above.

The Bank has no financial instruments which qualify for hedge
accounting.
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Bank premises that are held for the Bank’s administrative use
are stated in the balance sheet at their revalued amount, being
their fair values at the date of revaluation less any subsequent
accumulated depreciation. Revaluations are performed with
sufficient regularity by professional qualified valuers, or at
directors’ valuation by reference to open market value, to
ensure that the carrying amount does not differ materially from
that which would be determined using fair values at the balance
sheet date. Changes arising on the revaluation are generally
dealt with in other comprehensive income and are accumulated
separately in equity in the bank premises revaluation reserve.
The only exceptions are as follows:

— when a deficit arises on revaluation, it will be charged to
the income statement to the extent that it exceeds the
amount held in the reserve in respect of that same asset
immediately prior to the revaluation; and

— when a surplus arises on revaluation, it will be credited
to the income statement to the extent that a deficit on
revaluation in respect of that same asset had previously
been charged to the income statement.

Gains or losses arising from the retirement or disposal are
determined as the difference between the net disposal proceeds
and the carrying amount of the item and are recognised in the
income statement on the date of retirement or disposal. Any
related revaluation surplus is transferred from the revaluation
reserve to retained profits and is not reclassified to the income
statement.
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(ii)

Bank premises that are not held for the Bank’s administrative use
and other tangible fixed assets are stated in the balance sheet
at cost less accumulated depreciation and impairment losses, if
any (note 2(j)).

Subsequent expenditure relating to an item of tangible fixed
assets that has already been recognised is added to the carrying
amount of the asset when it is probable that future economic
benefits, in excess of the originally assessed standard of
performance of the existing asset, will flow to the enterprise.
All other subsequent expenditure is recognised as an expense in
the period in which it is incurred.

Gains or losses arising from the retirement or disposal of an
item of tangible fixed assets are determined as the difference
between the net disposal proceeds and the carrying amount
of the item and are recognised in the income statement on the
date of retirement or disposal.

Depreciation is calculated to write off the cost of items of
tangible fixed assets, less their estimated residual value, if any,
using the straight-line method over their estimated useful lives as
follows:

Freehold land and buildings

- Land Not depreciated
50 years
25 to 50 years
3 to 10 years

— Buildings
Leasehold land and buildings
Office furniture, fixtures and
equipment
Motor vehicles 5 years

Where the Bank has the use of assets held under operating leases,
payments made under the leases are charged to income statement
in equal instalments over the accounting periods covered by the
lease term, except where an alternative basis is more representative
of the pattern of benefits to be derived from the leased asset. Lease

incentives received are recognised in the income statement as an

integral part of the aggregate net lease payments made. Contingent
rentals are charged to the income statement in the accounting
period in which they are incurred.
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In the recovery of impaired loans and advances, the Bank may take
repossession of the collateral assets through court proceedings or
voluntary delivery of possession by the borrowers. In accordance
with the Bank’s accounting policy set out in note 2(j), impairment
allowances for impaired loans and advances are maintained after
taking into account the net realisable value of the repossessed
assets. Repossessed assets continue to be treated as securities for
loans and advance until the Bank acquires legal title of the assets
through public auction. In that case, the assets are recorded at the
lower of their carrying amount of the related loans and advances
and fair value less costs to sell at the date of exchange. They are not
depreciated or amortised. The Bank does not hold any repossessed
assets for its own use.

The carrying amounts of the Bank’s assets are reviewed at each
balance sheet date to determine whether there is objective evidence
of impairment. Objective evidence that financial assets are impaired
includes observable data that comes to the attention of the Bank
about one or more of the following loss events which has an impact
on the future cash flows on the assets that can be estimated reliably:

— significant financial difficulty of the issuer or borrower;

— a breach of contract, such as a default or delinquency in interest

or principal payments;

— it becoming probable that the borrower will enter bankruptcy
or other financial reorganisation;

— significant changes in the technological, market, economic or
legal environment that have an adverse effect on the borrower;

— disappearance of an active market for financial assets because
of financial difficulties; and

— a significant or prolonged decline in the fair value of an
investment in an equity instrument below its cost.

If any such evidence exists, the carrying amount is reduced to the
estimated recoverable amount by means of a charge to the income
statement.
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Impairment losses are written off against the corresponding assets
directly, except for impairment losses recognised in respect of loans
and receivables, which are measured at amortised cost, whose
recovery is considered doubtful but not remote. In this case, the
impairment losses are recorded using an allowance account. When
the Bank is satisfied that recovery is remote, the amount considered
irrecoverable is written off against loans and receivables directly and
any amounts held in the allowance account relating to that borrower
are reversed. Subsequent recoveries of amounts previously charged
to the allowance account are reversed against the allowance
account. Other changes in the allowance account and subsequent
recoveries of amounts previously written off directly are recognised
in the income statement.

(i) Loans and receivables

Impairment losses on loans and receivables are measured as the
difference between the asset’s carrying amount and the present
value of estimated future cash flows discounted at the asset’s
original effective interest rate (i.e. the effective interest rate
computed at initial recognition of these assets). Receivables with
a short duration are not discounted if the effect of discounting is
immaterial.

The total allowance for credit losses consists of two
components: individual impairment allowances, and collective
impairment allowances.

The Bank first assesses whether objective evidence of
impairment exists individually for financial assets that are
individually significant, and individually or collectively for
financial assets that are not individually significant. If the Bank
determines that no objective evidence of impairment exists
for an individually assessed financial asset, whether significant
or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is or continues
to be recognised are not included in a collective assessment of
impairment.
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() ERREWFRGE)

BB E =R IR & 1 B Y T8 AT
AR 2 IR E R R ER A X
I ARENKEMFTRE - Efh
SARERER  EEEAHEENR
AR BT BARR B4R T ANTT YRR &
HEROAERFE - NTRG
EEHREEENEILEE -

BEAMTENBBESIERER
B EEESRMAARE - W
REEER  HARE  FEET
REBEERZNELBY - B
FE & - ATRBBEZRM
BRRNEBEBRIERR - LREAR
TTMEBERRAREEMB 2BAZ
21 o

B R ERENE - AR T ATTRE
B AT 118 1) 2t By R RE (R BT R 2R
REnE MER HERREERR
PrER R SRR S R B 8 - R
KFE - ATHEEREFEREL
ZREEEE S B A] X o

EEREE - ARG RKRE
ME ) T 7R R R fE BT T TN A
PRES) - Mz 282 FE R
BEERBENEHERE  KMEH
HERKEENFEEZY  ZEHS
SHEFABRERA < BEEKD
5 [B] R 58 & SURD B W SR TR 9 AR T
CHEBREENEFERARRE
REIR R T e B e MO BRE

HEEER#ESKROR  BIEFPE
A E R B S B

Bt 75 2587 789 E 1R K A B R e R UMK
AR RE R AWM BOR B M
BHEMER - MATTC 4 THEEM
BRATTEZEENEE - EFHE
MERRERRBARGENE
2 DHEERRNERESBE -

BFIKFHRIT « 2011FEFH

(i) Loans and receivables (continued)

The individual impairment allowance is based upon
management’s best estimate of the present value of the cash
flows which are expected to be received discounted at the
original effective interest rate. In estimating these cash flows,
management makes judgements about the borrower’s financial
situation and the net realisable value of any underlying collateral
or guarantees in favour of the Bank. Each impaired asset is
assessed on its own merits.

In assessing the need for collective loan loss allowances,
management uses statistical modelling and considers
historical trends of factors such as credit quality, portfolio size,
concentrations, and economic factors. In order to estimate the
required allowance, the Bank makes assumptions both to define
the way the Bank models inherent losses and to determine the
required input parameters, based on historical experience and
current economic conditions.

The accuracy of the impairment allowances the Bank makes
depends on how well the Bank can estimate future cash
flows for individually assessed impairment allowances and
the model assumptions and parameters used in determining
collective impairment allowances. While this necessarily involves
judgement, the Bank believes that the impairment allowances
on advances to customers are reasonable and supportable.

Any subsequent changes to the amounts and timing of the
expected future cash flows compared to the prior estimates that
can be linked objectively to an event occurring after the write-
down, will result in a change in the impairment allowances on
loans and receivables and be charged or credited to the income
statement. A reversal of impairment losses is limited to the
loans and receivables’ carrying amount that would have been
determined had no impairment loss been recognised in prior
years.

When there is no reasonable prospect of recovery, the loan and
the related interest receivables are written off.

Loans and receivables with renegotiated terms are loans that
have been restructured due to deterioration in the borrower’s
financial position and where the Bank has made concessions
that it would not otherwise consider. Renegotiated loans and
receivables are subject to ongoing monitoring to determine
whether they remain impaired or overdue.
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(ii)

(iii)

Available-for-sale financial assets

When there is objective evidence that an available-for-sale
financial asset is impaired, the cumulative loss that had been
recognised in the investment revaluation reserve is reclassified to
the income statement. The amount of the cumulative loss that
is recognised in the income statement is the difference between
the acquisition cost (net of any principal repayment and
amortisation) and current fair value, less any impairment loss on
that asset previously recognised in the income statement.

For unquoted available-for-sale equity securities that are carried
at cost, the impairment loss is measured as the difference
between the carrying amount of the equity securities and the
estimated future cash flows, discounted at the current market
rate of return for a similar financial asset where the effect of
discounting is material. Such impairment losses are not reversed.

Impairment losses recognised in the income statement in
respect of available-for-sale equity securities are not reversed
through the income statement. Any subsequent increase in the
fair value of such assets is recognised in equity.

Impairment losses in respect of available-for-sale debt securities
are reversed if the subsequent increase in fair value can be
objectively related to an event occurring after the impairment
loss was recognised. Reversals of impairment losses in such
circumstances are recognised in the income statement.

Other assets

Internal and external sources of information are reviewed at
each balance sheet date to identify indications that tangible
fixed assets (other than properties carried at revalued amount)
may be impaired or an impairment loss previously recognised no
longer exists or may have decreased.

If any such indication exists, the asset’s recoverable amount is
estimated.

— Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair
value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of time value of money
and the risks specific to the asset. Where an asset does not
generate cash inflows largely independent of those from
other assets, the recoverable amount is determined for
the smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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(iii) Other assets (continued)

Recognition of impairment losses

An impairment loss is recognised in the income statement
whenever the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds its recoverable
amount. Impairment losses recognised in respect of cash-
generating units are allocated to reduce the carrying
amount of the assets in the unit (or group of units) on a
pro-rata basis, except that the carrying value of an asset
will not be reduced below its individual fair value less costs
to sell, or value in use, if determinable.

Reversals of impairment losses

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine the
recoverable amount.

A reversal of impairment losses is limited to the asset’s
carrying amount that would have been determined had no
impairment loss been recognised in prior years. Reversals of
impairment losses are credited to the income statement in
the year in which the reversals are recognised.

Cash and cash equivalents comprise cash and balances with banks,

central banks and other financial institutions, and short-term,
highly liquid inter-bank placements and investments that are readily
convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value, having been within three
months of maturity at acquisition.

Salaries, annual bonuses, paid annual leave and the cost to the
Bank of non-monetary benefits are accrued in the year in which the
associated services are rendered by employees of the Bank.

Obligations for contributions to defined contribution pension plan

are recognised as expenses in the income statement as incurred.
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Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and movements
in deferred tax assets and liabilities are recognised in the income
statement except to the extent that they relate to items recognised
directly in equity, in which case the relevant amounts of tax are
recognised in equity.

Current tax is the expected tax payable on the taxable income for
the year, using tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect of
prior years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available, against
which deductible temporary differences can be utilised.

Deferred tax is calculated at the tax rates that are expected to
apply in the year when the liability is settled or the asset is realised.
Deferred tax assets and liabilities are not discounted. The carrying
amount of deferred tax assets is reviewed at each balance sheet
date and is reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow the related
tax benefit to be utilised. Any such deduction is reversed to the
extent that it becomes probable that sufficient taxable profit will be
available. Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the related
dividends is recognised.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities, and
deferred tax assets against deferred tax liabilities if, the Bank has the
legally enforceable right to set off current tax assets against current
tax liabilities. The principle of offsetting usually applies to income tax
levied by the same tax authority on the same taxable entity.

BANCO WENG HANG, S.A. + Annual Report 2011



()

(ii)

ERTZMBER

TSR I AL IR E BT A (B
WA RBER TANKRZ(THE
IR - UAERBERNEEA
(THBADRER—BHEBHATE
ENBMEFmMELBRRNEL -

ERTRAREPEHMBER - £RF
MAFEECIEKRERER) AR
B B TR HERRET A

MR RBEERANEREES
EERPARKERPEEASCH
TTZ A IEFEREVUA = ESh - 20R
(WEFRHFTA AT ERIBEBRER
AARTTIREBRR - UARQ)AAITIR
HHFRREREBERENELAESD
R pLERERARNEE(AN%A
HER R BURIR L RET B IR P IS R
#) - EEESREHEE2nN)HER -

HittEBERAAREE

HATTA A ER B EFRBROARE
HIEERT - RFFERRE - M
AR HEBERZUERE - WhEE
UL BRI SEMFT - MZATA R BERETE S
MR eBE AERRBRER - B
REZSBERAK - MRBETEEMR
FEHRXMRES R SHER

fisd FT BE N8 E A B AR ARz - 3
REH SRR AR - BRIFN A
e EmMN - AR ESALA
BEFARE - BRENHOKER
B BEEERESRHE IR
HZERREMHESTE AR
BERARE -

BFIKFHRIT « 2011FEFH

(@

(ii)

Financial guarantees issued

Financial guarantees are contracts that require the issuer (i.e.
the guarantor) to make specified payments to reimburse the
beneficiary of the guarantee (“the holder”) for a loss the holder
incurs because a specified debtor fails to make payment when
due in accordance with the terms of a debt instrument.

Where the Bank issues a financial guarantee to customers, the
fair value of the guarantee (being the guarantee fees received) is
initially recognised as deferred income within other liabilities.

The amount of the guarantee initially recognised as deferred
income is amortised in the income statement over the term of
the guarantee as income from financial guarantees issued. In
addition, provisions are recognised in accordance with note 2(n)
(i) if and when (1) it becomes probable that the holder of the
guarantee will call upon the Bank under the guarantee, and (2)
the amount of that claim on the Bank is expected to exceed the
amount currently carried in other liabilities in respect of that
guarantee i.e. the amount initially recognised, less accumulated
amortisation.

Other provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Bank has a legal or constructive obligation,
complaint or legal claim, arising as a result of a past event, it is
probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are stated
at the present value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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Revenue is measured at the fair value of the consideration received
or receivable. Provided it is probable that economic benefits will
flow to the Bank and the revenue and costs, if applicable, can be
designated reliably, revenue is recognised in the income statement as

follows:

(@

Interest income

Interest income for all interest-bearing financial instruments is
recognised in the income statement on an accrual basis using
the effective interest method.

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating the interest
income over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument or,
when appropriate, a shorter period to the net carrying amount
of the financial asset. When calculating the effective interest
rate, the Bank estimates cash flows considering all contractual
terms of the financial instrument (for example, prepayment, call
and similar options) but does not consider future credit losses.
The calculation includes all fees and points paid or received
between parties to the contract that are an integral part of the
effective interest rate, transaction costs and all other premiums
or discounts. Cash rebates granted in relation to residential
mortgage loans are capitalised and amortised to the income
statement over their expected life.

For impaired financial assets, the accrual of interest income
based on the original terms of the financial assets is
discontinued, but any increase in the present value of impaired
financial assets due to the passage of time is reported as interest
income.

BANCO WENG HANG, S.A. + Annual Report 2011
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(ii) Fees and commission income

Fees and commission income is recognised in the income
statement when the corresponding service is provided, except
where the fee is charged to cover the costs of a continuing
service to, or risk borne for, the customer, or is interest in
nature. In these cases, the fee is recognised as income in the
accounting period in which the costs or risk is incurred or
accounted for as interest income.

Origination or commitment fees received/paid by the Bank
which result in the creation or acquisition of a financial asset
are deferred and recognised as an adjustment to the effective
interest rate. When a loan commitment is not expected to
result in the draw-down of a loan, loan commitment fees are
recognised on a straight-line basis over the commitment period.

(iii) Dividend income
Dividend income from unlisted investments is recognised when
the shareholder’s right to receive payment is established.
Dividend income from listed investments is recognised when the
share price of the investment is quoted ex-dividend.

Foreign currency transactions during the year are translated
into Macau Patacas at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities denominated in
foreign currencies are translated into Macau Patacas at the foreign
exchange rates ruling at the balance sheet date. Exchange gains and
losses are recognised in the income statement.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated into Macau
Patacas using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated using the
foreign exchange rates ruling at the dates the fair value was
determined.

Exchange differences relating to investments at fair value through
profit or loss and derivative financial instruments are included in net
realised and unrealised gains/losses on trading financial instruments
or financial instruments designated at fair value through profit or
loss. All other exchange differences relating to monetary items are
presented as gains/losses arising from dealing in foreign currencies in
the income statement. Differences arising on translation of available-
for-sale equity instruments are recognised in reserves.
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For the purposes of these financial statements, a party is considered
to be related to the Bank if:

@)

(ii)

(iii)

(iv)

(v)

(vi)

the party has the ability, directly or indirectly through one or
more intermediaries, to control the Bank or exercise significant
influence over the Bank in making financial and operating policy
decisions, or has joint control over the Bank;

the Bank and the party are subject to common control;

the party is an associated company of the Bank;

the party is a member of key management personnel of the
Bank or the Bank's parent, or a close family member of such
an individual, or is an entity under the control, joint control or
significant influence of such individuals;

the party is a close family member of a party referred to in (i) or is
an entity under the control, joint control or significant influence
of such individuals; or

the party is a post-employment benefit plan which is for the
benefit of employees of the Bank or of any entity that is a
related party of the Bank.

Close family members of an individual are those family members

who may be expected to influence, or be influenced by, that
individual in their dealings with the entity.

BANCO WENG HANG, S.A. * Annual Report 2011



W24 A B BT AN A FEENE
ERABBEE - fi FEBEEEOL E
AT

— EBX

RITERRT ERAS - UeHEEEE
ERERERRKX - ATHBRERGEM
REEEBREREFES D IRE - BIfEE
RRBRERESERD - RETEEE
FOMN SRR EE2() - MEREFE
HERBREZTBEREE - $RIE
BATEENGEERARFBHAUCEE
ZBEBRRAERAHRKRERE - U
ERREBRABANTERENRE
BT ARE - BEE IS TR AN
AR RR S RENTDEMBIE » K
A EFTRREERBR ZHAERE -

— TAHBEEZRE
EAMHEE 2 REN R FEEPABRES
BHERKAR  RTHEEEBEDR
18 - R7HEZH R FEEERRKAY
CHERELGGESEREATAIE - i
BRARENBERNERIZA G TR

S/ 48
M -

Note 24 contains information about the assumptions and their risk
factors relating to fair values of financial instruments. Other key sources
of estimation uncertainty are as follows:

— Loans and advances

Loan portfolios are reviewed periodically to assess whether
impairment losses exist. The Bank makes judgements as to whether
there is any objective evidence that a loan portfolio is impaired, i.e.
whether there is a decrease in estimated future cash flows. Objective
evidence for impairment is described in accounting policy note 2()).
If management has determined, based on their judgement, that
objective evidence for impairment exists, expected future cash flows
are estimated based on historical loss experience for assets with
credit risk characteristics similar to those of the Bank. Historical loss
experience is adjusted on the basis of the current observable data.
Management reviews the methodology and assumptions used in
estimating future cash flows regularly to reduce any difference
between loss estimates and actual loss experience.

— Available-for-sale equity securities
The Bank determines that available-for-sale equity securities are
impaired when there has been a significant or prolonged decline
in the fair value below cost. The determination of when a decline
in fair value below cost is not recoverable within a reasonable time
period is judgmental by nature, so profit and loss could be affected
by differences in this judgement.

2011 2010
FEWARE : Interest income arising from:
—EURAFEEFAERZZ — financial assets not measured
EREEE at fair value through profit or loss 465,080 412,114
Hr of which:
— A 2 FBHWA — interest income from listed investments 3,958 3,980
— I ETIRE ZFEHRA — interest income from unlisted
investments 3,599 3,710
—BEEREEZHEWA — interest income from impaired
financial assets 116 696

BPIKTHRIT « 2011FEFH



2011 2010
FELZLIRE : Interest expense arising from:
—FEUAFEEBEFAEBRTZ — financial liabilities not measured
SRAaE at fair value through profit or loss 120,336 66,822
—EBE=H%saE — trading liabilities 17,075 15,834
137,411 82,656
He of which:
—BPAKR - EH - HER — interest expense on current, fixed, savings
EMFsA B and other deposits of customers 111,895 61,159
—RITRIZE -« PRIBITR — interest expense on deposits and
Hih & il > balances of banks, central banks and
E#ANESE other financial institutions 8,441 5,663
2011 2010
AR5 & RS BA Fees and commission income
—EBEZER — Deposit related business 12,674 12,847
—EBETER — Loan related business 23,445 17,216
— BB FE% — Trade finance business 8,943 10,076
—BRAERAEER — Credit cards 32,611 27,353
-BREEBRBGE — Stock-broking fees 36,526 44,140
—EEEREE — Wealth management fees 4,030 4,312
—HaREFAE — Other agency commissions 15,241 15,712
—HAtb - Others 10,149 11,773
B RGERASI N Less: Fees and commission expense (1,256) (838)
142,363 142,591

A EFRPIRZRBERBEBAFEE
BREFFIEEERERIFEENRF
EBESABZZEMTA -

The above fees and commission were generated from financial
instruments that are not held for trading nor designated at fair value
through profit and loss.

2011 2010

f& B A Dividend income 1,652 1,206
HNE B = e Gains arising from dealing in foreign

currencies 16,176 19,107

A Others 2,706 2,644

20,534 22,957

BANCO WENG HANG, S.A. * Annual Report 2011



2011 2010

EBERA Staff costs
e MEMEBA Salaries and other staff costs 122,166 113,313
IR FIRK AN Retirement benefit costs 8,035 7,967
130,201 121,280
TEIEFE 21TH MR ES Premises and equipment expense,
excluding depreciation 14,152 13,328
e (FezE15) Depreciation (note 15) 16,148 15,905
KEHEER Operating lease charges 4,076 3,883
=B E Auditors’ remuneration 518 434
EHAh Others 57,926 55,053
223,021 209,883
2011 2010
&R R E 2 Individually assessed
— [o %8 - released 3,095 837
BEREERE Collectively assessed
— [o] — released 1,529 1,193
REERREBEE# Net released of impairment losses and
OB (MIEE13) allowances for loans and advances
(note 13) 4,624 2,030

BMPIKFRIT « 2011FFH



2011 2010
REABE — RS HR Current tax - Provision for Macau
HEE Complementary Tax
IR Provision for the year 33,714 30,269
T FEFELEERT Over-provision in respect of prior years (543) (64)
33,171 30,205
AEABIE - EARLNEENH Current tax — The People’s Republic of
China (“PRC") withholding tax
REEAEE Provision for the year 664 =
BN E Deferred taxation
TRMEEEER Origination and reversal of temporary
& [o] differences 157 2,746
33,992 32,951
2011 SF R PIPTIS I BB T IR % The provision for Macau Complementary Tax is calculated at 12%
FEMFERT & FBIRTHE12% (2010: 12%) of the Bank's estimated assessable profits for the year
(20104 : 12% )51 % © ended 31 December 2011.
2011 FEHREARLMB BN HIRZ The provision for PRC Withholding Tax is calculated at 10% of the
FEERTHEMERIBITHEI10%ET assessable interest income for the year ended 31 December 2011,
2011 2010
% %
Rt A A Profit before tax 280,865 100.00 275,109 100.00
BRI A& A 2 Notional tax on profit
ZEMIE before taxation 33,704 12.00 33,013 12.00
AR 2 Tax effect of non-deductible
HIEsE expenses 30 0.01 2 0.00
FEFEEEETR Over-provision in prior years (543) (0.19) (64) (0.02)
Hity Others 137 0.04 - =
RE A RHAABEFEMNF Withholding tax in the PRC 664 0.24 = =
ERHIES Actual tax expense 33,992 12.10 32,951 11.98

BANCO WENG HANG,

S.A. ¢ Annual Report 2011
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Provision for Macau Complementary Tax

for the year

FANEERBERAER ZELHEE
E/(aff) 2 @xSnrEZEHmT

Provision for PRC withholding tax

2011

33,714
38

33,752

2010

30,269

30,269

The components of deferred tax assets/(liabilities) recognised in the

balance sheet and the movements during the year are as follows:

BEX RELER
BT Z{EB RGNz
HEZ HEEE HEEE
SREE Individual  Additional
Revaluation impairment impairment B
of available- allowances allowances SR 17T
for-sale debt for loans under Revaluation
financial and AMCM of bank &S5
assets advances rules premises Total
IEFER I8 Deferred tax arising
RE : from:
201141 B 1 B &8 At 1 January 2011 (2,019) - (15,314) (10,830) (28,163)
W Zk AR Charged to income
statement - - (284) 127 (157)
RS Charged to reserves (575) - - (5,136) (5,711)
201112831 84# At 31 December 2011 (2,594) - (15,598) (15,839) (34,031)
201041 B 1848 At 1 January 2010 (1,213) 2,214 (12,568) (8,971) (20,538)
W gk AR Charged to income
statement - - (2,746) - (2,746)
A IR Charged to reserves (806) (2,214) - (1,859) (4,879)
2010F12 831 B4# At 31 December 2010 (2,019) = (15,314) (10,830) (28,163)

BrLatsh - RITREERBREREHE
HEREREERBARER B ER -

Apart from the above, the Bank does not have any significant
unprovided deferred taxation arising for the year or as at the balance
sheet date.

BFIKFHRIT « 2011FEFH



2011 2010

=ik Fees 190 190
Hin & Other emoluments 3,592 4,193
3,782 4,383

ARITHPREEEEE N R WERB - M
ZERIAL B EEALT

Certain directors of the Bank received remuneration from group
companies but no allocation has been made to the Bank.

2011 2010
FEAEE B BUR 2 R Final dividend of MOP 70 (2010: MOP Nil)
& B E T BRI 70T per ordinary share proposed after
(20104 : JRPI¥EZT) the balance sheet date 84,000 =

EEERRER 2 RS - AR
BREAREE -

The final dividend proposed after the balance sheet date has not
been recognised as a liability at the balance sheet date.

2011 2010
R AL E RIREE 2 KF Final dividend in respect of the previous
REAM B R T BRI T T year, approved and paid during the
(20104 : JRFI¥937T) year of Nil (2010: MOP93) per
ordinary share - 111,600
RE AL E RIRE 2 EFRRIIRE Special dividend in respect of previous
T BRI 35T year, approved and paid during the
(20104 : JEF9%1007T) year of MOP35 (2010: MOP100) per
ordinary share 42,000 120,000
42,000 231,600
2011 2010
W Cash balances 352,988 407,057
FR R ERTTROE Balances with central banks 411,968 355,269
TFRERITRIZERE Balances with banks 251,562 604,120
1,016,518 1,366,446

BANCO WENG HANG, S.A. + Annual Report 2011



2011 2010

TE BATF IR 1T R 35008 Placements with banks 1,065,671 =
2011 2010
COES Trade bills 22,595 19,825
RITRFEA - WEE FlE 5 ZRELRIE During the year, no allowance for impairment losses has been made in
(20104 « ) o respect of the above trade bills (2010: Nil).
EERSEEFERITESMIAZIEAT Trading assets represent positive fair values of derivative financial
BEIBEEAKEIEZERARRS 2 EHRRR instruments and include balances with the ultimate holding company
F9#2,196,0007T (20104F : JRF9#51,962,000 amounting to MOP2,196,000 (2010: MOP1,962,000).
TT) °
2011 2010
BEEHRAEEE Gross advances to customers 13,675,685 13,275,519
WEERZ BRI EZER Individual impairment allowances for
(FfzE13) impaired loans and advances (note 13) (765) (1,332)
B B R EEE Collective impairment allowances for
(FIzE13) loans and advances (note 13) (10,927) (12,456)
13,663,993 13,261,731
SRITREZER Advances to bank 476,279 476,940
EEEFEE Customer liability under acceptances 51,031 82,538
eI Accrued interest 21,049 20,532
H A ARIA Other accounts 36,349 72,096
14,248,701 13,913,837

HMPIKFRIT « 2011FFH
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The information concerning advances to customers by industry
sectors is prepared by classifying the advances according to the usage
of the advances and is stated gross of any impairment allowances.

Advances for use in Macau

Industrial, commercial and
financial

Property development

Property investment

Financial concerns

Wholesale and retail trade

Manufacturing

Transport and transport
equipment

Share financing

Others

Individuals

Advances for the purchase of

residential properties
Credit card advances
Others

Trade finance

Advances for use outside

Macau

2011
®F RE
BEREE BEFEX
Gross Impaired
advances to advances to
customers customers
99,403 20,678
2,182,986 -
20,921 -
359,262 -
127,466 -
33,474 -
58,884 -
1,022,338 -
6,809,952 2,981
162,298 387
1,678,153 852
12,555,137 24,898
1,112,966 -
7,582 -
13,675,685 24,898

2010
E A
BuasE BEER
Gross Impaired
advances to  advances to
customers customers
408,052 20,678
2,511,272 -
192 -
336,124 352
152,428 565
756,031 -
47,187 -
1,281,662 31
6,136,630 3,344
134,322 250
1,242,933 1,453
13,006,833 26,673
261,902 -
6,784 -
13,275,519 26,673
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The gross impaired advances to customers, market value of collateral
held with respect of such advances and individual impairment
allowances are as follows:

2011 2010
WEZRPER A Gross impaired advances to customers 24,898 26,673
BERFERBELTFER Gross impaired advances to customers
REZBENLL as a percentage of total advances to
customers 0.18% 0.20%
BERFERZERETE Market value of collateral held with
respect to impaired advances to
customers 23,659 25,160
ERIRE %R Individual impairment allowances 765 1,332

BEZEPEFREZERFE - AHEE
BRLBRER 2 TBRERE - Bat Rk
% B SR R AT UK (] SRR 2 % IR (B 1R B
ERIFHE O MEER - MxEFmER
BREWE -

MR2011412 431 H K 2010512 A 31
B RTETRITRARZFIET » L&

Impaired advances to customers are individually assessed loans with
objective evidence of impairment on an individual basis. Individually
assessed impairment allowances were made after taking into
account the net present value of future recoverable amounts in
respect of such loans and advances, and the collateral held mainly
comprised properties.

There are no impaired advances to bank nor individual impairment
allowances made on advances to bank as at 31 December 2011 and

BEZRITRIEER » IE R (E B

A -

REEA - ATEREREEFRZER D

31 December 2010.

During the year, the Bank has taken possession of collateral it holds as

U security as follows:

2011 2010
HE Nature
FEME =Y Residential and commercial properties - 5,768

HMPIKFRIT « 2011FFH
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held for the own use of the Bank.

customers.

At 1 January
Additions
Releases

Net credit to income statement
(note 4(f))

Recoveries of advances written off
in prior years

Amounts written off

At 31 December (note 12(a))

At 1 January
Additions
Releases

Net credit to income statement
(note 4(f))

Recoveries of advances written off
in prior years

Amounts written off

At 31 December (note 12(a))

18 51

Individual
1,332

181
(3.276)

(3,095)

2,709
(181)

765

1851

Individual
887

831
(1,668)

(837)

1,627
(345)

1,332

2011
A

Collective
12,456

(1,529)

(1,529)

10,927

2010
=g
Collective
13,649

(1,193)

(1,193)

12,456

The amount represents the market value of the repossessed assets.
Repossessed assets obtained are intended to be realised in an orderly

fashion to repay the impaired advances to customers and are not

At 31 December 2011 and 2010, the Bank did not hold any
repossessed assets obtained as securities for impaired advances to

&t

Total
13,788

181
(4,805)

(4,624)

2,709
(181)

11,692

AN
= A

Total
14,536

831
(2,861)

(2,030)

1,627
(345)

13,788
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Debt securities

Issued by sovereigns — unlisted
(Treasury bills)
Issued by corporates — listed
Issued by public sector entities — unlisted
Issued by financial institutions — listed

Equity securities

Issued by corporates — unlisted
Issued by corporates — listed

2011

832,304
24,620
44,652
51,854

953,430

46,451
14,869

61,320

1,014,750

2010

301,985
24,363
43,202
53,998

423,548

46,451
9,804

56,255

479,803
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20114E1 A1 84&%
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201151 A1 BAERR
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& R

BB HIRITITIEZ RET
e

20115F12 831 B A8

BRIENRE -

2011412 A31 B #ER

At cost or valuation:

At 1 January 2011
Additions

Disposals

Surplus on revaluation

Elimination of accumulated depreciation
on revalued bank premises

At 31 December 2011

Accumulated depreciation:

At 1 January 2011

Charge for the year (note 4(e))

Written back on disposals

Elimination of accumulated depreciation
on revalued bank premises

At 31 December 2011

Net book value:

At 31 December 2011

$RATITHE
Bank
premises

364,125

538
(17,884)

42,803

(1,559)

388,023

26,404
4,264

(1,559)

29,109

358,914

2011
B~ 15
RERER
Furniture,
fixtures,
equipment
and motor
vehicles

131,245
15,302
(7,719)

138,828

103,019
11,884
(7,396)

107,507

31,321

At

Total

495,370
15,840
(25,603)
42,803

(1,559)

526,851

129,423
16,148
(7,396)

(1,559)

136,616

390,235
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201012 31 B4 #%

RITHTE

201051 A1 B AR

AR (M E4(e)

& R

BB HIRITITIEZ RET
e

201012831 B##4

BRIERE :

2010512 A31 B 48R

2010
RIS

R M B R
Furniture,
fixtures,
SRITITHE equipment
Bank and motor BE
premises vehicles Total
At cost or valuation:
At 1 January 2010 345,049 122,169 467,218
Additions 4,664 14,340 19,004
Disposals - (5,264) (5,264)
Surplus on revaluation 15,491 - 15,491
Elimination of accumulated depreciation
on revalued bank premises (1,079) - (1,079)
At 31 December 2010 364,125 131,245 495,370
Accumulated depreciation:
At 1 January 2010 23,739 95,921 119,660
Charge for the year (note 4(e)) 3,744 12,161 15,905
Written back on disposals - (5,063) (5,063)
Elimination of accumulated depreciation
on revalued bank premises (1,079) - (1,079)
At 31 December 2010 26,404 103,019 129,423
Net book value:
At 31 December 2010 337,721 28,226 365,947

M2011F12A318 -« FETHRAERITIT
B RBAEMITE — AR ITEE
FEXEMARAR(EBHETABHA
EMEENERGE)EM - IKESIKARH
MEER - NI ATSFEGHBERRPTE
37,667,000t (20104 : JBF9% 13,632,000
70 ) (E {f £ #4 18 P9 % 42,803,000 7T (2010
£ : SRPIHE15,491,0007T ) FAHI G IR 3T £ TR
F9#5,136,0007T (20104 : JEF9# 1,859,000
TO) ) B IEE AR A RS MR TITHEE R B 5T
HER R -
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Bank premises held for administrative use are revalued by an independent
firm of surveyors, Savills Valuation and Professional Services Limited,
who have among their staff, Fellows of the Hong Kong Institute of
Surveyors, and by directors’ valuation, on an open market value basis as
at 31 December 2011. The net revaluation surplus of MOP37,667,000
(2010: MOP13,632,000) (being revaluation surplus of MOP42,803,000
(2010: MOP15,491,000) net of deferred tax of MOP5,136,000 (2010:
MOP1,859,000)) have been recognized in other comprehensive income
and accumulated in the bank premises revaluation reserve.



BEARITZIRITITU AR AR 25T E A The carrying amount of the bank premises would have been

B EEEEER2011F12A3MBES MOP226,918,000 (2010: MOP247,470,000) at 31 December 2011 had
JB 9 # 226,918,000 7T ( 2010 £ : SR P # they been stated at cost less accumulated depreciation.

247,470,0007T) °

RITITILZBREFES AT ¢ The analysis of net book value of bank premises is as follows:
2011 2010
TEBPT 2 KA FERE Freehold held in Macau 152,891 148,040
TERPT 2 A Leasehold held in Macau
—REEIEA (B A 10FE AT &) — Short-term leases (less than 10 years
unexpired) 206,023 189,681
358,914 337,721
EEAZBREFEAMTAESMTIACZER Trading liabilities represent the negative fair values of derivative financial
FEERBEEFRERARR S AR instruments and include balances with the ultimate holding company
/8 P9 #E 25,715,000 7T (2010 F : JBPI & amounting to MOP25,715,000 (2010: MOP32,001,000).

32,001,0007T) °

2011 2010
RS FIE Interest payable 63,457 43,415
AR Acceptances outstanding 51,031 82,538
EERENER Provisions for liabilities and accrued charges 27,376 23,778
RE Cashier order 296,236 44,431
Hith Others 98,862 51,323
536,962 245,485
2011 2010
FMRERRA Authorised, issued and fully paid:
1,200,0000% 2 & @A % 1,200,000 ordinary shares of
JEPI%E1007T MOP100 each 120,000 120,000
TR A AR IR SRR The holders of ordinary shares are entitled to receive dividends as
B MAERAATHEE HReR—= declared from time to time and are entitled to one vote per share at
A IRE o FiA T@EIRENITH R meeting of the Bank. All ordinary shares rank equally with regard to
SEEEHEHRZEHAL o the Bank’s residual assets.

BANCO WENG HANG, S.A. + Annual Report 2011



() —RfEE
—RiFEERBHRRTERR LI E
ALRE

(i) EEFE
FEEMBIERMCREREEGE
%32/93M5RE S B 601K SR PI R A
BN EEA32{E 2 FTERKL °

(iii) R E LR
BREBHEEOETRNESRE
ErQHARBERD - fE %A
PE AR L R RRES B SR 2() AR ©
REEGEALFDERL RN
B AR -

(iv) SBITTUEMREE
RITITUL B AR TR T2 AR
MRTTITUL B M2 Z5 - RITITHE
ENRBELIEERZFE - X/
AADKE

(v) EERE

RIESE BABIFE18/9358 2 BT
SREENEHREFIERE
HEEF—Ta P2 RESEE
BE ME#SZEEEEREER
BRUIINZEEEBEEER IS ES
BE1% 2 —REAE - XTZ2ERK
BB R IR B EE2() T~ & 5T
RIER - WA EFUREERD
NEERZ ZIERERE - AT H
BHRBEFEL —ZHERZREE
SOKERERRBEEBZ =58 @ £
FERIBYEERALEEHE -
FREEEHENTRAT

(@

(ii)

(iii)

(iv)

(v)

General reserve
The general reserve was set up from the transfer of
unappropriated profits and is available for distribution.

Legal reserve

Legal reserve was set up in accordance with Article 60 of Decree
Law No 32/93/M and Article 432 of the Macau Commercial
Code.

Investment revaluation reserve

Investment revaluation reserve comprises the cumulative net
change in the fair value of available-for-sale financial assets until
the assets are derecognised and is dealt with in accordance
with the accounting policies in note 2(e). It does not represent
realised profits and is not available for distribution.

Bank premises revaluation reserve

Bank premises revaluation reserve has been set up and is dealt
with in accordance with the accounting policy adopted for the
revaluation of bank premises in note 2(g). It does not represent
realised profits and is not available for distribution.

Regulatory reserve

In accordance with Aviso n.°18/93-AMCM, financial institutions
are required to maintain a minimum level of specific provision
for a bad and doubtful loan at a percentage depending on
the overdue period of the loan, and a general provision at a
minimum of 1% (“the minimum level”) of the total balance of
performing loans and certain credit-related off balance sheet
exposure. The Bank recognises allowance for impairment losses
on loans and advances in accordance with the policy as set
out in note 2(j). In case where such impairment allowances
are lower than the minimum level as required by AMCM,
the Bank will transfer an amount, which is equal to the
difference between the allowance and the minimum level, after
adjustment for taxation impact, from its unappropriated profits
to the regulatory reserve. The amount of regulatory reserve
transfer for the year is as follows:

RIZSE BIFGIEFRIE M
ZRERAE
IR ER R Z BIR

(B FE5(d))

2011 2010
Increase in impairment allowances
under AMCM rules 2,369 22,887
Tax effect on the additional impairment
allowances (note 5(d)) (284) (2,746)
2,085 20,141

HR20MNFEEREFRURERFE
FRZEERBRMINZEREE
BR2010FEZB%E - RitiRES
B RIRPIE R 2 BE B A T AR eI
e

BFIKFHRIT « 2011FEFH

The total balance of performing loans and certain credit-related
off balance sheet exposure in 2011 is higher than that of 2010,
therefore, the total impairment allowances required under
AMCM rules is increased.



IRNEBRARERANEREERE
BERBHRZABRAD  FHREHRF
K BEREZEEHEREMRS
UREEFRIR  BREAUREHREER
MIERE  BRERE GELEEEH
TAMPRZER  KRBEARKEET
BEEMP k2 EERRIER - HEESR
T RINE KR BB B P B LR
g Rz BB EaR o MR AREMD R K
EEARMEERR IS ISR &
HNEBRBALTRRARZASRE °

o

TEEERBRNECHEEIRBE BRI
EPIRRTT(BAVR)BRE - FTA AR
IIFENF0%Z=100% °

AT BBHEERER 2 HRE AR
ZRECEMR

BEEREEERIER

B 5 EMHARET
H fthEdE

— RAEAIR A1 £
—RAHIRIFEA L

— AT R EUB

EERBINESHE

Contingent liabilities and commitments arises from forward asset

purchases, amounts owing on partly paid-up shares and securities,
forward deposits placed, asset sales or other transactions with
recourse, as well as credit-related instruments which include,
letters of credit, guarantees and commitments to extend credit.
The risk involved in these credit instruments is essentially the same
as the credit risk involved in extending loan facilities to customers.
The contractual amounts represent the amounts at risk should
the contract be fully drawn upon and the client defaults. Since a
significant portion of guarantees and commitments is expected to
expire without being drawn upon, the total of the contract amounts is
not representative of future cash flows.

The risk weights used in the computation of credit risk weighted
amounts ranged from 0% to 100% in accordance with the Banking

(Capital) Rules of the Hong Kong Banking Ordinance.

The following is a summary of the contractual amounts of each

significant class of contingent liabilities and commitments:

Direct credit substitutes

Trade-related contingencies

Other commitments

— With an original maturity of
not more than 1 year

— With an original maturity
over 1 year

— Which are unconditionally
cancellable

Total

Credit risk weighted amount

2011

324,909
165,807

2,326

309,621

1,024,036

1,826,699

456,019

2010

417,786
123,506

490,575

417,041

1,203,542

2,652,450

484,075

BANCO WENG HANG, S.A. + Annual Report 2011
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Capital commitments for acquisition of tangible fixed assets
outstanding at 31 December not provided for in the financial
statements were as follows:

2011 2010

Expenditure authorised and
contracted for 7,983 1,361

Expenditure authorised but not
contracted for - -

As at 31 December 2011, the total future minimum lease payments
under non-cancellable operating leases for properties and equipment
are payable as follows:

2011 2010
Within one year 2,630 2,313
After one year but within five years 1,155 1,224
3,785 3,537

The Bank leases a number of properties and items of equipment
under operating leases. The leases typically run for an initial period of
one to twenty-four months, with an option to renew the lease when
all terms are renegotiated. None of the leases includes contingent
rentals.

Derivatives refer to financial contracts whose value depends on the value
of one or more underlying assets or indices.

The majority of the derivatives transactions were initiated in response
to customer demand and the remaining were economic hedges for
the Bank's fixed-interest rate loans and debt securities. No significant
speculative positions are maintained by the Bank. The Bank entered into
interest rate swaps to hedge its investments in fixed-rate debt securities
so as to achieve a floating rate return. The swaps have approximately
the same maturity profile as the financial instruments being hedged.
The Bank has not elected to adopt hedge accounting in respect of these
swaps. The positive and negative fair values of the derivatives as at 31
December 2011 were reported within “trading assets” and “trading
liabilities” respectively on the balance sheet.
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The following tables provide an analysis of the notional amounts
of derivatives of the Bank by relevant maturity groupings based
on the remaining periods to settlement at the balance sheet date.
The notional amounts of the derivatives indicate the volume of
outstanding transactions at the balance sheet date and do not
represent amounts at risk.

2011
1FBE
B5F R
1%/ Over 1year 55 E
Within  but within Over &t
1 year 5 years 5 years Total
RHERGH Forward exchange rate contracts 2,450,170 - - 2,450,170
FIZE=ERE 4 Interest rate swap contracts 824,000 471,740 51,500 1,347,240
3,274,170 471,740 51,500 3,797,410
2010
1A E
B5F R
195/ Over 1 year S5 E

Within but within Over &5t
1 year 5 years 5 years Total
RHERS L Forward exchange rate contracts 1,017,255 = = 1,017,255
R HA A4 Interest rate swap contracts 834,300 1,259,690 87,550 2,181,540
1,851,555 1,259,690 87,550 3,198,795
2011 2010
[ERA %) Exchange rate contracts 10,836 4,336
Pl EA & 4 Interest rate swap contracts 3,338 6,506
14,174 10,842

st E SRR R IR 2R AT A 2 L 0
DRBEBRITEDIRIT(BRER) 28

FENTF0%ZE50% °

IS B R i R AR 2 A -

The credit risk weighted amounts are computed in accordance with
the Banking (Capital) Rules of the Hong Kong Banking Ordinance
and the risk weights used range from 0% to 50%.

These amounts do not take into account the effects of bilateral
netting arrangements.
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Operating activities
Profit before taxation

Adjustments for:

Depreciation

Net gains on disposal of tangible fixed
assets

Amortisation of premium of
debt securities

Dividend income

Foreign exchange (gain)/loss

Impairment losses and allowances
released on loans and advances

Loans and advances written off net of
recoveries

(Increase)/decrease in placements with
banks with original maturity over three
months

(Increase)/decrease in trade bills

Decrease/(increase) in trading assets

Increase in gross advances to customers
and other accounts

(Increase)/decrease in amounts due from
ultimate holding company and fellow
subsidiaries with original maturity over
three months

Decrease in deposits and balances
of banks, central banks and other
financial institutions

Increase/(decrease) in current, fixed,
savings and other deposits of
customers

(Decrease)/increase in trading liabilities

Increase in other liabilities

(Decrease)/increase in amounts due to
ultimate holding company and fellow
subsidiaries

Net cash generated from the
operations

Macau Complementary Tax and PRC
Withholding Tax paid

Cash flows (used in)/generated from
operating activities

2011

280,865

16,148
(7,184)

72
(1,652)
(487)
(4,624)

2,528

285,666

(863,621)
(2,770)
2,940

(332,768)

(146,224)

(6,167)

1,783,690
(5.358)
291,477

(986,346)

20,519

(30,353)

(9.834)

2010

275,109

15,905
(155)
72
(1,206)
9,128
(2,030)

1,282

298,105

41,396
1,309
(544)

(2,595,179)

2,511,885

(20,533)

(220,994)
12,605
21,740

611,936

661,726

(27,081)

634,645



2011 2010

e RIFMERITRIZE « PRIRTT Cash and balances with banks, central
N E A B 708 banks and other financial institutions 1,016,518 1,366,446
[RZNEAPR & =18 A LA E 8B Placements with banks, central banks and
TFHERTTRIZE « PRIFTR other financial institutions with original
Hith & ph A 508 maturity within three month 202,050 =
PEdiie= S-S eali NI DS @Y )= Amounts due from ultimate holding
NAEIFRIE company and fellow subsidiaries
—RE RFHERITRZE - — Cash and balances with banks,
RRRITREMS R central banks and other financial
MRS TRIE institutions 77,847 36,442
— [RARHARR & =& A LA R TE BT AR — Placements with banks, central banks
RITRIZE ~ PRIBITR and other financial institutions
Hh & s z08 with original maturity within three
months 3,624,574 4,088,472
AHIHE 2 SREE Available-for-sale financial assets
—BIES — Treasury bills 832,304 301,985
5,753,293 5,793,345
FETBRABZME - BIEHF6FTHEE Remuneration for key management personnel, including amounts
FERTERTTEE S FIE - WA T - paid to the Bank’s directors as disclosed in note 6, is as follows:
2011 2010
I ES R Short-term employee benefits 9,753 9,929
BER 218 Post-employment benefits 935 892
10,688 10,821

BANCO WENG HANG, S.A. + Annual Report 2011
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and off-balance sheet outstandings at the balance sheet date and
corresponding average balances for the year are set out below:

(i) Income and expense

2011 2010
Interest income 58,670 60,290
Interest expenses (25,470) (25,272)
Fees and commission expense (1,256) (723)
Other income 927 927

Net profit/(losses) from financial
instruments held for trading 1,513 (12,199)
Operating expenses (14,390) (14,441)

(ii) On-balance sheet outstandings
Assets
HHEBER PR
Ending balance Average balance

2011 2010 2011 2010

Cash and balances with

banks, central banks

and other financial

institutions 462,108 36,442 272,072 31,956
Placements with banks,

central banks and other

financial institutions 3,454,350 4,154,201 4,272,700 4,850,555
Advances to customers
and other accounts 115,562 117,646 119,099 120,372

4,032,020 4,308,289 4,663,871 5,002,883
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(ii) On-balance sheet outstandings (continued)

Liabilities
HHBAR P95 RR
Ending balance Average balance
2011 2010 2011 2010
Deposits and balances of

banks, central banks,
and other financial
institutions 161,901 1,147,106 1,919,011 1,143,710

Current, fixed, savings
and other deposits of
customers 225 227 225 290

Other liabilities 3,116 4,255 5,976 5,041
165,242 1,151,588 1,925,212 1,149,041
(iii) Off-balance sheet outstanding
FERER T AR
Ending balance Average balance
2011 2010 2011 2010
Contract amounts
Direct credit substitutes 25,338 119,108 90,248 117,543
(iv) Derivative financial instruments outstanding
FE ARG F AR
Ending balance Average balance
2011 2010 2011 2010
Notional amounts
Forward exchange rate
contracts 2,342,147 1,003,199 1,903,716 814,690
Interest rate swap
contracts 1,192,740 2,027,040 1,681,990 1,763,961
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Aggregate amount of relevant loans outstanding during the year
and at 31 December 2011 is Nil (2010: Nil).

During the year, no allowance for impairment losses has been made
in respect of the above advances to related parties (2010: Nil).

The Bank has established policies, procedures and limits to manage
various types of risk that the Bank is exposed to. Risk management
processes and management information systems are in place to identify,
measure, monitor and control credit risk, liquidity risk and market risk.
The risk management policies, procedures and limits are approved by
the Board of Directors or its designated committee, and are monitored
and reviewed regularly by the relevant risk management committees,
such as the Credit Committee and the Asset and Liability Management
Committee (“ALMCO"). Internal auditors perform regular audits and
independent checking to ensure compliance with the policies and
procedures.

This note presents information about the Bank’s exposure to each of the
above risks, the Bank’s objectives, policies and processes for measuring
and managing risks, and the Bank’s management of capital.

Credit risk arises from the possibility that the counterparty in a
transaction may default. It arises from the lending, trade finance,
treasury, derivatives and other activities undertaken by the Bank. The
Board of Directors has delegated the Bank'’s credit risk management
to the Credit Committee, which is chaired by the Bank’s General
Manager.

The credit risk management function is independent of the business
units. It oversees the implementation of credit policies and ensures
the quality of credit evaluation and approval. Credit approval is
conducted in accordance with the Bank'’s credit policy, which defines
the credit extension criteria, the credit approval and monitoring
processes, the loan classification system and impairment policy. The
credit policy also takes into account the guidelines issued by the
AMCM and accounting standards issued by Macau SAR with respect
to large exposures and impairment requirements.

Guidelines to manage credit risk have been laid down in the Bank’s
Loaning Manual, which is regularly reviewed and approved by the
Credit Committee. The Loaning Manual covers the delegated lending
authorities, credit extension criteria, credit monitoring process, loan
classification system, credit recovery and impairment policy.
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(i)

(iii)

Corporate credit risk

The corporate lending is generally made to customers with
strong financial background. In addition to market targeting,
the principal means of managing credit risk is the credit
approval process. The Bank has policies and procedures to
evaluate the potential credit risk of a particular counterparty
or transaction and to approve the transaction. For corporate
clients, the Bank has a detailed risk grading system that is
applied to each counterparty on a regular basis. The Bank also
has limits for exposure to individual industries and for borrowers
and groups of borrowers, regardless of whether the exposure
is in the form of loans or non-funded exposures. The Bank also
has a review process to ensure the proper level of review and
approval depending on the size of the facility and risk grading
of the credit.

The Bank undertakes ongoing credit analysis and monitoring
at several levels. The credit policies promote early detection of
counterparty, industry or product exposures that require special
attention. The Credit Committee oversees the overall portfolio
risk as well as individual problem loans and potential problem
loans on a regular basis.

Retail credit risk

The Bank’s retail credit policy and approval process are
designed for the fact that there are high volumes of relatively
homogeneous, small value transactions in each retail loan
category. Because of the nature of retail banking, the credit
policies are based primarily on statistical analyses of risks with
respect to different products and types of customers. The Bank
monitors its own and industry experience to determine and
periodically revise product terms and desired customer profiles.

Credit-related commitments

The risks involved in credit-related commitments and
contingencies are essentially the same as the credit risk involved
in extending loan facilities to customers. These transactions
are, therefore, subject to the same credit application, portfolio
maintenance and collateral requirements as for customers
applying for loans.
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(iv) Concentrations of credit risk

Concentration of credit risk exists when changes in geographic,
economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is material in
relation to the Bank’s total exposures. The Bank does not have
significant exposure to any individual or group of customers
or counterparties except for the amount due to the ultimate
holding company and fellow subsidiaries.

(1)  Maximum exposure
The maximum exposure to credit risk at the balance sheet
date without taking into consideration of any collateral
held or other credit enhancements is represented by the
carrying amount of each financial assets in the balance
sheet after deducting any impairment allowance. A
summary of the maximum exposure is as follows:

2011 2010

Balances with banks, central banks

and other financial institutions 663,530 959,389
Placements with banks, central banks

and other financial institutions 1,065,671 -
Trade bills 22,595 19,825
Trading assets 12,860 15,800
Advances to customers and other

accounts 14,248,701 13,913,837
Amounts due from ultimate holding

company and fellow subsidiaries 4,032,020 4,308,289
Available-for-sale financial assets 1,014,750 479,803
Financial guarantees and other credit

related contingent liabilities 490,716 541,292
Loan commitments and other credit

related commitments 1,335,983 2,111,158

22,886,826 22,349,393
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(iv) Concentrations of credit risk (continued)
(2) Credit quality of loans and advances

Advances to bank are only made to bank with good credit
rating. The credit quality of advances to customers can be

analysed as follows:

2011
Gross advances to customers
— neither past due nor impaired 13,477,159
— past due but not impaired 173,628
— impaired (note 12(c)) 24,898
13,675,685
Of which:
Gross advances to customers
— Grade 1: Pass 13,635,595
— Grade 2: Special mention 15,192
— Grade 3: Substandard 23,659
— Grade 4: Doubtful 556
— Grade 5: Loss 683
13,675,685

2010

13,101,273
147,573
26,673

13,275,519

13,231,656
17,190
24,577

250
1,846

13,275,519

The Bank classifies the loans and advances in accordance
with the loan classification system adopted by the Hong

Kong Monetary Authority (“HKMA").

The ageing analysis of advances to customers that are past

due but not impaired is as follows:

2011
Gross advances to customers that are
past due but not impaired
— past due 3 months or less 170,428
— 6 months or less but over 3 months 623
— 1 year or less but over 6 months 2,577
173,628

2010

146,742

831

147,573

As at 31 December 2011, there were no advances to
customers that would be past due or impaired had the

terms not been renegotiated (2010: Nil).
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(iv) Concentrations of credit risk (continued)

AAA

AA- to AA+
A- to A+
Unrated

(3) Credit quality of financial assets other than advances to

@

customers and bank

Credit risk of treasury transactions is managed in the same
way as the Bank manages its corporate lending risk and risk
gradings are applied to the counterparties with individual
counterparty limits set. It is the Bank’s credit policy not to
invest debt securities that are below the grading of BBB
by Standard & Poor’s Ratings Services or their equivalents
unless it is approved by the Credit Committee.

At the balance sheet date, the credit quality of investment
in debt securities analysed by designation of external credit
assessment institution, Standard & Poor’s Ratings Services
or their equivalents, is as follows:

2011 2010
44,652 43,202
832,304 301,985
51,854 53,998
24,620 24,363
953,430 423,548

Collateral and other credit enhancements

The Bank holds collateral against advances to customers
in the form of mortgages over property, other registered
securities over assets, cash deposits and guarantees.

An estimate of the fair value of collateral and other credit
enhancements held against past due but not impaired
financial assets is as follows:

2011 2010

Fair value of collateral and other credit
enhancements held against financial
assets that are past due but not

impaired

332,780 214,750

Analysis of credit risk concentration by the economic sector
of the respective financial assets is disclosed in notes 10 to
14.
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Liquidity risk is the risk of the Bank’s inability to fund an increase
in assets or meet its obligations as they fall due. The Bank has
established liquidity management policies for ensuring adequate
liquidity is maintained at all times.

Liquidity is managed day-to-day by the treasury under the direction
of ALMCO. ALMCO, which comprises personnel from senior
management, treasury function, risk management, financial
management and other business areas that could affect liquidity
risk, is responsible for overseeing the liquidity risk management,
in particular implementation of appropriate liquidity policies and
procedures, identifying, measuring and monitoring liquidity risk, and
control over the liquidity risk management process. The Board of
Directors approves the liquidity risk strategy and policies, maintains
continued awareness of the overall liquidity risk profile, and ensures
liquidity risk is adequately managed and controlled by senior
management within the established risk management framework.

To cater for short term funding requirements during ordinary course
of business, sufficient liquid assets are held and also access to the
interbank market is maintained. In addition, adequate standby
facilities are maintained in order to meet any unexpected and
material cash outflow. The Bank also performs regular stress tests
on its liquidity position to ensure adequate liquidity is maintained
at all times. The following tables set out the detail of the analysis
of the Bank’s material assets and liabilities into relevant maturity
groupings based on the remaining periods at balance sheet date to
the contractual maturity date.
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RFAER & BER

F(af) EEEE

BRER
Repayable
on demand

Assets
Cash and balances with

banks, central banks and

other financial institutions 1,016,518
Placements with banks,

central banks and other

financial institutions -

Trade bills 2,141
Trading assets -
Advances to customers 253,253
Advances to bank -
Amounts due from ultimate

holding company and

fellow subsidiaries 470,889
Available-for-sale financial

assets -
Other assets 86,346
Total assets 1,829,147

Liabilities
Deposits and balances of

banks, central banks and

other financial institutions 37
Current, fixed, savings

and other deposits of

customers 10,105,687
Trading liabilities -
Amounts due to ultimate

holding company and

fellow subsidiaries 2,999
Other liabilities 474,439
Total liabilities 10,583,162
Net (liability)/asset gap  (8,754,015)

BPIKTHRIT « 2011FEFH

(i) Maturity profile of the assets and liabilities based on
the remaining period at the balance sheet date to the
contractual maturity date

2011
MEAME 3@EAML 150 L
B3R  B1FER  {B5FR
Over Over Over
MM8AA  1month 3 months 1 year
Within but within but within but within
1month 3 months 1 year 5 years
705,884 208,359 151,428 -
7,850 9,609 2,995 -
389,844 594,225 2,434,532 4,194,703
- 160,094 316,185 -
2,979,841 297,642 283,648 -
377,979 19,995 434,329 76,474
17,978 1,004 2,843 -
4,479,376 1,290,928 3,625,960 4,271,177
3,854,383 2,628,156 2,563,465 5,625
51,355 28,485 82,403 -
10,822 16,564 102,914 -
3,916,560 2,673,205 2,748,782 5,625
562,816 (1,382,277) 877,178 4,265,552

SFLE
Over
5 years

5,797,436

44,652
258

5,842,346

56

56

5,842,290

EEH
Undated

12,860

61,321
390,235

464,416

26,643

26,649

437,767

ot
Total

1,016,518

1,065,671
22,595
12,860

13,663,993
476,279

4,032,020

1,014,750
498,664

21,803,350

37

19,157,372
26,643

165,242
604,745

19,954,039

1,849,311
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BIEER
Repayable
on demand
Assets
Cash and balances with

banks, central banks and

other financial institutions 1,366,446
Placements with banks,

central banks and other

financial institutions -
3,340

Trade bills
Trading assets -
Advances to customers 196,083
Advances to bank -
Amounts due from ultimate

holding company and

fellow subsidiaries 45,223
Available-for-sale financial

assets -
Other assets 154,377
Total assets 1,765,469
Liabilities
Deposits and balances of

banks, central banks and

other financial institutions 6,204
Current, fixed, savings

and other deposits of

customers 10,569,846
Trading liabilities -
Amounts due to ultimate

holding company and

fellow subsidiaries 777
Other liabilities 202,058
Total liabilities 10,778,885
Net (liability)/asset gap  (9,013,416)

0

AR
Within
1 month

8,055

391,081

3,046,700

221,993
19,178

3,687,007

3,505,616

243,507
4,920

3,754,043

(67,036)

Maturity profile of the assets and liabilities based on
the remaining period at the balance sheet date to the
contractual maturity date (continued)

AR £
BE3EAR
Over

1 month
but within
3 months

8,430

928,263

427,872

79,991
915

1,445,471

1,889,461

320,183
11,318

2,220,962

(775,491)

2010
MEAME  1EME
B1ER  B5%R
Over Over
3 months 1 year
but within  but within
1 year 5 years
2,205,444 4,449,205
476,940 -
788,494 -
- 78,362
440 -
3,471,318 4,527,567
1,276,782 131,860
587,121 -
62,539 23,070
1,926,442 154,930
1,544,876 4,372,637

SENE
Over
5 years

5,091,655

43,202
257

5,135,114

5,134,997

mTE B
Undated Total
- 1,366,446

- 19,825
15,800 15,800
- 13,261,731

- 476,940

- 4,308,289
56,255 479,803
365,946 541,113
438,001 20,469,947
- 6,204

- 17,373,682
32,001 32,001
- 1,151,588

12 303,917
32,013 18,867,392
405,988 1,602,555
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Non-derivative financial liabilities

Deposits and balances of banks,
central banks and other financial
institutions

Current, fixed, savings and other
deposits of customers

Interest payable on derivative
financial instruments

Amounts due to ultimate holding
company and fellow subsidiaries

Other liabilities

Unrecognised loan commitments

Derivative cash flows
Derivative financial instruments
(notional amount)
- total inflow
- total outflow

Net (outflow)/inflow

BPIKTHRIT « 2011FEFH

BIE B
Repayable

on demand

37

10,105,687

2,999
474,439

10,583,162

172,221

(ii) Undiscounted cash flows by contractual maturities

The cash flows payable by the Bank for the non-derivative
financial liabilities including interest payable that will be settled
by remaining contractual maturities at the balance sheet date
are presented in the following table. The amounts disclosed
are based on the contractual undiscounted cash flows. Interest
payable in respect of term non-derivative financial liabilities is
reported based on contractual interest payment date.

2011
1MBANRE  3EAME 1L
E3@ AR ENE B5F R

Over Over Over

1M8AA  1month 3 months 1 year SENE
Within  but within  but within  but within Over ok
1month 3 months 1 year 5 years 5 years Total
- - - - - 37
3,868,787 2,651,603 2,625,506 5,625 57 19,257,265
2,029 965 4,985 11,713 4,478 24,170
51,357 28,490 82,651 - - 165,497
- - 67,784 - - 542,223
3,922,173 2,681,058 2,780,926 17,338 4,535 19,989,192
18,733 50,990 357,136 136,903 - 1,335,983
769,130 1,210,900 470,140 - - 2,450,170
768,592 1,211,344 469,972 - - 2,449,908
538 (444) 168 - - 262
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EHE N
Repayable
on demand
Non-derivative financial liabilities
Deposits and balances of banks,
central banks and other financial
institutions 6,204
Current, fixed, savings and other
deposits of customers 10,569,846
Interest payable on derivative
financial instruments -
Amounts due to ultimate holding
company and fellow subsidiaries 777
Other liabilities 202,058
10,778,885
Unrecognised loan commitments 839,959

Derivative cash flows

Derivative financial instruments
(notional amount)
- total inflow -
- total outflow =

Net outflow -

(ii) Undiscounted cash flows by contractual maturities

(continued)
1EANRE
B3EAA
Over
BENTA 1 month
Within - but within
1 month 3 months
3,511,843 1,903,781
2,193 2,413
243,527 320,337
3,757,563 2,226,531
89,841 85,153
7,731 1,007,369
7,761 1,007,429
(30) (60)

2010
3EAME
B1FER
Over
3 months
but within
1 year

1,289,090

12,772

590,342
58,433

1,950,637

678,586

2,133
2,166

1650k
B5ER
Over

1 year

but within
5 years

163,803

17,837

181,640

417,619

SEME
Over
5 years

6,297

Total

6,204

17,438,480

41,395

1,154,983
260,491

18,901,553

2,111,158

1,017,233
1,017,356

(123)
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The Bank’s interest rate positions arise from treasury and commercial
banking activities. Interest rate risk primarily results from the timing
differences in the repricing of interest-bearing assets, liabilities and
commitments. It also relates to positions from non-interest bearing
liabilities including shareholders’ funds and current accounts, as
well as from certain fixed rate loans and liabilities. Interest rate risk
is managed by the Financial Management Division within limits
approved by the Board. The Bank also uses interest rate swaps and
other derivatives to manage interest rate risk.

The Bank uses the Price Value of a Basis Point (“PVBP")
measurement to monitor and limit its interest rate risk exposure.
PVBP is a technique involving the calculation of the change in
present value of a financial instrument or a portfolio of instruments
due to a change of one basis point in interest rates. It also provides
a quick tool to evaluate the impact on profit and loss due to a basis
point movement in interest rates.

Interest rate sensitivity set out below is for risk management
reported to ALMCO only in simplified scenario. Actual changes in
the Bank's profit before tax resulting from the change in interest
rates may differ from the result of the sensitivity analysis. The effect
on interest-bearing financial instruments and interest rate swaps has
been included in this calculation.

RTBRBARREM, (HD)

2011 2010
EF10E 2, Increase in 10 basis points 2,493 1,854
TER10E2, Decrease in 10 basis points (2,493) (1,854)

NN EERI2REESRE
BRRESMERRS METER ﬁ%ﬁ
MEE - BBUENEERBEEREBE

=Py
BLEEEEE -
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Structural interest rate risk arises primarily from the deployment
of non-interest bearing liabilities, including shareholders’ funds
and current accounts, as well as from certain fixed rate loans and
liabilities. Structural interest rate risk is monitored by ALMCO.
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The following tables indicate the expected next repricing date for
the assets and liabilities at the balance sheet date.

2011
AL 150 E
B1ER {B5F R
Over Over %®E
3f8AR 3 months 1 year SENE Non-
Within ~ but within  but within Over interest =
3 months 1 year 5 years 5 years bearing Total
BE Assets
Re REHRITRE Cash and balances with banks,
HRRRITREM central banks and other
SRIKIETUR financial institutions 448,540 - - - 567,978 1,016,518
THERETRE Placements with banks,
FRRERIT R EA central banks and other
SRIEETE financial institutions 914,243 151,428 = = - 1,065,671
EUES Trade bills 22,595 - - - - 22,595
BERBEE Trading assets = = = = 12,860 12,860
REEFREMIRE Advances to customers and
other accounts 11,991,756 1,237,801 289,509 131,721 121,635 13,772,422
RIIREER Advances to bank 160,094 316,185 = = = 476,279
FHEEERARR Amounts due from ultimate
EHBARZE holding company and
fellow subsidiaries 3,781,509 180,418 - - 70,093 4,032,020
AEEESREE Available-for-sale financial assets 397,975 434,329 76,474 105,972 - 1,014,750
Hin B Others - - - - 390,235 390,235
wEE Total assets 17,716,712 2,320,161 365,983 237,693 1,162,801 21,803,350
B2 Liabilities
RITAZE - PRFITR Deposits and balances of banks,
Hit SRS 2170 central banks and other
financial institutions - - - - 37 37
RPAR 8- FE Current, fixed, savings and
RERER other deposits of customers 15,390,631 2,563,463 5,894 82 1,197,302 19,157,372
BERRAR Trading liabilities = = = = 26,643 26,643
ENREER AT R Amounts due to ultimate holding
HRBARZER company and fellow subsidiaries 76,727 82,400 = = 6,115 165,242
HaE Others - - - - 604,745 604,745
aaf Total liabilities 15,467,358 2,645,863 5,894 82 1,834,842 19,954,039
FEQRBEZE Interest rate sensitivity gap 2,249,354 (325,702) 360,089 237,611 (672,041) 1,849,311
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Assets

Cash and balances with banks,
central banks and other
financial institutions

Placements with banks,
central banks and other
financial institutions

Trade bills

Trading assets

Advances to customers and
other accounts

Advances to bank

Amounts due from ultimate
holding company and
fellow subsidiaries

Available-for-sale financial assets

Others

Total assets

Liabilities

Deposits and balances of banks,
central banks and other
financial institutions

Current, fixed, savings and
other deposits of customers

Trading liabilities

Amounts due to ultimate holding
company and fellow subsidiaries

Others

Total liabilities

Interest rate sensitivity gap
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3EAR
Within
3 months

811,089

19,825

11,071,437

3,579,703
301,985

15,784,039

14,606,819

559,456

15,166,275

617,764

3EAMKE
BIFER
Over

3 months
but within
1 year

968,005
476,940

685,253

2,130,198

1,276,781

587,100

1,863,881

266,317

2010
TERE
B5ER
Over
1 year
but within
5 years

1,066,891

78,361

1,145,252

132,079

132,079

1,013,173

SEME
Over
5 years

142,514

99,457

241,971

241,821

25
Non-
interest
bearing

555,357

15,800
188,050
43,333

365,947

1,168,487

6,204

1,357,853
32,001

5,032
303,917

1,705,007

(536,520)

At

Total

1,366,446

19,825
15,800

13,436,897

476,940

4,308,289
479,803
365,947

20,469,947

6,204

17,373,682
32,001

1,151,588
303,917

18,867,392

1,602,555
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The following table indicates the effective interest rates for the year:

2011 2010
Placement with banks, central banks
and other financial institutions 1.26% 1.13%
Trade bills and advances to customers 2.59% 2.61%
Financial assets 0.95% 0.90%
Deposits and balances of banks, central
banks and other financial institutions 0.42% 0.49%
Deposits from customers 0.63% 0.36%

RITHOSME BRI B IME B BEME X IR
TE% - MANNERERAMERE
REFSIENRBEE -

HRATTREBNEERABRRM
¥ BERETHEE mME=BE%H
8 I&t%%”@TMﬁ'ﬁﬁﬂTEEK%
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The Bank’s foreign exchange positions arise from foreign exchange
dealing, commercial banking operations. All foreign exchange
positions are managed by the Treasury Department within limits
approved by the Board of Directors.

The directors do not consider the Bank to have significant foreign
currency risk as the majority of the Bank's assets and liabilities are
denominated in Macau patacas, Hong Kong dollars and United
States dollars, which are pegged to each other. The exposure at the
balance sheet date was as follows:

2011
B it ESY Hit a%
MOP HKD usD Others Total
BEE Total assets 27.7% 49.1% 11.9% 11.3% 100%
wafE Total liabilities 32.7% 50.5% 5.6% 11.2% 100%
JEER Net position (5.0)% (1.4)% 6.3% 0.1% —
2010
JERPY it = EAh =
MOP HKD usbD Others Total
BmEE Total assets 27.6% 56.2% 8.8% 7.4% 100%
HAEE Total liabilities 31.1% 52.7% 8.7% 7.5% 100%
R Net position (3.5)% 3.5% 0.1% (0.1)% -
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The Bank's policy is to maintain a strong capital base to support the
development of the Bank's business and to meet the statutory capital
adequacy ratio. In addition to meeting the AMCM requirements
and the HKMA requirements on group basis for its ultimate holding
company, the Bank'’s primary objectives when managing capital
are to safeguard the Bank'’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Bank actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes in
economic conditions. The amount of minimum capital requirements
held for credit, market and operational risks is calculated in
accordance with the AMCM regulation and Basel Il requirements
under HKMA regulation.

Capital is allocated to the various activities of the Bank depending
on the risk taken by each business division. The Bank is subject to
the capital requirements of the AMCM and the HKMA for their
regulatory supervision purposes. The Bank has complied with all
externally imposed capital requirements throughout the year ended
31 December 2011 and 2010 and are well above the minimum
required ratio set by the AMCM and HKMA.
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Financial instruments measured at fair value on an ongoing basis
include trading assets and liabilities and financial instruments
classified as available-for-sale.

Fair value estimates are generally subjective in nature, and are
made as of a specific point in time based on the characteristics of
the financial instruments and relevant market information. The
Bank measures fair values using the following fair value hierarchy
that reflects the significance of the inputs used in making the
measurements:

(i) Level 1: Quoted market price (unadjusted) in an active market
for an identical instrument.

(i) Level 2: Valuation technique based on observable inputs,
either directly (i.e., as prices) or indirectly (i.e., derived from
prices). This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted
prices for identical or similar instruments in markets that are
considered less than active; or other valuation techniques where
all significant inputs are directly or indirectly observable from
market data.

(iii) Level 3: Valuation technique using significant unobservable
inputs. This category includes all instruments where the
valuation technique includes inputs not based on observable
market data and the unobservable inputs have a significant
effect on the instrument’s valuation. This category includes
instruments that are valued based on quoted prices for similar
instruments where significant unobservable adjustments or
assumptions are required to reflect differences between the
instruments.

Fair values of financial instruments that are traded in active markets
are based on quoted market prices or dealer price quotations. For
all other financial instruments that are not traded in the active
markets, the Bank determines fair values using valuation techniques.
Valuation techniques include net present value of expected future
cash flows and discounted cash flow models based on “no-arbitrage”
principles, standard option pricing models across the industry for
vanilla derivative products. The objective of valuation techniques is
to arrive at a fair value determination that reflects the price of the
financial instrument at the reporting date that would have been
determined by market participants acting at arm’s length.

BANCO WENG HANG, S.A. + Annual Report 2011
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The majority of valuation techniques employ only observable market
data. Hence, the reliability of the fair values measurement is high.
However, certain financial instruments are valued on the basis of one
or more significant market inputs that are not observable. The fair
value derived is more judgemental. “Not observable” does not mean
there is absolutely no market data available but there is little or no
current market data available from which to determine the level at
which an arm’s length transaction would likely occur. Examples of
observable inputs include foreign exchange spot and forward rates,
benchmark interest rate curves and volatility surfaces for commonly
traded option products. Examples of unobservable inputs include
volatility surfaces for less commonly traded option products and
correlations between market factors.

Availability of observable market prices and model inputs reduces
the need for management judgement and estimation and also
reduces the valuation uncertainty associated with determination
of fair values. The availability varies depending on the products
and markets and is prone to changes based on specific events and
general conditions in the financial markets.

For more complex instruments, the Bank uses the broker pricing
service, which adopts proprietary valuation models, as inputs to a
fair value measurement. These models usually are developed from
recognised valuation models across the industry with some or all of
the inputs into these models being unobservable in the market.

Fair values are subject to a control framework that aims to ensure
that they are either determined, or validated, by a function
independent of the risk-taker. To this end, ultimate responsibility for
the determination of fair values lies with Middle Office. Middle Office
establishes procedures governing valuation, and is responsible for
ensuring that these comply with all relevant accounting standards.



TREATFEESEAERERIANZS The table below analyses financial instruments measured at fair value

BAEDMEAEBUAFEEBEFEZ at the balance sheet date according to the level in the fair value
ST A : hierarchy into which they are categorised.
2011
E1ER E2ER EIEH &5t
Level 1 Level 2 Level 3 Total
BE Assets
BEERSEE Trading assets
—BEERRTTES/ — Positive fair values of derivative
TEZEAFEE financial instruments held
for trading - 12,860 - 12,860
A ECmEE Available-for-sale financial assets
- B ES — Treasury bills - 832,304 = 832,304
— Bt iG55 5 — Other debt securities 69,788 51,338 = 121,126
— = — Equity securities - 14,869 12,306 27,175
69,788 898,511 12,306 980,605
afE Liabilities
EERRAE Trading liabilities
—BERSRITESR — Negative fair values of derivative
TEZABANFEEB financial instruments held
for trading - 26,643 - 26,643
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2010

F1ER FEL2EMR FEIZEMR A%
Level 1 Level 2 Level 3 Total
BE Assets
BEERREE Trading assets
—BERSRITESH — Positive fair values of derivative
THEZIEAFER financial instruments held
for trading - 15,800 - 15,800
AHIHE S RIEE Available-for-sale financial assets
—BNES — Treasury bills = 301,985 - 301,985
— HM BB ESH — Other debt securities 69,209 52,354 = 121,563
—KRE — Equity securities - 9,804 12,306 22,110
69,209 364,143 12,306 445,658
aE Liabilities
EEABAE Trading liabilities
—BERRTTES/ — Negative fair values of derivative
TEZBAFEEE financial instruments held
for trading - 32,001 - 32,001

RAEE  eRTAYVEEAFEERN
FVEREF2ER 2 BFHEAEE -

During the year, there were no significant transfer of financial
instruments between Level 1 and Level 2 of the fair value hierarchy.

The following table shows a reconciliation from the beginning

TRINEATEEEIEHRZATFEE
ATEHGESRMMR GRS HIRK -

balance to the ending balance for fair value measurements in Level 3
of the fair value hierarchy:

BE

1818 %%
HEREEIFN

BB EHES

12 A31 B &4

BFIKFHRIT « 2011FEFH

Assets
At 1 January

Transfers into Level 3
Maturity of debt security

At 31 December

2011 2010
AHEE AL
THEE TREE

Available for
sale financial
assets

12,306

12,306

Available for
sale financial
assets

23,544
12,306
(23,544)

12,306



AEZETABENBRESHEARIEN
T2 ABREMELEZFE

EREBAT  FEESBMITAR $Fﬁ
FrAEEERE - HhAEEHRR
FEEARTANERNABRTISER %
B - TFKBEEMABRMSER -
TRIITESEIEEN A FEERRE
REREAEAITHNASRRRMELE
MIE ~ B10%MEENILITEE -

Effect of changes in significant non-observable assumptions to
reasonably possible alternatives:

The fair value of financial instruments are, in certain circumstances,
measured using valuation models that incorporate assumptions
that are not supported by prices from observable current market
transactions in the same instrument and are not based on observable
market data. The following table shows the sensitivity of fair values
in Level 3 due to parallel movement of plus or minus 10 per cent of
change in fair value to reasonably possible alternative assumptions.

2011 2010
JR R A BR R £ s B 7 PR A

Reflected in equity Reflected in equity
BREE R B DA
Favourable Unfavourable Favourable  Unfavourable
changes changes changes changes

AL EE S REE Available-for-sale financial assets

— = - Equity securities 1,231 (1,231) 1,231 (1,231)

B e AT EEY RN/ T A%
HA2011412A318 & 2010412 A 31
AEEANFEERETNRZ SR

Emﬂiuﬂma §$EH$HWE%!

NE| REEIER AR ABKFRITERA
—REBBEMK LR ETHAF o EAL\ Gl
RS T AMERAFRASMEBHRE -

All financial instruments not stated at fair value are stated at
amounts not materially different from their fair value at 31
December 2011 and 2010.

At 31 December 2011, the directors consider the immediate parent and
ultimate controlling party of the Bank to be Wing Hang Bank, Limited,
which is incorporated and listed in Hong Kong. This entity produces
financial statements available for public use.
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The Bank’s statutory financial statements were prepared in
accordance with Macau Financial Reporting Standards (“MFRS")
as set out in Administrative Regulation no. 25/2005 of the Macau
Special Administrative Region. MFRS were constituted by the direct
adoption of certain International Financial Reporting Standards
("IFRS") effective at the time of enactment of the Administrative
Regulation. The Bank also prepares a separate set of audited financial
statements in accordance with IFRS. The directors consider that there
is no significant difference between the adopting of MFRS or IFRS on
the Bank'’s financial position and operating results for the year ended
31 December 2011.
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Head Office

Ho Lan Un Branch
Hong Kai Si Branch
San Kiu Branch
Hak Sa Van Branch
Toi San Branch

241 Avenida de Almeida Ribeiro

3D Avenida do Conselheiro Ferreira de Almeida
85 Avenida Horta e Costa

19-21 Estrada de Adolfo Loureiro

32C-F Estrada de Marginal do Hipodromo

338 Avenida de A.T. Barbosa

Kou Tei Vu Kai Branch 29A Rua Pedro Coutinho R/C

lao Hon Branch

195 Rua Oito do Bairro lao Hon

Ho Pin San Kai Branch 75-79 Rua Almirante Sergio

San Hau On Branch
StarWorld Hotel
Branch

Flower City Branch

286 Almeida Dr. Carlos D’Assumpcao R/C

Shop A, Level 2, StarWorld Hotel, Avenida de
Amizade

356-366 R/C, Rua de Evora, Edif. Lei Fung, Taipa

BANCO WENG HANG, S.A. + Annual Report 2011



WnEE BERE
[THIS PAGE IS INTENTIONALLY LEFT BLANK]



K EHAT IR A A B A ]
BANCO WENG HANG, S.A.
FEM R W R RS % 241 5%
Registered Office: 241 Avenida de Almeida Ribeiro, Macau



	封面

	目錄
	本行簡介
	2011年業績簡報
	五年財務概況
	銀行資料
	董事長報告
	監事會意見
	企業社會責任報告
	獨立核數師報告書
	收益表
	資產負債表
	股東權益變動表
	現金流量表
	財務報表附註
	國際財務報告準則比較
	分行一覽
	封底



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


